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In the end, a theory is accepted not because it is confirmed byconventional empirical
tests, but because researchers persuade one another that the theory is correct and
relevant.

~ Fischer Black (1986)
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EF23: 8 4 (varation) - AR ZHOTI L MLy AD=

{to = 0,ty,,t, = TYAITIN = maxi—g...n-1(tjs1 — &)
() (—¥%) 2% 4 ( (first-order ) total variation ) : B f ) &8 4 -
ATV ERE

n

-1
TV"(f )= him, j=0|f (tjsa) ~ 5]

(2) (—%k ) & %4 ( (first-order) total variation ) : F & f ¥y 2 % 4 ‘

RETV()  MEBR
n-1
V() = fim > [F(2) = F(5)]
=0

lifl-o
(3) — % 84 (quadratic Variation ) : B f et — K 84 LA, /r°
: Eﬁi%% . ' |

EEE - BRSO —EEREENEET (SRREAR) Rl - Bl L
EENBIERAERYE | Ml2RCREREY - MiE—REEHE - BREERY
Mt - '

RN B 5 o2 B f R — X R B R - BT € €M ([0,TD) - B

M) TVe(f) = [ If'@®) dt -
@ f.flr=0-



H—#  Black-Scholéss

(1) #A341E€5 (mean value theorem) » & % Xt] € [t;, ¢, |1k 43

Flta) = 1) = £ (tr0a - &)

T4
V()
n—1
= Jm, ;lf(t,-+1> - (&)
n-1 7 - 7 :
= i, ;If'<t;>|<t,-+1 1)
T' .
= [ ©lae -
0
.(2) VX-&
e |
| n-1
H 1 % 2 2
- mlllﬁl-]»o;f _(tj) (ti+1ftj)
n-1
| o
: ||Hﬁ“o||n|l;f'(tf) (Gra-y)
= im, IIHII X J f'()%dt = 0.
FETERAE T SR TFENRES MEREEEIT - .

R RS ERNGIFR TR T RE - kRSB —k#
5 - TEEVEERA T AER B 243 T H) ERZREALARO -
TR - MRS B ) HEE T Bﬁﬁ%ﬁ’ﬂﬁﬁJ



ERFEETHE

(1) — KRB BTV (f) = o
(2) ZRBHBW W)y =T as. o

RER
n-1
2
Qn = Z(th W)
=0
EEACERME T
RN
. n-1 " n-1 _
E[Qq] = Z E [(Wti+1 - Wti)z] = Z tigr— ;=T
i=0 . ) i=0
EROQney R 8%
: n-1
Var(Q) = Z E [(th - Wti)z = (tig1 — ti)z] °
i=0
F| ) B
E [(Wti+1 - Wti)4] = 3(tyy — t)* >
#Var(Qp) # 1L 2|

n-1

. n-1 ) ' o
Var(@n) = Y 2(tiss — 0% < 2 Y (teys — 1) = 2T -
i=0

i=0

Q) XX ERBW, Ty =W W)y =0 LFWHRWEE LB hH



B—¥ Black-Scholas }ifgﬂﬁ~ '

B elimyny o Var(Qp) = 0 » £F2(E[Qp] = limynyo @n = T - 42 %28 A 212
Mt & E as BB HIHLYE o ALK - . .

BAIFBO REN RAIER — A (signature) - SERREHRERY
BRI IEREEET (smooth) - BH L+ FEREBH MR SEY - ARETRR
FATBS -

U EESRESERUESHPAHLE  TRRGEMEIIEE - Dsrie
R L A 0 - FALESRREIEE - S hdW, > BB
th * th = dt,th ¢ dt = O,th . th - 0 °

B R R AR 0 B T EARSNERBW, W)y =THEW,T), =
(W'W)T =0-

#(o] 77 BRIEE) ( geometric BroWnian motion, GBM)

FERRAIRTIS » S4TATETEE - TRER log nommal B2 - —ESEHEEIZHE A
LRI BT - IR TR |
S, = Spexp{oW, + (u—a%/2)t} -

HFE{E Black-Scholes f##! » HrSoan Rl 0 FIRE @+ Weeort RAIEEE) - pER
B{=e (returnrate) BRER (growthrate) » 0 > 0RHEIR (volatility) °

FEEY  BMAEES:ERNERNOGHME - DT ERAIES )
HRRE o $EESE0 = to, t, - tn = T} BFATLUERBBEREN (log return) 411
—F .

St
lOg'i]i =0 (Wtj+1 - Wtj) + (H- _0'2/2)(tj+1 - t]) o

St

EIRBE (realized variance, RV) HIEFE log SNSRE FRUaE « 7



SRR E

. 2
1on—1 Stj+1
7270 (109 —St—> ; (2-2)

j

TEEE LB FI AR ERE 2.5 th - B ERSEGINHEESEE (integrated
variance)% foroz dt = ¢ » ||| - 0-K(2-2 ) BIFREE o219 2T (estimator ) -
B T EREA - MERSEEEHERFLEEE (annualized variance E

variance per annum ) °

1E%£ 26 %kﬁ]jﬁ_Léﬁﬁﬂﬂﬁﬁ”JWt%‘?Wt =Tl <1
() (W, pW + /1 - p? W)t =pt
C(b) HedmEERe s T

T * SRS A R RS © B+ A AT -

NHE=H ﬂiﬁﬂﬁ?ﬂﬁﬁ@tbchastio .Calcu\lus) |

FERRZEFE WL F, Fosesr, PILT » EHE-E0<t<T - ASEFEL - H3h
72 F, —measurable - 2R HIEREEE R THIHIES

T

AW, R — A hEE) - m%mmﬁééwﬁﬁﬁhﬁ%ﬁm%u [] A awte
BA%s FEOE R R EERR 0 2] T 21 - 457 delta BUSERS SRR MEATE W B7 26889
Wik - bR ARRY E SEBER RS T A R A IR S - IR S TR R
Lebesgue 53 » ACHEHE - gk |

fo "adg(®) = jo g ©dt -

EHYRAMAH - EEEHRRGRSESR T AT @ﬁhiﬁﬁ@ﬂ@%ﬁfiﬁﬁ
i e BRE R 8T -



#—¥  Black-Scholes Eﬁmﬁd‘lg ;

3.1 [ 4K 5 oY 8 % 4 ## (Financial Interpretation of Stochastic Intégral)

B TN T RREE SRR - P —(EfEBLAE (simple process) &
#DBEHETES (stochastic integral ) B fil - A 7E 0 8| T 22— (EEIBE - thit R
AR — (R RIYIEIN = {to = 0,ty, -, t, = T} AEE—ETEM[t), tj4,) 2%
%+ T HAABERE 2 F, —measurable

HE LMV B EE RS RERED - 2—EJEE ENMEE L

HEMNEABSRE B - ¢ LlfieENTREENZ S HE - A B —LEH

KRR BN L, ey <t < 0+ R IEEERRIOAT 5 NG AT BRIAO NS BTR
(gain process ) rﬂzm%,\ JB72 (wealth process )

- k-1~
I, = ZAtJ wtj+1 Wtj)+Atk(Wt W, )= f A,dW,

figzx © @ [E|RER1$% — FR5E 4.1 fmartingale transform.

ZPERE D T EBHAFERCRIE L BE T EE «

(1) I; /& —1# martingale o

(2) (Ito Isometry )

(3) (Quadratic Variation )

|

i

I

|

|

|

: t

| © Var(ly) = EUR} = E{J Nidu} -
|

|

|

|

i

|

| t

| 0,1, = f Py

| .

&2 dl, - dI, = Aldt



018) SmmEHE

AT B, = [ 4. dV T LB R M BB R dl, = AdW, -
lo = 0 - SEERIRFERERS FATESIIIRST - SBBMES EA T B T LIRS 1
B - |

THERME T TH-RESETEFEEY  ERETAEEHERRENR

EHE32: 40 0<t<T Z—{AEBMMARE - T EHET 5 ik ot

T
EU. A%dt}<oo
0

Bl = [y 4, dW, £ A Tt F
1) (BE) L) HE— o € 04T ERELE -
() (ERE)HE—ERR I 4152 Fe ~measurable o 3 21 % F, &
ALK o | | |
@) (B8 Wl = [} AW, ], = [{T,dW, - 3l

al, +Jp = [} (ady + )W,

(4) (Martingale ) I, /& —1{# martingale o

E(?} = { f tA,adu}
0

: T
(0, = f A2du
0

(5) (Ito Isometry )

(6) (Quadratic Variation )

G RR s> vt F— ottt ST MGl B BB T ROBEEE
ke

2

T
W.
f WedW, # —~ -
0 2 -



#—# Black-Scholes EIEHH 6:19

B R R R MBS P B SR A5 3 - FI FA 22 3.2 Hh(4)Martingale HOfE
B ATENHEER 0 AMEENHEENET/2 -

UESKA 4 Mioo s — 0 BEHESTE » MR F 7 TH - E(MP) < +o0 o 8]
L. E((M; - Mo)*|F;) = E(M} —MZ|F) -

2. [Mg|ogt<r &£ — submartingale o

32 4k K (Ito’s Formula)
15 | AB—RIEECRIRAIBER " 5 L ST EZRT B ES AR -
TE33:E f(t,x)eC?  hAE S BRHEHRE—RTHES  HRGx 2
SREIMES AW, E— A nEs - A '

T T T .
Faw =W + [ fewode+ | pewoaw+ [ faewde

B DARA Y E AR

1
df (t, W) = fe(t, Wp)dt + f,.(t, W)dW, + Efxx(t: Wodt -

Hi5E SERBIBE—IR [ for (6 WOATRS £ (6, WOTEBIEER (correction term ) o

SEEERTRRE TR EAER - CRAIREERERE - 7]
DA Ay e AREIERAR » BT RRE AR - et LR R RS

ORI -

AEE[0, T+ 4 = 52 (partition) I1= {ty = 0,ty,"tn = TH& > #| A Taylor
RMTHAHTENER |




{020) mpmmt

f(T,Wr) -~ £, Wo)

Z[f(tl+1 th) f(t Wy, J]
= Z ft(ti' Wti)(tiﬂ —t)+ Z fx(ti' Wti)(WtHl - Wti)
i=0 i=0

[EEN

n- n-1
Ezjﬂanmm—mf+Zhﬁm@mﬂ—m
i=0 =0

-
(We,,, — We,) + % Z fee(te We,) (traq — t)?
+H.0.T (highe;zorder terms ; S KIE)
FIFIRTE 2.5 + ATHIETE R S50 RAORT SRR 0 KOle - B L HaEEE
BT HLOT S RIicE 0 - | .

BAFAEER 3.1 SBR[ Wed W OIS RATIR 2 £546(x) = «2 » HIdEHE
3.3 WA BB SE W

1
W2 = 2W,dW, + 5t -

HEE -+ f) Wed W, = W - T)/2 » Heh—-DRETER - TodR6em s s
HRSEWE /2 » FRERE] - ETERR A PSRRI KBTI -

E

5mem @w~ﬂm

EEBRZEE(,F, (Frao), P) + —AFEGREE (Ito Process) RIPIEBIT

t t
Xt=Xo+J @udu+fz1udwu .
’ 0 0



% Black-Scholes EHR ."

PR, 0, dufBIFERIE (driftterm) » Bk —IEJ, A, dW, EIRE—(EREES -

B BEE martingale FYMEE - Kt 8 5 552 2 martingale 3§ (martingale term ) - #{F
FHO LA AR IE 22 AR B TR BAREX 38 % th Ll i — (S B RE A2
(continuous semi-martingale process ) - EH1 » W, B— R ELES) © X

Fo ~measurable » 0, LUK A, & 2 F, —measurable - |@u|%ﬂ$:§l§’\]( foT |0, |du < oo) v A2

BOAIAZE R A R(E ) Alduf < w) -
{REEEFE (lto’s process ) £ EFHFFES B, (integrated form )

t t
Xt=Xo+f @udu+f A, dW, -
0 0

Ea] AREMA T (differential form )
| dX, = 6,dt + A, dW, o .
{ESETILUBE A - X 5 —ERER 5 7572 (stochastic differential equation,
SDE) A€ - CIEEFRES N EREZEN - 5#5%F SDE NREEETEE
B (Markov property ) » DAFIZE AETPATR R - AEM A HEMMD HERMEA
KT > bR TERBIRE RN DRSS =20 AHEEBLER -

a1z

EES R T FERER — KB 5328 martingale term Eﬁﬁ'ﬂ%ﬁlﬁﬂﬁﬁﬁ o[d]
BHEEE] - FRA B AT USRS - R E B 2 — (R, - EEET
ZHIBRFIEAE > — RS EE 2R T EER RN (varance) 2—
M - - |
EEMAMTR  RET LUK BRI <

dXt - Qtdt +Atth °

CRRNBSEEERX, - dX, = Aldt - S ERMAH T RAEEERS TR -



FRETDAHEEES |3 3.4 - Al - TR RO B R PR R HCE R RN E
FEY - SNREERMESEE - AR ERRIUSESHIRR - ERER
BRI -

BT I ABERRHER  FROAENFRA -

T35 Hf(t,x) e CP A EHB HEMZ—ATHES  HRExE K
TS - WX, = 0,dt + AdW, - H

R4

E T T 1 T

PO = FOX) + [ R [ fxIA 5 | fuele XD A1)
! 0 0 0

5 . df(t' Xt) = ﬁf(tl Xt)dt + f;c(tlxt)dXt + %f;cx(t: Xt)d(XrX)t °

_________________________________________________________________________

fEst - EETEHET ZANHEIESNRRAN o | :
—RRAER - EEREHERERE - RBES R B EBRMENETE TR - K

Z  FIAHS R - AR AEREMRBEGESR - REFRELRE N K E S

ATFESR - EB—EEER (operation table) - Wy MW, AR BIIRIMEEE) - Al

O, dt By dWy, By dWoy
0, dt 0 0 0
Ay dWs, 0o A% dt 0
By dWsy, 0 0 A, dt

ERRE » dX, - dY, = d(X,Y), - EEEEEERTAIEL - A dWy HEET
NZ TR ERD At ~ BHA, dW,, Y BSER 0 If B EEe,dtHy7ZE U # 5
A 0 - BB HTHIRRARIENE - E4 L - R A R
PR -



¥—% Black-Scholes ﬁfﬁﬂ%ﬁ

(GEIRREN — (74 & Black-Scholes 84 7 ik R G H ik 8 & 910k MAn B ( time
dependent) + Tie&o(t) » {2 E MM - LA -

S, = Spexp {a(t)Wt +(ut = fy o*()ds/2)} -

R L R A B E ) -

dXt = @1tdt + 0’11tdW1t + UlztdWZt ’
dYt = Qtht + 0'21tdW1t + UzztdWZt 4

t
(XrX)t :.."0 Ulzlu + ‘7122udu °

X RS R AR TR ERAX, - dX, = (o, + oFy)dt - ERE
HIHEE RKdt-dt = dt-dWj, = dW, - dW]t—OEUEHZ}TfﬁHHt] R
AW, - AWy, = dt - SERZTBE DR - RBAMEHE - BROBARGERSHR

mHHL -

WA B S RS RS T -

dX; - dX; = (0fy; + op,)dt »
dY, - dY, = (31 + 0550 )dt -
dX; - dYy = (011¢021¢ + O12¢022¢)dt

t
(X,Y): = J; 01100214 + 012022, dU =

TE36: (_HMEELAR  RBZAFEREEL)

d(Xth) = XtdYt + Ytht + dXt . dYt °




\(024) smmmmitsE

ZREES,y)=xy  EREHFIHEEREA X, V) LT - | |

ECIR® A =17E52 (Gaussian process)
ESMIERES - Pl AR R — e E A RRERE - RS
AT IRETE e PR AL -

dr, = [g(t) + h(O)re]dt + a(t)dW, - (3-1)

Hr o g hfloEl 246 2 RUEERF EE BRI E (K8 (deterministic function ) » FEHA
RERIBIFAT |

1. Ornstein-Ulenbeck processtiffi{F Vasicek process : dry = a(m — r,)dt + gdW,
2. Ho-Lee model : dr;, = g(t)dt + crth ' ' - -

nEEIEENERR - FE—EABRIREL L, tﬁﬁ%‘ﬁﬁ’]l‘ﬁﬁ‘éﬁa
Tep Ty T, » BB S TG IR SHEAT IR -

E{E@Eﬁi@ﬁ ( Mean-Reverting Process )

HELFENERE  —ESENESNT - S EnBEEMo<u<t » —{F
Ornstein-Ulenbeck + #5%% O-U {&f2 - BT



H—%  Black-Scholes SE{E3# Ms
drt = a{(m - T't)dt + O'th e
EHIE

t t
= e Wy, 4 aJ e~ 2(E=mds + J oe =S dw,

u u

E-EEIETE - mHEERERS ST

g tToo a?
N|e Wy +m(1 - e‘“(t‘”)),iz (1-e2etW) | S v (m, ﬂ) o

FEIEESHECEE —(AMENE - Bt T ol E - FRAS B s E
N (mZ) - %% E@ERAE (liniting distibution ) F(FrBI2HT#AE
( invaﬁant distributton ) °
ERIII Bl 42 5 A238F2 (Log-Normal Process )
e AR %@ﬁ?ﬁﬁﬁﬁifﬁ}ﬁﬁ’iﬁéfﬁ?ﬁﬂ’ﬂﬁ{ﬁlEﬁ%‘éi@ﬁﬁzjﬁv%ﬁﬁﬂﬁ
EE)  ERUT ' :

dSt = TStdt + GStth ’

H A REIARES, = s - HHSEIEN—EE RN - BX, := logS, + BIFAFEL
R TEHENEH

O'Z
dX, = (r - 7) dt + adW, -

BT X R E R EARE

(- Z)er).

RIS, = eXt - ﬁﬁu%%{amaggg@;st » g log-Normal 3&FZ » BRI T HEE{Y
RERRSE -

(o



fex - EEFREEANSPURIBEMNERLIFHE

E3% 3.0 B3 Al a Y O g A

| {dXt = (uX; +.u’)dt + (6 X+ o' YdW,
Xo=0
B4S =exp((u—0%/2)t+aWy) -
L 3SR R R TR -
2. B (dX S, D = s;l(p a@')dgju GdWp) e
3. X 0 e

MNI)EMET SRIBENSTEESR (- ): WER A
(Option Pricing Theory (I): No Arbitrage Argument)-

4.1  £7% M 28k 3§ A (Introduction to Financial Derivative Market)

R L BIBHE R RNTEARE T SRR ESRE R -
(BIEHE - 50 EUBTOEL T EEGEN - SRS - —EREE
( European call option ) 2—R324) » CHM T4 KR - (EIEE  2aE
FEFEREHIE (maturity, expiration date) T B—(ETESEHEF T HIBEK K -
M — EATHEIATE - S RIS E I B e - BB ST
A M - B R (payoff) » BLRR(Sy) = (Sp — K)* » B EMEATSMNE
BEFEBA() = (x — K)* = max (x — K,0) * Rl 4-1 - sERANEIFE A



R B DB ERBOE K R EAES, WL IETS L EHEEE -
PAERSST — KRR « ESr AR K 0 » SHE NS A BB EBI A EERK -
BT (5dBk) Ml B EuE o -

BXSUET# (Buropean put option) EREVREARYS - L T HA0HE AHEA] - B
JEEH - ALEREEOEME T - EREREETHBOES K R
HHREINATE - (S FRE - B EHAEATEIIRR(S) = (K - St B
4-1 -

_K _ —
MM (put payoff) FHBXEMEEE (call payoff) B
EIR) mitRELEmL

—TE - BEREENE S B T T ESEL FER T
Bh(Sp) E P EMEBR () BIEEN  WEERE h(0) = (x — K)* ; HERR -
h(x) = (K —x)* - BiURISHER —EIR{EHT (path-independent ) KY3ZHY - EEEE
R HERIA(S,) R R B IS Sy 10 IR - 25 R S SRS 07 S A AR
R - BIFERESAA (path-dependent) HRIBAE - BIAIZEFNRIBM (American
option) » EEZEBIEME (Asian option) » DR E T HHMEFTRIEMN (exotic
option) HISZA - SEIEMESKINER R MR S HREK (premuim) -

e (futurqs ) SR EHASEH (forward contracts ) ﬂlﬁufﬁ%@’(iﬁ%%%ﬁ’ﬂﬁﬂ ’
HARBREMETRS L GEERR - Eﬁm&lﬁﬁ%-ﬁﬁiﬂ%%iﬁ'ﬂﬁﬁ@ﬁ&h(ﬂ =X
aR - mmﬁﬁﬁﬁﬁéﬁ,ﬁ%% ' Eﬁﬁﬁ%%ﬁﬁﬁ%ﬁﬁ o ELIE 1848 ISR &



325 Fit (Chicago Board of Trade, CBOT') SREERKAT - CBOT HHERIRGMET T1Z
#ft  WHEREAEETHBENIZS1TR - DRI e ERIRIR ] R 5
FAHEREE - BHONEREEERNRERSRSNEREE - KEFRTHSIE
EHENEENPETS SRS (BEEESEE.E) e BREHE A
R PRETTREPER SATMAFERIEETE (over the counter, OTC) %
HAER S - BRI I BN EA S B R AR M B RO AR 12 0 - S DL 1848 SFRGTHY
CBOT & 1973 FR(TAY CBOE fERAMIEMEY - EERBRERIEE T — NS Z—
(AT -

BB SRR T AR ISR A - T ERE ) (taylor made) H%
SRR EE LRI S RS - RSN SRAR - I
B L - LU -
B AT M T AT 2 - T AR ORI -
() RS E SR (58 BB 57C )/ LS8 ( pricing problem )
Q) SR I T IS IR DER A F R R e
UE 2 EM K | TR (hedging problem) -

R L RRE RSO A I Y B T B, (arbitrage) MBS o DT RE(E
BIFHRERHA - |

B/ BEET (callput parity ) EYZERIBEHE : DS, - CSP A HIRATE t REAUBIE (40
B(E) HER B SR ER - B T PGB E T SEOE K 1548R -
I LB S R - EARFIRE - B/ EHOERRENT

Ct - Pt = St - Ke_T(T—t) °

B IHRAORE T DURIFEY AR SRR B SEBRC, ~ P > S, — Ke 70
m&t%ﬁ%m—&ﬁﬁé(mﬁmwmnwﬁ—$MWE%@§%vﬁ§m~ﬁ"'

e 2007 SHAEmF X HATER (CME groups, Inc.) » ?%@i%x%%ﬁﬁﬁﬁﬂi%‘ﬁ ]
SEAETEE HE BB RA RELHR SERLESY-



$—%  Black-Scholes s {E M ‘_'I:;

W BEEBC - P — S » BEZEERIEE ﬁkfﬁ?ﬁlﬂﬁﬁqﬂﬁﬁiﬂx rEB5F T fH
M HIFESRITESBITER T - £ TR EREEHRTEHEE

(1) Sp > K : RBREHESTTHNRBFERC — P —S)e™ T ~ (S, ~K) +5, =
K+e™TO(C, —P,—5)>0-

Q) Sr <K : REEREPANBEFERC - P —S)e T+ (S, - K) - S, =
K+e T 9, -P,—-5)>0-

hEtEHR - EERREEETL THE | EAEMm BT TR - BRE
—(EEHRNESMTHEETFATENTREEAA - £ T - RFAISHERAER
A (AR R A L B R SRR - |

EEH

T oeSE—ERER RN () RS - SRR AT
- B HRTEEE SRR Bt - (et — e U IR BN payoff)Rsh(ST) -
/\EF’ BB S, B — S AR LR SRR E M, F, (F), PYEZMNT :

dSt = ﬂStdt + O'Stth (4-1 )

So=x° - (42)

#577) 4.1 R

42 FHBHEHEY - B—REMREN (4-1) REHOER - #5E
BEAGHHIERE ? B EEREHHT R T MR AT Matlab 125X 2-1 K&
Bl 3.4 » REFFFE=EE 3.3 H 3.5 SiHEHEFMNE -



30) SN

!

3 « S i
5000 0 2000 4000 6000 8000 10000 12000 14000 16000 16000

, My - o
- Dl ”\f* g

Bk EFEETRRENIER

—(EBHHEA 5 3ME (dynamic trading strategy )  JYRHE—HUEMIRIE (adapted
process ) (a;, B) * - a JEZ RIS AERS R  FEERERE (ENEE ) NEUS
T ERERFERIRS (RREE) EA - (R R ER Re™ - I
&M A (portfolio) 7ERFR t UM RS, + Bee™ - FERHE T HIRFER - BRI
B AR EE T BRI MAG,) - R0

arSt + BTerT = h(S7) -
Besh - M ERE R EHEGRE T BRME (self-financing) A& - HEL

=R WREESEENEE 2 hENEEER B REFBRBENE -
HXBE GG EHE LB ERRRNT ¢

d(a,_-St + Btert) = atdSt + Tﬂtertdt ’
REEUESHIEARERT

' t t
@i+ Bue™ = aoSy + o+ | apdS, + [ e 0 <t<T
0 0

5L © BB LROMAA(.S, + fre™ )V ERTBIRH R B RAMBIEH -

FE R (RS [ (Tto’s lemma ) » NEERER 55K MK a, S, + Bre™ B — B H RBEH
BAGE AR CTRRNERER :



88—  Black-Scholes }iﬁﬂﬁﬁ 6 :

4.2 Black-Scholes & #% » # #2 & (Black-Scholes PDE)
FEFFIEMER (no arbitrage pricing theory ) EEN—ENTEM M MATLPE
VB ERINE-REHSGEE
atSt + ﬁtert - P(t, St) ° (4-4)

BUEFEERRS - HAbP(, ) SRBEE (A9EE - MRESABEC Ry - B3
EEENERRBEATE - AERAFES IR (4-4) > aTLEEH

2 0°P

(a 1S + Bere™)dt + a oS dW,; (% + uStg—: + %azSt axz) dt + ag—:th o (4-5)

H s FREBRPRIRER S BRI B, S) BETE ¥ RSB AR
% - RAELAEE |

F) : o
@ =2 (tS,) (4-6)

BEEER (44) {23
Be = (P(6,S0) - apS e~ » 47)
B (4-6) B (47) BUREEAA (4-5) off » FERASSRFSE df TEAYRBEE DL
85

opP 1 a%p opP
a—t(t,st) +'§0'25t2'5-x—2(t,5t) + rSta(t,SF) - TP(t,St) =0-

7 5 AR R (T R (S, > 050 < t < THRELIL (as.) o M - EFHEERE K
P(t, x) 2 LA T 9 Black-Scholes {R#45> 5B (BS Pricing PDE) K&

LpsP(t,x) =0 (4-8)




2) SRREEE

3 B BASREEE: (terminal condition) BP(t,x) = h(x) - Eih » RS ET
a 1 2 a
Lps() = ( += crx -——+rx———r)()

FRETERHEPC) L ZRBETFEHCGO)NERLE0,T) X (0,0) -
Black-Scholes {mfg73 5122 (40 (4-8) Frilt) - AT RIS G2 T HElE#
—WHETE  WERESE - DREM-REREEE R - EUBEETAESE
ZEMr Rt E AR A TR

B2 530 (. B) LB RER R + TV R B BN ISR T LU IR BT B
b - EEEREREERREEN BB R, =2 (¢,5,) LM TR
delta F{i7 (position) « 5 Black-Scholes R HER (4-8) » AIRFIRFER (4-1)
P (B E HYR 3 HBIAE B, PDE o » 872 Black-Scholes STEE G — (@<
AFFRAGRER- CHL T BRSSP AR E R s TRER -
(BE TG BT IERRREOITE AR  ERRREETERMA HERT - &
BRI A - R - Sl - R SRR
SErATA - LRGSR P ST R R SRR - RIS ST FEAE -

4.3 Black-Scholes i ### 371§ 2 X (Black-Scholes Option PricingFormula) |

1 — EBGUE RIS - SR Cps(t, %) - IR (4-8) EEIE LpsCps(t,x) =
0,Cps(T,x) = (x —K)* » Hrh TREHIH - KBBEHE - EE LA DRAMS HE
R B RAYJT 3\ - 40t Black-Scholes pricing PDE SRR —BEVER 12 -
ZHFAHH% (heat kernel) FEAAMBRAEHETE - BRFTLAHEH TR BARE - 7ERLBRT
MR LR - HEE T —fE PR G ETHE - B ER
FAE—(EE AR BRI AT ¢

Cps(t,x) = x N'(dy) — Ke TT-D N (d,) - (4-9)

E$%=m@4w§%wo

ovT—t




#—2& Black-Scholes Z{EH# ¢

d, =d; ~ m/
N(d) = — f e ¥ 2qy

B E T —(E A BB R R R EEAEFRR (put-call parity )

Cps(t,x) — Pps(t,x) = x —Ke™T=0

IR TE PR A AT AR B et DA R R w80 2

Lps(Cps — Pps)(t,x) =0

WFRA B BEFER(R) = x - KREH]

(Cps = Pps)(t,x) = x — Ke™ 7T . (4-10)

BRTHESHETERNAGEE TR LIFFEREEENBRRE
(sensitivity ) 7347 ; WAL EMR BN S RRVEE (‘ﬁﬂﬁﬂﬁf’a‘jt IR ERx) EE
B2 (PIINMERFIRr - HERo ) NER - LRELRUMOHER " FlF
( Greek letters )o 1271 8 P /0t 0O( Theta )-d P/oxMfE{A( Delta ): 9% P /x>
A (Gamma) » @ P/arlffip (Rho) » 0 P/dcTUiffiv (Vega) » HhFHBKE Vega
EMEREENAETS  GHERESHEETEE @?ﬁﬁ%ﬁ&ﬁ@lﬁ?ﬁﬁ%
Ry THREFRE, T -

Black—Scholes NADPNEBSE

DNERNER R - HEENS - ﬁ%ﬂﬁ?%%ﬁ%%iﬁ (4-10) EIERAD

EJ‘ o
@ (Theta) = Z—’:- =
A (Delta) = g-‘; = N(dy)

TT-ON (d)




134) MRS

_ 9% _ Ny -
r (Gamma) axz = Todi
p (Rho) = === (T - )Ke "T"IN(d,)

v (Vega) = Ef——xv t N(dy)

DUR —te — R EE S KBRS - HI40 Delta Vega = ai:

i - BT ELELTETENES ﬁ'JZlUDeltaVega—_‘" AL A E SRR
2 EMEEBLNEREGHEESRH  AfEEE EPriiaXmER

VEEEIfE Black-Scholes AXE T - RE—EfEEBRGHEN2E - Ll 2KE
Ko —BAEHE DAMETIET e LR EE -

. BB RIS RS - RATATIFR(Dlog retum A9 = 5 - (2)log
retumn HOR AR - SURC)A Rt ELELEANE AR B B h
B EIER | (historical volatility )

2. BEE  SEREMTET - WS T SLBOE K ZENER (%8
W) HIBRECERS - FIR Black-Scholes HUSPEIATRR HEto - TBIF T BEWER |

implied volatility) » 3 th 0ty (T, K) -

BB R M HAOHE I - B R EGH R -
))%)%Eﬁﬁ HEIRETRESR (Z) : BigPUETE
(Option Pricing Theory (II): Risk-Neutral Evaluation)

TEE—EiY - MR S — T R I R A fE R HE 3 Black-Scholes
RS HER (4-8) SR LAYIEER Girsanov Theorem fII T T R{E—fEME=



i

85— Black-Scholes Bl - 0351

BIREEIRE 50 - 6045 B S TR M E RS AR R R — (B TR B -

EIE 5.1 ( Girsanov Theorem for Brownian Motion ) 4 (Wp) & # & = 1
(QLF, Froo. P)TH—EZEAGAEY L EHEEBEO)LHEHE L

1T 2
% % Ep {65f0 esds} <oo o BIE & # — H# B FE B ( exponential

martingale )

/ t 1 t
N; = exp k—f eSdWS——f ngs)
0 2Jo

EEERMEREAS (HIAER (43) Fil) ByRE: - R RS e

| et (a,S; + Pre™) = atd_‘(e-rfs;)‘ -
| = a,(etS)od (W, +5¢) -
HARAEEEW, B ERAEFELMHEHEP 2 T - FIFA Girsanov 5 - AT —
B P b8 A B (W, + ) - OB
| EHETEERER) (AW, ) - Bl - BB SRR TR ¢

dSt = Hstdt + O’Stth
= (u+7 = WSdt + 0S,d (W + )
= T'Stdt + O-Stth* ° (5'1 )

M ELInS:/So & ARIE H BN ((r - %az) t,azt) . T E B gfg'[;mgi;_rﬁ

VTSRS (market price of risk ) » MM R IV A BEEE R T RIBHE (10
ERTEEIR) FPEANCI RO < SEILIAR SBrh s BRI (Shape  —
ratio ) » FAZRM BB (A EEHVEEEM (excess return ) -

82+ FU Girsanov MK S50 MRS



e R

1 {FERRIR BRI Z T2 —(E martingale (BEEA

d(e"tS,) = (e TS, )FdW; - K
2. IMRGIRERSEEETVEEZ THEAYH  EERE

de—rt(atSt + Btert) = at(e—rtSt)O-th* °

BB BERAEP R IIEERAIRE (risk-neutral probability measure ) X,
£ 5% martingale H|E (equivalent martingale measure, EMM ) -
EIRESCRIR SR » © \Zﬁ FER BB HMA(ST) - BELE
arSy + Pre™™ = h(Sy) -
R Eve "t (a,S; + Bre P T RATH] » RTAILEE]
ej_”(“tj&_"‘ Bre™) = E*{e—rT(aTST +Bre™M)|F}

= E*{e_-r?_'hcsr)l_ft}o

L e

55 *UH%H?&EH@] E.:‘HE #E (Markov property) TQ%%EA{E{E—%I—JB’\

a.S; + pre’t = E*{e“r(T t)h(S )|fF't}

= E{eTOR(SIS,} - o (52)
RBAKER (10 (44) EE) - %E@E%Eﬁ?%?&ﬁ%ﬁ REENTERE
: LJF‘_L%%TYEUFF P T HIEEEE '
& o Lo PS)= E*{e-r(T t)h(ST)|St} T sy

jtﬂtﬁﬁﬁ%,éfﬁfﬁf%“&? ZT(‘%ET rtsus T
dSy = rSudu + aS, dW;; -

St-——'x"



§—%%  Black-Scholes ﬁfﬁﬂﬁﬁ ;

18 (5-3) SEMEMEAHIZIRBR - SRR SRR —EE B AR R
(GEHREREAER - $H b ERBR T IRRREP 2 T (MTRRE SRR S
) BT DR IR Bk E S AR - fInE R B H %
RRENERE - I FIRGEHEERRMY FREAZEHREE - hil 2
Feynman-Kac 7330 B refRE S5 R A (E (5-3) #EEH Black-Scholes
R IERN (4-8) » WA EEERKEL

5.1 Black-Scholes 2 X 3 ¥ (Derivation of Black-Scholes Formula)

W (53) B - BRROERTLERE—ERERZE - ¢ (51 BT
it = Seexp ((r—107) T - 0+ VT —12) » bz R—BBEKEEH R
B - B - — (8 Sy MG ER R RIS ES o RN BT - 7
SEMR B T DT — (A R e T |

P(t,S,) =E* {e‘r(T‘t) [Stexp ((r - —;—02) (T—t)+0oVT ~ tZ) - K] }

[ 1
= J e~ T(T-t) [Stexp ((r - —2-07-) (T - t) + oVT — tz)

—~00
+ 1 . 22

— K| —e 2dz
V2rm

= SN (dy(t,S,)) — Ke TT-ON(dy(t,Sp)) - (5-4)

t

In(x/K) + (r + ) r-0
oVT -t

dij2(t,x) =




’E% WA (1) s 3B S Eh(x) R & KRB A KR (homogeneous ) + & Bp

h(cx) = ch(x),c €ER > HPZE AR BHERFHE X (53) R £
oy 8 R FRA&RS,) - [Hint : F] A Jensen’s Inequality
QHEHRGAR  E-FERRATRBEBHLTR
S ~K< (st - e‘T(T“t)K) < P(t,S)) < S,
Foob 5 A A3 AAA 04 19 3B 44 (intrinsic value) » 544 put-call parity
HELFHERGLTR -

sk - EL - BIEENERTIERLITIRG AREERISEEE (time value) BIF] -

HIRERRBERRILLFK -

52 F A3 % A & ®(Fundamental Theorems of Asset Pricing) h

FE52: ( Martingale Representation Theorem ) 7 1 %R 78 [

(QF (Floster,P) T » W, 0< t < T, BAEIEB AL TR
Fe oM, 0 <t < T, TEILEIR TR —{8 martingale > BIfFE—EER
BLO<u<T, fi5

t
Mt=M0+fruqupOStST °
. 0

____________________________________________________________________

fREE « B ?ﬁ@Trﬁ%l‘a%ﬂiﬁEﬁ%é I%?ﬁiﬁfﬁﬂﬁﬁmﬂﬁ;&?’ BREHRICHET

Bz /*ig-—{ﬂmartmgale °

B R E EEARNEH -



B— Black-Scholes SE{HM %

TESHAENEP ZABF T (risk-neutral ) #
(1) P* AP 2 % 5 1y (equivalent) « (3t EHGELELA € F,P(A) =
0 HW#£P (A) = 0)

Q) EHEPZT » B % E e TS, £ —1{E martingale
Y ) ) J

S

5l¥E5.1:
FP RBBR P LB ERE - AV, 2R EMANEE  MAP THAKLMES

' AR e "V, 4L & — 18 martingale °

*&?@Ede —TtVt - e—rtatO'Stth* e . . | [ ]

£ (arbitrage) » HIRE(ERBHFE (free lunch) - B—ERFHH - HIEH
ENERAFERAZ T + BEMERACER T BRaAES - I AEEENEY
BEEISY - |

e — - N
FTH52 EHEE—REMANEEBEVER TV, =0 FAEKRKLR
T>0- ' '
PUr20)=1HP(Vr>0)>0-

fet - AILGEM » BEBPIIHRERNETFER  @ERENONE -

i FE53: (YENEE— LA FHE (First Fundamental Theorem of Asset |
E Pricing ) ) % %4 # % (market model ) 57 — BB ¥ 3L HyBE R - |
| BT B SR - | |

_________________________________________________________________________



\ L HE

WAERR T IEENEP LT HREGE T AL EEERe TV, A — {8

martingale - %V, = 0+ &]

E'{e ™ Vr} =0

FBaPVr=20l=1" AP RPEE » TERP (Vp<0) =0 $ HE%RE
P V>0 =0 BHP HPHFEMBEPVr>0) =0 @BV ERE

HELTE - ]
.// T
’} EES3: (WHEAMEZ MM (complete) ) HE—EAADTHBE |
l_ (hedged) ' #FWFTFHAEAZHWH (complete market) o

é EM54: Y ETES £ A %% (Second Fundamental Theorem of Asset E
" Pricing ) #7487 (market model) B, 5 # — BB b L BB E AL |
| I 355 B EL ot L o ST M R B — Y o |

(=) BRELREAR T LR EPIRP; - A€ Fri# BHREB IR
hi’é%ﬁﬁﬁiﬂ&*i'%%&%&ﬁﬁ%ﬁﬁﬁﬁ%%%~@

martingale - /%

* * 1
?ﬂm=E4mhﬁﬂ

= E{{DVr} (portfolio HIFRAIEE =M )
=V, (martingale 45 )
= E5{DrVr}
1
=%hﬂﬁ=%®°

HAELSAZRFFALEY » R BERELRME -



#—3  Black-Scholes E{H 8 i 641 i

(=) TEHRYAR T SE0ERREFL @HGETH - "

53 EAAMEE 6948 #4(Prices of Forward and Futures)

EHAELY) (forward contract) & R BEAENEIMEMBRZT » A1
R—EERTHEF THER K ERROFE—FEFHE 7 kKENEEEEE - 2
BIZRER  (RERFRAERNEELS r BB HRREEA —BIEY - BRERERZUE
BB K - SIS IHS A RIRAEER 7> Al K BEpgsSr AR - M A RAets
AR EBLE SRR E - AEEdy T-EHAER (T-forward price) Forg(t, T)E
RFEAE K BESERSNTERE t WIRER 0 - fE8limST R UREY

(currency ) - HEREFES (equity security) ZIIRE - BLERGM T (commodity ) 20
BEE .

LB E RS S EIREOR Sy — Fors(6.T) « BHIAE A B
S TESLHEARE - B EEAERRT o -
E*[Dyr(St — Fors(t, T))|F] = 0 »

D, p BAERSR ¢ B T AR T - (AR T T martingale FOHEE D)

BESHTES - ABFors(t,T) = Sy/B(LT) * Bt TYRexp(r(T — £)) & A%
B r RO REEOESER (RASERNINES) - |

4 Black-Schioles :};&fg{ PR %

BRI T HEE S (TSR (market risk)) KIS -
TEIETETS (over the counter, OTC) 25 - BRI BHET - (HEEHBERYSE
B BITBTERO(E R (oreditrisk) » TTPRLBNR I HZ BT (oxchange) DU




i '\_ SR

BIREZ2HETIBNG 2 RERE - Tfﬁ_ﬁﬁ #2854 | H4] (margin mechanism ) 2K
AR AR - afEassiEs BIRE -

SO EE T BN T Futs(t,T) = E[SpIF 0 <t < T - EEBBFER
BEH 2RI ENEEE & SRR RTRENENYERE—(E
martingale » BJ3E H

Futs(t,T)

= e"TE* [e™ TS| F,)
=S¢/B(T) -

E R RN i—tﬁﬁTﬁﬁJ_ PR B E Z ( forward-futures
spread ) ARERLFs M & EF MR EHMMENIEE - E-REN

ForS(O T) — Futs(0,T)

_ S0 re
- E*[DO,T] E [ST]
*[[1) ](E [DorSt| — E*[Dor|E*[Sr])

FREERA/ N E RE T AR EERERRR - R E AR
MR | (model free ) > FRELFBHERTEHER E’fﬁﬂ:@?ZF‘ﬁE’JEI’]

M) EEINE Feynman-Kac "\'t #R4ERA E] PDE

(F eynman—Kac Formula: Conditional

Expectation and PDE)

HATEACTES 4.2 HREAZE 5.1 fih 2 BIF R BERN 7 kR P ki T
BXUR IR ES RS - 'E— 7 HE#E T Black-Scholes 1{E PDE » 53— A HEI XA



B{—& Black-Scholes ﬁ{ﬂﬂ%* 33

—fERAF R I B - FHE R & IF %7/ PDE B R FIMIBALR - B LIz @
SERILHE » fERT LRI RIRERELE T MRRRE - 615 APIRT DURBERN 5 k5
f}f55 PDE » BREAAI - FESREIET - b —ZRATIERER Feynman-Kac YFHETL -

TFIE6.1: (Feynman-Kac Formula ) # = M # 54 # f2dX, = f(u, X, )du + ;
Y X)adW, - Eh)REFHR AR o H—ELHHT  FHRYU E

g(t,x) = E{e TR, = x} |

HHEAHER TR R - Blg(t x) ek R LT 8 PDE :i

ag ag Y2(tx) 8%g - =0
at (ti x) + ,B(t: x) dx (t: x) + 2 ax? (t, x) rg(tr x) =0

Hoor oy B R Rt A9 (T, x) = h(x) °

b RM R B e g(t, X,) & — 18 martingale » K& R AP REA XA EAEER
Hx S 0BT 3% - n

MWL 7AREE 5 I B (Path Propertics

of Brownian Motion)

WSRO - B EEEEIKSHEM « 7€ Black-Scholes AT »
RAML AR RS R E A RN - RPN ESEE SRR
£ {21I¥RE (stopping time) - BEyEEMERE (first hitting time ) BARE{EREA (running
maximum) BSRPEE - TS HI SRR R R A - E S
BRI (exotic option) HYEH - AT1H - ARG AT RB=HE L
EPUEE A -



7.1 4%k B¥ M (Stopping Time)

FIERRERRERTWEEEL - e R Y RS R s R A
5E (exercise time) B » BT HENE > HVIERERI R -

1€{0,1,2, ..., +00} iR A 1% 1k 5 [ 55

{r<n}={wt(w)<SN}EF, ,Vn<oe

|

!E%H:ﬁ~@%ﬁﬁﬂ%%$§ﬁmﬁﬂmﬂT'%%%ﬁ)
| |
i |
| J

PRl EEESEERN t=)EE, Vn< o BV HALBRUNERLT
{‘[:n}:{‘[‘S'ﬂ}\{‘[ﬁ?l—l};]ﬁﬂ{‘l'sn}zUksn{Tzk}élﬂggf&ltﬁ
BHRK -

R - PSR E SR ER - THRERFIERFERRE o

PR AN - 7\ &t ( Entry or Exit Time)

LX) EEER - 5 E —fH Borel ££B = [c, ) EHK7 = inf{n 2 >0:Xn € B}
BEERSARE X A B FEERR - ThE IR -

B <n)=Upen{Xx EB}EF Hr =0 X A BA B> THRELTA . m

™

TR LRI AR NETE - ERRKRRPe<)=1-

4
N
EETI: —HEHW Fzﬁ*&ﬁﬁm[ﬂ w]iﬁﬂ%f?i BEEr<t) = {wr)<

HEFLVOSES@e e o
G B e —.'-;.ﬁ & ’ Gl J

st © ARIBTERINENT AEERE RS RERHRL -

B BB T 52 L R M ) DGR B FE B R - BT

S T T g et et g o



#—¥  Black-Scholes SR HIER
¥ BMERS OB TR ASEHR -

| EHET7.1: ({SLLEERIEE) - Stopping Time Principle ) 4T % f4% 1L 8% i BLX,
i RERBRE - MK TR LEX}=EX} © X £ — 18 |

super-martingale + BIE{X;} < X, °

; FIB7.2: (GRIEHISTIE  Optional Sampling Theorem ) #o, 1474 F &1k §
é R HEo<t HHEXZTHABE  WEX|F}=X, - BhTH é
E E(X) = E(X,} - |
Xea W Fe1% 1 53EF2 (stopped processj cEEREEL < 1(0)FF > Xear = X AT 1
BRERKIERE ; RMEt 2 t(0)i - BERBHEKEE i - T2HEELD
(B - AAEES - FREX 2 —E¥H X8 TRZFRAFY - HH
BT - R RGBT B8 Rkt — @V - |

fReE | —EMELLRE TR T oRAY () TREAREDE—E (8) FBE -
7.2 B4t R 29 E i e M) (Reflection Principle and First Hitting Time)

FE7.3: B M Ty Y E M (The First Passage Time under Continuous
Time) A HEHW EL ZT—FIBAEMERNERFHHFEHIBAY
BT E & ATy=min{tz LW, =m} > Hry = oxW Rt RkEE m-
BT A —{E 7 LR o

Bl

— e A R 0 B FC ( reflection principle ) SRS MR MBI TR
(symmeiry) - i RE R ATARAEHE R BLEZRY L HAEH 0 - (618 7-1 (2)
T TR LB - B N BREEA fr TE W, W BB
R - LR e, R EERE 1 (b) - |




) ERPEEEHHE

MW

AW

’ |
\\ ’ 1
1 I 1 A L L. L
T ! LN il
N
v

Tm t

(a) FEEENESEHE (b) MELES =N
EIR) #rEREsEpiEE (REE)

HSHFEEA SR <m -m >0 HELES R LIRS i m]
HAELER E CRAE -

P{t,, < t, W, < w} = P{(W; = 2m — w} -

R R LR TR AR R R - BT A T (2 L BSR4
it -

FHT4: HAm # 0 EEFEMr, 4 CDF £

B PDF £f, (€)= ZP(tm <t) = ZLe™™/2 . 1200

1

1

1

!

L

[

: Pltp <t} =— fw Y24y, 20
| == Gy € =D
| 7

|

' t2mt
1
I

PRSBSOS R R B4 (inverse Gaussian G
distribution, Wald distribution ) * FHE FLE R4 E\.ﬁ'?jﬂ;&’]@ﬁﬁ (fatter tail ) &
(it B TEMR 2 A PSR L S M RTREGIEY K ) - RIE AR IE R S RIEE! - F

F IG S ik e B mEhESRRFEECE (time change) » BB —TEIES (mixing) & -

2> BRSSO (nomal-inverse Gaussian (NIG) distribution ) » ;S fE5-i
B E R 4 (Generalized Hyperbolic Distribution ) 2 —3HE 5B Levy



i~ Biack-Scholes M@ (047)/ - s

i o BESME RN Levy BR21E R SRR RI %Rl Z ] - [ Tankov and Cont

(2003 ) B Applebaum (2009 ) » B — SuFI] F {817 B it S E R RAERUARE R ] R
=EE M-

B EASR S T E R e -

=a

FIT5: HAmER - §ikes B, £ A B almost surcly + 64 % 41 4 # ik

Laplace transform ;&

Ef{e~a™m} = ¢~ImMV2aygq > 0«

_________________________________________________________________________

B E B P Y @ B 53 T 8 Efrme9Tm) = PLem VAT, 3f o ST 0 H 648
E{ty} = offfEm #0 - EEEBIHEREFEMN - AHEBTEEHE SHBEE
tH{ERIE O BOREE «

BT RFVESANHES LI 0 2] ¢t EAE
Mo = g i

B m > 0 BHM, 2 myERNEH T, < o) EREERE RHFEES
2l |

P(T,.n <t,W, <w)
= P(Mt Zm,Wt S(D)
=P((W; 2 2m-w))

W B A SRS E] T E R B EE A (E M, S8 S E W, IR & 4 -



Eol i F

TI7.6: it =0 (M, W)HB AR

22m—w) _@m-w?
e 2t

fuow, (mw) = { t\2mt '

SEEN R ELESR A I ER TAERER - BEHERENFIESWETER
W, = at + W, 0< £ < T EREAET, = maxoseer WAHAME ST - KM, 20 - 1T, >
W, » BL(M, , W)RUER{(m, w);w <m,m = 0} -
ERTT: (M, W) eami

22m —-w) ,,_a*T_Gem-w?
e™ 2 . , w<mm=0

ity 7 (M, W) = { V2T

0, otherwise.

B RNARERRA T ARG AT

VT VT
HAMEFEREE
2 m—aT)? —_n -
fﬁ(m)‘{wfz—_’re_( = 20N () m 2 0
- Y
! 0, o.w.

{ i
! |
! |
! !
! |
| 1
! 1
! 1
! 1
! 1
i I
[ 1
! 1
! !
i |
i
[ 1
1 !
! i
] |
! I
P m-—a -m—a
E B(M; Sm)=N( — e 2ampy ,m=0 l
|
! I
| I
! I
[ I
! I
! |
! I
! ]
! 1
! 1
! 1
! 1
! 1
! i
! i
! I
! I
! I
! I

TR AT B EERE (exotic option) H1F OTC (over the counter » [EBETT

5) s Eﬁﬂﬁﬂﬁﬁﬂiﬁﬁﬁﬁiﬁﬁﬁ@ﬁﬂﬁ%@&gﬁ B - BLRR - [EBEE

R R - RIEREEEER () (B - VR R SE - REGE

HHEFES  ZMEEE=RNEPDFIHEEEEEEE - F R DRSS -

HEFE - e LB E SR ESERRA BRI Bk -

TS R e e s =



B Black-8choles“*ﬁ;:{1§ﬂﬁ# d@

N E EEEE (American Option

Price Evaluation: Optimal Stopping and Free Boundary)

RAGERER B EEME A RIZE @ (ENRFEERE A (holder) HERE
& Cearly exercise ) HURER] - (HIAER T 5E SHURER] - (RE ALY > EFEFRAER
AZRBELARARNVEXEZEINENDE - —EAFMERAEHEE
Black-Scholes {8 T (T TRF) - AT ESRREY - Mt EXHi
BB A BN ERTEE LR TRAAEY -

8.1 #AE43ik s A o % R (Optimal Stopping and Free Boundary)

EHKR«EP_LE’J%-Q(E”F?Z—F %‘ﬁ Eﬁfﬁﬁﬁ%ﬁﬁ

Pt = sup E* [e ree- t)h(S )ITt]

t<t<T

B8 IS DU RTINS - 0 DURBRIL AT A
HEORT \ SR TSN, (SRPIRIE) TR N DU L5
- IS LA A S AR + 25 BB AR
RIS - DB IR\ o AR 5 -

AT Black-Scholes B TAVELAELES - PiTi—35 (LR

Pm(t, %) = Suppgrer E*[e 7O (K = S)Y (S, =x] - - (8-1)

FREE THAE HHE R HE (free boundary problem) HIRIL{RHLS/7H2M

: P, o2x2 8% Py, aP .
LpsPam(t,x) =T‘;"5(t.x) o7 T (t,x) + X —= (t,x) — 1Py (t, %) = 0,ifx = S;
Pon(t,x) =K —x, otherwise




- SR

A BLFE B RS R PR (smooth pasting ) H{ERFF -

Pum(1,5¢) = (k = S))* CEF LERRBEER)

7] -
dx

HE R SEE R R R 2R E PDE AR DU R IR (speculative
condition ) « ‘EHS{EIRFFFEN B HIER - AKEAITERFHEE t R T EREIRL -
ERE x KCEEE R - ERFAEAEE | L AITLAEFIIUEK — xBIHRM -
AT + B EBE S S A BB R sy 772 KIS - T B B A A L RIRE AT PARE -
A58 e smooth pasting SRR EE W » F] 5, Dixit and Pindyck (1994) -

(t,50) =1 GEF EERBRRE-XAHD

= (8-1) a] AT EW 1 e (lineir complementarity condition ) ; K
% '

i

LesPm(tx) 20 -~ - . (82)

{ Pt x) = (k—x)?t
(Pam(t,x) — (k- x)*)- LpsPam(t,x) =0

HI - H A& 448 IE I (stopping region ) EEAE &I, ( continuation region ) Z[IF -
WERFREEZER (fER) FTPRIES A RIE | '

EIFER :S={0<t<t,x>0:Py,(t,x) = (k- x)*}
BERE : C={0<t<1,x=>0:P,,(t,x)> (k - 0t}

R BRI — X BB AL B R R R TR R
[£TBHIRS (optimal exercise time) » 5 152 B — B AL (PR (optimal
stopping problem) - {3t/ L PDE s A0S s RSHE - Bphia
TR PR R RS KBRS EXEMRE AR SR -
TRk B LA RS - B S RBIED » B8 A BB B RS

PRI R - SRR R T - .

BT #HE1EEZEE# (perpetual American option) EfZEs(REREN—ik




$—%  Black-Scholes ﬁfﬁﬂﬁ"“

EAGEME - —EEENE R ESE RN SR - ATk
IERFEER A E5

P, (x) = sups; E*{e (K — S)¥ISo = 2} © (8-3)

F] DARE A Py () 7 7E T IR FARE -

K-—x 0<x<S§°

: [ . _ _2r = - K o :
i A-EIE 8.1: Pam(x) = {(K —S*)(X/S*) z /UZI x> S*E'S 2k+0? E

SRR - 2155 5 2 P () T R TR, - BOBIBARIL TR G EISIPARE -
(1) H42 KA & 4RI K KA 0 A 2 2 3 20 TR AL R B R 180 R KA -
T8 o
. Pam(x) = max{(K - SO)+; E*[e—rdtPam(.Sdt)ISo.= X]} °
|/ Tto’s A&, »
Pom (Sat)

= Pam(Sae) — Pam(So) + Pam(So)

= dPam(St)|t=0 + Pam(so)

Py - dzP i dFam
=( d‘;m (SOrs; + (St)_—t’)|t'0dt+ dx (St)astlﬁodwf
+Pam (So)

He Tdt = 1- rdt +0(dt?) - [ilﬁbﬂﬂ‘%ﬁ%‘]’ifﬁ

Bl TPy (Sa)ISo = 2

Pam o%x% d? Pam
—E* {Pam(so)+[ 1Py (S0) + TS0 22 (So) + (5] de

+martingaleterm + 0(dt?)|S, = x}



"j SRR

=Fam (%) + [—rPam(x) +rx d;‘;m (x) +

a2x2 d2Py,

2 dx2 (x)] dt -

1 13 Py (x) = max{(K — x)*, Pyn(x) + LP,, (x)dt} R b estnE-TF

Pom() 2 (K~ x)*

LPm(x) 0 (Pyu(x) = Py (%) + LPam(x)dt)

ABEREMN  LF—AEXLAKR

(Pam(x) — (K —x)N)LP(x)=0"-

Bt ZAVEE T @EH EAEASIES £ X RIEHERP,, () 072X 7]
L

AR

~‘CPam(x) =20 (8-4)

' P;m(x) 2 (K—x)*
{(Pam(x) — (k- x)+) . LPam(x) =0

Q) ExAHERSELE K EXELANERMA
LPy(x) =0, x > S*
{Pam(x) =(K-5, x<$* (8-5)
EH R P (ST) = (K = SV B (S*) = 1 (FAIBAEH) -
FAzd (8-5) 89k R AMBMEMOY X AP (x) = LxP + BXT » MR ¥k
# ( speculation condition; x Too,P,,(x) T ) # H 1 T 1% Ppp(x) =
ax o o gk SRR AT S A A SrBadeSt o T T - BbEbY A AEAE
HgA g ERTAKRERX (85) tETEHAR (84)- N



%% Black-Scholes SEEBR

fiREE - EFRNRBENE  BETREBONZSERE © ERECVREERSE -
EA SRR BB B S AL AERIAEE - BN -

(1) B BB F B R T 46 B a9 151

Pém(x) = {—(K —S*)E_ZZL
X
Pim(§7) =~1

Q) BHABRALGHEREH ZRBYTREPILES)#0-

-1, 0<x<s”

BB B+ R BT DR S AR AR RS [ A U4 -
Rt R ER RN AT LIRS - £ RS - VAR
SR E B R DR R BRI - R TTLBBR S R e R
HRIABONEENR - BN AEEEEER - DRSS R -
TERFNHERSZENEARZESROTRZE  E L5 ELE AN

Doob-Meyer Decomposition °

FIE 8.2 2 H R B EP T o e Py (Sy) £ — {8 supermartingale » 3 .

i
1
1
E BEE L EEe P (Sear) = —1H martingale o
]
{

SR
(1) 3 5 e~ Py (Se) 80k
de P, (S;)

= e—rt LPam(St)dt + e_rtPam'(St)GStdW;
= —e TtrKI(S, < S*)dt + e TP, (Sp) oS AW, (8-6)

tEEEERRIRARAT R (85) Be Rn(S) X —18

supermartingale ° o I



054) SRR

{#EE ;X235 supermartingale B — 8 R AV EFZ 15— @ martingaleIFHE Al

FINEEE] T RAENEENSEE LR He ™ Py (SRR 0 Fic
B

~ . tAT® _ ’ * .
e r(tAt )Pam(st/\r') — Pam(SO) + fo 7 e ruO'SuPam (Su)qu °

B T BEE LB TPy (Sype) {8 martingale -
g5t © Ito1E5)iB72 B —fEmartingale » It B {F1FAIoT§5)BA2 th & —fEmartingale -

EE L BEH 8.2 TR - o - Hfts—HYEHE 4.6 DCT AlRR AR
EERTRR T IMRAE TRIEVEE '

B (%)
= E*[e_TT.Pam(Sr‘)I?O]
= E*[e ™ H(S.)|Fo]
= sup E*[eTH(S,)|F]
0sT=00

550 - R T ERNEREEEE - {ﬂﬁfﬁfﬂ%iﬁiﬁﬁﬁé’ﬁﬂ%éﬂﬁﬁﬁ%—ﬁ
iy -

8.2 £ X & ey K9 (Hedging Strategy of American Put Options)

IEEREFEREE TS - —BRIARIE Py (So) BB B EBER 1T BIRURE LS
A48 (initial capital) « R EMRR T A= P,/ (S) » it LAEI B L
(consumption rate) C; = rKI(S, < SYATCH; » MM ATEFERIS A EAH— %A H
B o BRI TS (8-6) R —BE -

EREHRFARBERRARGEN - —REERENERER LR

Y - WPEHERAOT -

EXE R EREE P (6, X) EE R



%~ Black-Scholos S{HH

Pun(t,x) = sup E*[e”"C~O(K — SOY|Se=x]

tsTsT

Hrpr @ AT t 81 T 1) stopping time o [ ERBFom (¢, ) F FHIFIE :

(1) #R 1 A mhlse
Pam(t, %) = (K —x)*
{ LpsPam(t,x) =0
(P (t,x) — (K — X)+) ’ LBSPam(t' x) =0
GiE
- Q) R HE

LpsPam(t,x) = 0,x > S*(t)
Pom(t,x) = (K - x)*,x <S'()
Pam(t,5°(6)") = Papn (6,57 (6Bl ( pasting)
d

| Zcm (t,5*(6)7) = Pam (£, 5°(6)*) = —1,5F1# (smooth)

. 8-1 7T‘xE\'EH%&‘F’%E%FQT*%EHQ{ES%“K%@]E B (HRE) BIrE
] ' 7

Ny

EER) = CEEENEmER (REE)

St e " P (¢, S BIS B E



PR

de ™" Py (W, Su)

0P, (u,S
= e U LpeP (U, S )du + e ﬂagx—ﬁ 6S,dW;

0P, (u,S
= -e_mrKI(Su < S*(u)) +e U —aﬂa%——u)-asuqu* °

e EREe P, (t, S )72 1 supermartingale

e Pt Sp)
t 0Py, S t
ruMasudWJ - f e TUrKI(S, < S*(w))du

= am(0150)+j0 € % A

FH bt AT B HHSE DA R TR s -
Doob-Meyer Decomposition FEZE T 7l —1& supermartingale » SM, /3R B—1{
martingale THM, Ei—{EJEIEHL (nondecreasing) AITEHA AT :

SM, = M, — A, °

R BRI —EEEIHER LR T EXERLTMESREREN -

vy EREN

(1) @
(discounted intrinsic value ) e~"th(S,) & — 18 submartingale - T £ &

DEx=>00<1<1>
h(Ax) = h((1 ~ D)0 + Ax) < (1 = DR(0) + Ah(x) = Ah(x) (ddit)

e A

BHBEA(x)Z0BAR0)=0 MEAXBHEHHLRELUNEER



#—  Black-Scholes R{E# (05

an E*[e T Op(S,)|F]
> E*[h(em=9)s,|F,]
> h(E*[e7®@ 08, |F,]) = h(S)
(e TS, LA b 5% & 0] T 64 martingale MF ) o BTk
E*[e ™ h(S)IF.] = e"T*h(S) (8-7)

e Tth(S;) & —1& submartingale
Q) AR (8-7) vMt <u<T > THE[eTT-On(SHIF,] = h(s)
BERAN EXBROBEREL R INRER SR BRMBE

FHEHMAT  AAREXEHRGEBREFARXEHGRAL - n

REEHENAETS - EAE+SETHRERNEBHERNEGIETER
HES » TEHIEM-RERFET R N TR ERS - BMIGEREEDREM

g g et SRR A CERRE - SE=FET T EERESNBE
PDE fi#¥: -



FS S eats o T T Rt U oy et e (it I . Sl az R St o DR e Y e o 2

RECE T N e
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Chapler 2

ISR L0 P 7 2 G

GEsmEw

B8 FIRER ‘
HIE (ERERER
BCE BMOYE SEENMSOME
EOE B (BEER) MRz EET
- EAE ERrTE&M%S ¢ CDS B CDO



SR

The purpose of models is not to fit the data but to sharpen the questions.

~ 8. Karlin (1983)

23))%E—8  RIZFEEE (Interest Rate Model)

ZEEFREFTSTHEARTLER - B0, DI RESER - BENEIHR
B T H#E 1 7T BAEREART R S ERAE - EEFERET, Ty, oo, T ST REIEF
BC, G, G BB ARBHASC - (EFEKCB(0,T)THN N
2y

CB(0,T;) = %h_, Ci B(O,Ty)

BHER  —EZAMENEFULEHFSZREFES R - — Bk
(boothstrapping method ) JIAETE » & Hull (2010) -
TERIZR (yield) BEFTHHTERKMEASEEFOERS Eﬂﬁﬁ%%

yield(T) = _InBOT) B,IEO'T) ,

HERZZEEAFEENEERR » (£18B(0,T) = exp (—yield(T) X T) - HAE
FEAH T i ERYTER R R —(EHARRES RS (term structure) » FEZ R TEF(R
g (vield curve) -

ER W = 60 ST R R bl

%%@Hﬂ‘i&ﬁl} B 48 (http://www.treasury.gov/Pages/defaulf.aspx ) A] F & ZE B\ &
TERISR A - Lk 2008 42 9 H 15 HEL 2011 4 11 B 18 HEFER=Ri - o7 IS
FHENREE B R E RN -

e ey



R TR RN e

I
-w!— - //9—-9 00/15/2008

50 E~-—~~~ e o » / e ¥ 1 1/13/2011
/ //‘
" < d

Yield (%)

1
1,
1

M0 mo MO 1YR YR 3IYR SYR YR 10YR 20YR YR

Maturity Note: %-Axts Aakuriy) s not bo soale

21- 1 JESE TN

L1 EhfEpy

BT SERRABE) - L TRE AT TR (short rate) | FEACH
A ER » HHET

. T
B(t,T) =E* [exp (- f 1, du)| Tt] °
t
TEFH - EREATRAyield(T) R —BEREE! - FIANTE RIS HIIAIREER

HEZT » REGiir R WEIRGITER - IRIEA T HBEEER RS 512 - I
FERREAEEAR - '

Vasicek (&% Ornstein-Uhlenbeck ) BRI :

dr, = a(m —r)de + pdw; (1)

CIR (8 square-root) HEEY

dr, = a(m—r)dt + B [rdW; -

EREAIRMEE - B(, T)AIDAGEAEI R E TRIFRRE - P(tn) - M



062) SMIREHE

bR R - EIFERRRBAIE G745 (affine) AUREHE - R (TETREL (affine
function) P(t,r) = A(T — )exp (—=C(T — O)r) » HPEBAECRZE —BILE M 77
24 - '

FHHHETF (discount factor) D, = exp (~ [, dw) M LFIFED,B(¢, T
FHETEHERE A ESWETE PDE - HEIRERGEHERE 1 f(T, =1 - fianE
Vasicek fERIT » PDE B

i 15207 - - =0
5 (L) + 5875 (6 r) +alm f)ar(t,r) rP(t,r) =0 (1-2)

7F CIR #%/°F » PDE
92P

ap 1
_ 24
3t b 385

t.,n+ a(m—r)%?(t,r) -—rP(t,r) =0-

FIH Eﬁﬁﬁéﬂﬁﬁ HEFfET =T~ tﬁfﬁi&ﬁfﬁ ' Eﬂgﬁfﬁﬁfgﬁlﬂﬁiﬁiﬂ?ﬁ
P(T —1,1) = A(T) exp(—C(7)7) ’ HhA0)=1 E CO)=0+ fRAFER (1-2) H=d]
(NN WAL Gaak il '
| —C’1= xC—1
{A'/A = E,BZCZ — amC - _

R

1—e 0t
Cr) = ——o

) — p—atT 2
A(T) = exp {-— [R‘L' -R = ; + 4—.ﬂa_3(1 - e—ar)z]}

sebR=m =P [ o B 2 Vasicok BUT - BRBLEOMI K

1_e—a(T—t)

a

I PDE R - RTINS AR (1-1) 188



" ﬂﬁﬁ@mﬁiﬁﬁﬁﬁﬁﬂﬁé&

t
n = re” ™ +m(l—e") + B[ e = Id W -
. 0

PAR R B E RS AR - T BT R —BinaR - £S5 1IEm)
BRI /B R

1—e -a(T-t)

T
m:= E* U rsds|rt] =m(T~t)+(m-—ry)
t

T T (] — e=aT-t)\?
6% := Var* U rsds|rt] = 52] (——) ds -
t t a /

 EEFIA [ rdstBhE R

T R
P(t.r) =E* [e—ft r5d5|rt] =e ™ .

S fE R T kRS REE R TR AR R (1-3) — B

B HAFIREE CIR BERIRS - B3R FROHEE S LB - 328589 noncentral chi
square 7347 » FEHLFEAMETER - TORER PDE ME{HEHR affine FIFEH - R
P(T —1,1) = A(x)e €@r » DR SR AR ETE TR ER Vasicek B FEL - BANETIHS
BATF =

_ 296(0+a)""/2 de/pz
A = ((9 T @) — 1)+ 29)
| B 2(efT —1)
B® = Gt aoei =1 120
0= \a%+2p7

{E¥ LM E (Bond Option Pricing )

Hil— BRI AR R R 75 (AP aHE) ETHE - RtEss
B AR R — 8 &% M (compound option ) » B2 —(HE R RS —(HRE
#_F (option on option) - 35—JEMIEE7EE = EhHE & BIRMEME MY -



; SRS

TR B Ls B B R R -

TR EREEMERA(Y) HRNESERENENYRES WA
A(P(To, rry; T)) » BT R RIBEEIHIE » T(> To) 2ESWEIHIH - DIERER
RARP(To,rr,; Ty) — K)¥ » Hep K BREENEOE - SRl EEn —
(ERZ-ER R ER B

Ty
Q(t,x) = E* [e‘ft Tsdsh(P(TOI I'rys T1))|Tt = x] °

#FJ Feymann-Kac ZAZ0A] 40 @ BRELQ(L ) & AT 12

2
<_39_+1 °Q

aQ
— 2—_ —— — — :O’
o T 7F gy tam 05 -0

MR

Q(Tg, x) = ﬁ(p(’ro, TTOFT1)) =4 (e"(R(T1"To)"(R-x)C(T—To)+%i-C(T—T022).

HptC(T - Ty =(1- ef“<T"T°>)/aﬂR =m-—p2/(2a%) -

FERAERT » Qt x)F7E3EM Black-Scholes A IS AT

Qt,x) = P(t, HIN(A) — P(t T)KN(£2)
P(LT)

logo-—~5— 2
HiA, , = — ) » Hv = £ (1 - e~20To-y(1 — gmaT-0y2 .

v 2a3

log K-_l:%v2

1.2 Forward/LIBORRate #| &4 A

53— S 181 05 (AR 5 % R B IR (forward rate) + A SCEEYES
Heath-Jarrow-Morton ZIEd LIBOR &7 -

(—) Heath-Jarrow-Morton &%l

& B(t, TR R  FIBIE B THR S (S5 - R E — R ESHE  forward
investing plan {1 T : {ERERS £ B —AERK T RPN ZERBH(BRE TBE,T)




TR RREERN LR

A AR E A s BT+ -H B0 R

(8 >0 MMSTHTB(ET)) - WREMATER R ¢ BER 0 72 THR T EH
&R ( short position ) AESZAT 1 7T - TAET + 6 BEHRARFH B AELAL (long position )

GBS L mgodsn - FERSR THYET LT - 76T + oiaE 7200 5

B(t, T+5) B(t,T+6)

BRI R log— Lo 3230 2 AT DR SR ¢ 25 (lock in) |

B(t,T+6)

ARIRUE T EIT + 6556 "B | ReEHIFIR -

T R NG AR T A E (forwardrate) %

logB(t,T + 6) —log B(t,T)

f(t!T) = _lg?ol

fidsE - —EERFRS (&, IR ERETRIRETR - {EAT LIZERS R AR RIS SHE -

REESES - BHEHIFERS (¢, DN TR ES
T :
f ft,v)dv= —[logB(t,T) —logB(t,t)] = —logB(t,T)
HB(t,t)=1- thii2
B(t,T) = exp(~ [ f(t,v)dv),0<t<T - (14)

T RIS SRR - 2 T = W FISER(E) = £ (2, 09
EHRRTE  FHEARBRIERE -

W IR Erp= i 1@#1%7?%5’]@1%??7% - BEE IR RA - LR
BRAE TR




6) &mbEbERH

dft,T) = a(t,T)dt + o(t, T)dW,,0<t<T
RIESEANERRTREMmE

T
dB(tT) = d exp(— f £(t,v) dv)
t
= B(t,T) [R(t) —a' T+ (0" T))Z] dt — o*(t, T)B(t, T)dW,

fepar(t,T) = [[atv)dv Bo' (1) = [ o(t,v)dv - EEEH - S g @
dff fe,v)dv = f(t,O)dt — [ df(t.v)dv -
MEHEE (No Arbitrage Condition)
AR E SR ERITRER N ERER
. t
D(t)B(t,T) = exp {—f T du}B(t, mt<T
0 - .
FERBRTTEET  WER VRGBT o Eik o %3E
| dD(t)B(t,T)
= D(t)B(t,T) [(—a*(t,T) + %(a*(t, T))zdt —o*(t, T)th,)]

= D(t)B(t, T) x —c*(t, T)[Odt + dW¢] (1-5 )

O FE(FTHB MM (market price of risk) - HEEIRIG—(EEIHE T+ 0T
TEEHER »

—a*(t,T) + %(a*(t,T))z = —¢*(t,T)O; «

H BBy TSRS

—a(t,T) + o*(t,T)o(t,T) = —0o(t,T)O; »

e




B R AT P
a(t,T) = o(t,T)[c*(t,T)+ 0] ° ' (1-6)

B (15) W ERAE - PHOEFER  REBENAHEHEER
O.dt + dWe BRE IR DR R —(8 (%) HELER EAW, - AEKBHX
o(t, TIFE » 0,0 <t < TEMHE - ARBFIABRMEP AR -

2 (1-6) F0, MR MR HIM SEF{&4 (HIM no arbitrage condition) °

FEHARET - BEAREPIE N ERE
aft,T) = a(t, T)dt + a(t, T)dW,

= o(t,T)o"(t, T)dt + o(t, T)[O.dt + dW,]
= o(t, T)o*(t,T)dt + o (t, T)dW,

HAfEarfIE W, B AAEED - E“"ILI:H#EE@*UTH'JF%IEE’JMﬁG(t Mo . T)5E
RHNEIRRE SR T AR BRI~ Black-Scholes 1T
FrET s R - BRI R EREIRET Bl AR — TR

- dD(t)B(t,T) = —a*(t, T)D(t)B(t, T)dW,

dB(t,T) = R(t)B(t,T)dt — d;(t, T)B(t, T)dW, -

DA R AR RR T EEH -

FEA1D BRHM S5 A6E (AR (16) ) - SMAFERRT T HHEE
MEPZT - EEWMR

df(t,T) = o(t,T)a*(t, T)dt + o(t,T)dW, »

MELEARARBERE !
dB(t,T) = R(OB(t, T)dt — o (t, T)B(t, T)AW, - |
ERBEART  WAFRES 3 2GR04 §

B(t,T) = B("” exp{- s ou, TYAW, -3 o (0" (. T)?du} -



HIM f&R Bt - —F T Vasicek » Hull-White » CIR ZEHIEE HIM
HIFFBI - R - HIM IRBVRHE R R A @R E S BRI T - 55—
ZRsiiGEAl (market model ) HIUEAE - G140 T E/T#EHY LIBOR is5EA (LIBOR
Market Model, LMM ) B2 GBM ( Brace, Gatarek, Musiela ) {25! » Bl SZX @iV E RES -

(=) LIBOR f3zH R

LIBOR B E#£F=FZ ( London interbank offered rate, LIBOR ) BI#EET -

FEH 1.2 E 4 LIBOR £ (forward LIBOR rate ) L(t, ) E & & 1

B(t,T) - B(t,T + 6)
: SB(T+8)

L, T) =

R ) T '_. 1-+REFEHM (duration of _inve_stment) 3 _3EEH LIBOR
RIS | “

B(t,T)

B(t,T + &)
( 1+ duration of investment X interest rate = repayment. )

14 8L(t, T) =

CALEFRE 1 —ERARENRERGHRITRERRK

(1) EH—E T IEREEES
@) BALED g3 (T + 6) BB B E -

B(t,T+8)

EERERSERY) ¢ FERA - FERKT FHRE | ot - HET + SR EE

S EOSTT « UBRIACE - A LIBOR KL(c, T)ARRE T REHERAHIMAIT, T + 615 1

TCHIERIIRTE - AREHY - AT—ETE SABEIFIRTR R MR BT R ATEE &R -

IR R TR R S AT R LA AT

Eas—EREE - BESTIBRERER A EBIREE R. Brigo and Mercurio
(2006) - '

T T

et o e S et MRS, 3 = e e b

T e 3 A8 el AT A P - - R



B AR AT G o

EIR 1.2 (Black Caplet Formula ) # & —1{g - [ & #A4e T + St M 4
LTD - fd K REAWHBHE 6>04ZH (tenor) o HKE
# LIBOR #L(t, T)A B v s 3pl PR IR AR 7

dL(t,T) = y(t, T)L(t, T)dW*%,0 <t <T

V(& TR S AT R H b o 8 3 U220 B O 8 — B 7 2 L IR6- 4 1) (E 4%

&

B(0,T + 8)[L(0, T)N(d,) — KN(d_)]

g

d, = [ L(0,T) . _J’ Ztt;.T)dt] o
’ Ty2(e, T)dt"

MNOE_E ER Jﬂﬂa‘iﬂﬁﬂ(&edit Risk Model)

BRBAHOES - DR AR - SRR AR R ER
IFHEEAEE ﬁ%%%%ﬁﬂ%ﬁ%ﬁkﬁ : #E S EURAL( structural-form model ) »
BRI (reduced-form model) - EFEBMRE T L (bottom up) K -
%*ﬁﬂ"]ﬁiﬁ%ﬁﬂ?ﬁﬁ_t (top-down).’ A 2B Brigo and Mercurio (2006) » Hull
(2011) FAHBESURR -

2.1 BAEARY

ﬁﬁ&%&%ﬁtﬁﬂ?ﬁéﬁzﬁﬁﬁwgﬁﬁ R R E R RS R T -
40 Black and Scholes (1973 ) Ed Merton (1974) bumﬁzgg@rjgﬁ H TH  £40F




(070) Rt

iéféﬁﬁsﬂi_%é{ﬁi% K - HIif R84 s BN B HFHEA {0 St(w) < KIRE
& B AFRBENBNBEGTESEREER HIANERT R ES » Black
and Cox (1976 ) $2H T LAEERFRE (first passage time ) {EA:#FURFRTHIESE ;
BERT=inf{t20:S, =K} - Ft > FE S EWFHE T fTENNEGTERR
{t < T} = {infogrer St < K} - B ¥ EDEEE— B R H B/ MERVHSR L K
8 TEEE H7F Black-Scholes AN 2 8 7R B2 MR 2 H RV ET PAE -

ANS

K
/\/W
|

AN
. 7

SRR EERE CTEE)

A B 21008 (Distance to Default )

7£ Black-Scholes #2EI T » H—RNEIESE THRFEMR D - LAFERKE

‘ST _ S;]e(Mé)”aﬁz

+ Z~N(0,1)

BIEZ/AETE T RFRYEGEESR (probability of default) 2

DP = P(Sy < D)

WACLEC LY

oVT

— RSB XIEERE (distance to default) B EIn(D/S,)/0 > FIER CEEAE
FR - AIDA T BRI R T HEAREE -




HRRETEREENEEM THERER - AU E AR SRR - >
AER - EEEET - Gl 0 [BEE » EORMY, ) - WAIBE S IR A 5 %
8l - UK L Zhou (20012, 2001b) HAERRM 2 MEZ XIS IR SR BB R B -
5k 5, Bielecki and Rutkowski (2002) Z#Fill - MBS AR SHERE THy
Bk RSB EA A SRS S e B EARRIET - HEANA
RGFIERSAREE —ETEOEE (&R ) FEERRE TR

22 s B

E§Z1Iﬁ%$ﬁ(&MWWmmm)
Fr20R—EEBHNELNEH (default time) - EARFLIERIRE
RO ESO=PG>0=1-RORARKINRERES

BN T — BT ¢ TEE R A FE TR A T B (-
RIS GRSDR 2 —HEERANTE - BRSNS
HimT o BERERREE (hazard rate fanction) WEE - HERAT

g ™N

T 2.2 £ % E K (Hazard Rate Function )

| BREMFM T WREFERRRLQ)  HEFSHAS () HFE
 KEHMAEREARWERA ' -

RE—RAFCRKEET t & - PR T B HAEENIIRRRME ?
S AT DA HERAT T

] A 3 :
P(re[tt+Atllt>t) =2 (’}fg:{) D o f_(;t)?:) =h()At  (2-1)




BAPTe] AE S (B S E IR (conditional default probability ) » =] DAHH/ERE
R Bih, (0 ELZFIIS R E AR FREAGE T - DL ERER - RFBESHT ISR
THIRSRER

fot h(s)ds = In(1 ~ FT(S))I(; o
Rt —(EEFFEA SRS AIDIERERERIE
F(t) = P(r<t) = 1-exp{~ ], he(s)ds} - (22)

R (2-2) B T ENNEORRENERLY - BE FERNGRERRBIIRIE
B - BT LU LR AR - HERERIRERGER R A - HE - EJFARERIAaRE
FARFEEASRE - BINGERSFIIRERE (RS CIR &%) 41T : o

dhy = a(m — h)dt + B[R, dW,(h; = 0,t € [0,T]) -

- BIEILES—EEERE  WTAE

PG>T)=F {e'foT AR | (2-3)

WAEEIRE ﬁﬂlﬁ’éﬂ%’fﬁiﬁitﬁ HIZ S E IR - TR (2-3)FE—(EEfPAE -
I EERE(E— BT 55K E (affine function ) - RAE 1.1 HIHIFIZRIRAL -

No)R=E BEA L SRENKE 24(Copula
Method: J oint Distribution of Multi'A_ssets)

ﬁ_ﬁﬂE%EZ‘J%TE*EEE"J%ﬁ@ﬁFQ » SRAE AR BRI AR P B R RS
SRENGEIBRD RS - 6 AR R Bk E S 2 SRR SRR RN RRSR
Li (2000) #BABHRES (A SRHPRERRBEE - DT ERBRE -




WU MRRE RS R

P

EFE 3.1 B &B (Copula Function) —{f N 4 & th M % H & C %"ﬂﬂfﬁ%j

IV ERATMEERY > £ =[01] VR .

L CuHE—ELrEu k=1, n E—EEHRY LEARE
n-mcreasmg °

2. HEM—fBuel  FEF—fHwy =0 AC@W) =0; FH TkL
Shu =1, i+k BlCw) =uy -

3. H#H Ea<b - 8 —18 nbox & A&B=][ay,b]X[azby] X
[y, by ] €3 RV, (B) 2 0 H#1;, % n-volume o

AN

BRI Bl C BES R E B ERL —HSBEDTIRE ﬁﬁﬂbﬂ’]éﬁﬂh\ﬁﬁtb%
B AR -

C(ulr“'!un) = P(Ul < ull'”lUn < un) B

2 F R—(# n BRI REL » BF, - RRBEBERER iR - EEE
u; = Fi(x) 1= 1, nBBa0HRI0,1BH - HYRBREHE S EL 51
H’Jx%ﬁﬂu%l TR —{E 2B BRI MRE - FIRSGR > BRITILEE

¢ (Fl(xl)'""Fn(xn))

= P(Uy £ Fy (1), Up < Ey(x))

= P(F{ (Uy) < 21, By 1(Up) < xp)
=P(X; < D xp)

= F(xl: o, xn)

“NaltHg Sklar EH - fRE T LB o

EH3.1: (Sklar %) AFR— n BEWSEENHRE - BRI S
Fi (), By () - BIFFE— 1 n 48 R0 B B R RC (45

C(Fl(xl),"':Fn(xn)) = F(xli"'xn) °

ot ERBASHERPFC), - ROERESE - RCHE—# -

———————




IRFTE BB MREEF O, -, (OB RERE A - AE EBER I iR B
MRS D ERRR - R TEERBEG DN B SRR { 19E
RANE

O F (x4, xXp)
f1,2,~~-,n(x1: e Xp) = W
FER Sklar FEE A DAGE] ¢
a"C(uy, u

n)fi(X1)"-fh(xn)

frzpnCers e xn) = Ay - Oy,

Hew; = Fi(x) - BEEERBADREENRTES - FrE SRR R DU b
REBETRIE - HFEREL T —E A IRESELE S TR LB/ I KBRS -
A DAERBRB R B S EREERY - RIRESEEZHNRRY - E85R%
B RBIRA B {EHE - LGS EIRERER -

BB E e SRE R B T REBAE - T G R R
- Bt EADEFRIFF S EERRENIER - KAREENARERR - E-
— (AR - W LR - RO S SRR (8 RS
HIHIER - PIAIARFF SN TEIE 1987 £ 10 A 19 REXREEZ THEAMEL - £
BB A S ARG T I T B A — (RIS -
BERZER BB DR g R F kg AUay ] REfk -

3.1 fZ AR T & MBRY

T TR A - BRI (clliptical class) PIBHES: - SRR
K 8% ( Archimedean class ) » 55— SRS L35 T BT A D - B4kt BRI, -
BT SR P S 2 S MR R | - BV RS -

B ROERTRBRE > RATECA AR RN - CXEG
RHRAER - EROV LS SBIOERBRS TR - A AERERR R - 19ER
0 BE—DBEEER | - $oh—ESSRERRNOHRE - —EErEmE




W% AR

HAHTRES
CE (g, ooy Up) = OF (D7 (uy), o, D7 (up)) (3-1)
FEEE— ARSI 0 8 1 2R - 15T SR 5 AR B e

EAEGREERY - TEERZEENE BRI BEHEER R frkiE -
—(EREZOHEE R 2B R B2 A FBRE - BB ERAENRR
SEEE - ERANXG-DREHBAR R AIRESHZHEENEEDTREEE -

PRl ERE R HE T Gumbel - Clayton ~ Frank » DU —fi#{t: Clayton BB pRE(5 -
IR B EH LA S e B A R R S T B OB B A R B (copula generating
function) ¢p(u) » EFHMNO0,1EREIRTE0, 0]V EH R EL - MRATRRBE KB LA T
iz 3 R o

CQuyg, e Up) = ¢'1(¢(u15 +ot pun)) o
Blan - n #EEERY Clayton 42 RERELR
S sy,
AR R BRI E#R R
CE (uy, -+ up) = (ug® + - +u;% —n+ 1)_% 18>0
Gumbel Bﬁ%ihﬁ@lﬁﬁ%ﬂﬂ? :
po(w) = (—inw)®, 6 €0,»)

Frank BRERAEAIT

exp(—6u) — 1
¢9(u) = —ln—e—xm,e +0



@ SHMMRTE

HFTDUEH - MERERABRGRE - Bh—-HENREE KRB ELS
REEERRABAR S - EEATRRHENT - FRRES B L BRRIN2E
ERERIAES i 2T T

< dREEENRE o RERE | FBZIRE - Fi(0),0 <t < o R RH
SRR - BREERO), =1, dERBRIEER - HIEE | f0EQRETLAET
i -

T =FU) (3-2)

He g EU B R D mEEE S - Bl R BT AT TES &3 S Taba ik S 2
PRHET SR MRV - Bt - EFFrAEREOR R - ARBABERSE
THBRAEE | |

32 BMBEFRAY

E B3R 72 1 B A T A R B+ BRI - PR RS 5
BB EA - — (R TR - S T S — (B 55 AR B B U A1
T | |

U = &4(Z;) (3-3)

Hep i=l,...d - W&~ Z)"R—ESBBOEEHEENE - T BOEHEE - 5
B, Ry 5 i 8% RFERB B iR 2E - R - BAIE e By AOMERR M (E PT 1E
PEMS R E 7,7, - BRF O HF T O REFRE - BESMEZ 0 BENTHERS
fi# .

Zy =pWo + |1—p}W; ' (3-4)

Ho W BIitFEAT - W BERET « TiW,, -, W B —# i.i.d /e rers s
g Hlpl <1 - SH7AFBAMREE (Gaussian factor copula function) » B EHE
R RIETE - EEFERBEMERER (model reduction ) FAEEH - KB ER ST



BTE AT

BRI - BT R EERER & TR TR
T B (3-4) BRERERE AR TS IEETRERABNRERSE -

7 Laurent and Gregory (2005 ) » ST LA » 5 FIRS M T RAMHERLS A B F e
EEfEI (dimension reduction) » ¢ &’ Bk d - BEARILR TERIEREHEST LEAS
ST (Bt TAETERHE RSB LATHE: - FIAIRE2HRY (implied correlation) -
BT 45 47— K 7 A4 ( Gaussian one-factor copula model) ¥ Z:8ip ( Rt
(3-4)) » (LB FINTA S TE S S BT SO RO B « B 1BIRA SRR 5
(equity market) T —BktEIRABEHE 3B Black-Scholes /A ZhATHEHHIRE & 1B
oo {22 MAERRTE R R PGSBS - RETA—(E
S SRR RS IR - VA ATEE 5 - ELEAITEE 5 #1 T (counterparty risk )

1315 - Gregory (2010) S EMIIETH -

S—EEUHEBENNREE- CREHIEBBHU, =1,(5) - HF
Spi=1-d¥REMER v B FEREY - ( hERES TR - SRE2E
-t BEBSEIES = (Sy -+ S) A RS = Z/ \/g c HrpZR—EEA S AYIER X

FOThoR B RERER R > Y AR — (B E R v R -t AURER 4 BRI

HIBEE RS - EE—E ZEEMN (3-4) KRB - AL RBEIE RS

-t RFRRABHER - BN E 2R -t BIRHERL ] DIFESE SRR Laurent and Gregory
(2005) ThH] -

NHELE Eif (WSEK) MR GH
(Estimation of Tail (Joint Default) Probability)

$E — RS R (T, TR AR (.. w0 L5 - B RAO AR
AHERRIL (1 <T) i (3-3) RA (32) > B—EENEHL < T
HABBEZ < o} Hepo = o7 (R(T)) - E—ERLTHEET - BEEoMx




078} MBI
P = E{ML,I(t; < T} » BAILERT BB EAT -
P=E{I(Z< ()} (4-1)

o 221,29 + C=(Cy,..Co) » RS BEERAHHBBTH - RISHET R
TR THRAR :

-0

P=f_c;"' i f, 1exp(—%zTZ‘lz)dzd---zl, (4-2)
(em2|z]2

Hfr2=(z),..20) » JEPIHIER 4 -t BBME R AR & ROBR - AT

P=E{I(S<C)} ' (4-3)

HS = (5; - S)T REGHMEE T DREBE v SRES8E HETE -
C=C=(C,,..C)" RBHIFIHE - MEAE S MIBGHRTRRE, - RiSRIHs
ARk

_ ;1 ) ca F(p+d)|zl ﬁ+d

14+227572) * dzgoz (4-4)
()(vn)z( ) d 1

-0 —00

Hph 72~Z,,..24) -

Han and Wu (2012) BREHE M- REEHRMEENE B - R HEN=
F—EREs T DMERES (4-1) - (44) WREREERES T —ERZE
{EEFRA SR HE L -

NIELE {SRALTERTIRCDS & CDO(Credit
Derivatives Market: CDS and CDO)

AERATEERANE T - ERMAFTEH BT - SRS
ETHE - EEEEETERRES k EE0EERENRE - B k EENZR



3

= | RREN iy

(k"-to-default swaps ) Bt 5 BB OUREL - WHMRIEE 5 (protection buyer ) 5K »
/it NHE XN —ERBER - —ENFEIEEEREGS ARyt a1t
SIS R TRl (protection leg) ;5 [FINF - LA HBEMMRIT A - B0AE
{REE /7 (protection seller) - FFHHEE FRREKVFTZHIEL - EEBLSERE

TERR (defaultleg) |, - FEEHEMIEEREGT BB HHE A EER - TEE
HREIEET o A ERTH TR AZORRE - MR G LR MR E
PRI (R BARF5R -

Con REANTEANTENEELRE -
- T EOHEIEA -
© Ry (AEEAEIE -
- M B i BEBEE
o By (TEKRERIERT - S LAOIEATE— % -
+ b B EEERRE |
T 8B | (AR
-B@nﬁe@@iﬁ@ﬁ@ﬁ%ﬂ%rmﬁﬁﬁ¥wﬁﬁv@%ﬂﬂ%ﬂ%o

—{ElfS AT SRR R - R REE IR SRR E /P
S HHRICHRIEITZ(EARE - ST RARRRE 28 k EEX (AR, - a8 n-k
EfEATEEVNONRFF#EET 2 ) Frel e R H9E GENR) Bk

DL = E{(1 - R)XMXB(OT)XI(‘L'<T)} S (51)

Hef E BEBHIOME THHEE - 5—HH - HRREET - ZHSRER -

PL= E{Z . 1]xMxprepr(O,tj)xl(‘l:>tj)} o (5-2)

% (5-1) 81 (52) MR RIMTHEATER (prefnuim » BRAEREZK ) prep
mE




80) SbERGHH

E{(1—-R)xMxBO,7) xI(t<T)}
TN, Ajo1; X Mx B(0,t7) x I > t))

prep = (5-3)

EFEHI22# (Credit Default Swap - CDS ) KIETEMERIZE X (5-3) o7d
SENEEYSEE n=1 > —KER TE—%F ) (single name) - WHBEHEHFTIER
1R EREEEE (Collateralized Debt Obligation-CDO) fEAIR % (5-3) AHANLENE
Bk —ehiEE T %SELT  (multi names ) TTLARE (5-3) B
I EIER R - ﬂﬁ“‘ﬁﬁ%@zlﬁﬁ

et
-
i

B - FHEEENYREE AT BHA R EA LR E~EE - F1
CDO #43# (tranche) » B3 ~ —EEEEIFLATEM - TBERETE 2008 F /LA
FHERIEHR . R THECESERE - sIENAF (firm) CDS BALETH L
IR ZH -

—Z/NEH CDS {Ei3 B MErE Rl - EHELREAN - [FHIR
EHEEN - BEAERS Y - fi - L BARMERA T CDS fIHERFTRK
HITRE - 5 CDS index » AJ DU R HLE LE REFRTEERE S AR - CDX B iTraxx 2
A CDS 88 - E47138 » CDX NAIG (north America, Investment Grade ) $S#2 D\
125 AL EREFHRS L RN FRY CDS EFRAIMEMNTS - SHEBES R 1,2,3,5,/ 7

FRIEH] - iTraxx Europe (AT 125 KERMITEFHEY CDS FR - BHEHES 5
3, 5, M1 7 #KEWN - Markit REIBEN=ZARNAFHEKG CDS - &
www.markit.com FJFREH - 524k CDS $EBUEN » IR ECRERAERMES - X
L CDS BB AEFEAL - Bt - WEFREHEFNREE - ZE G2 HEE
WIS ER -

HERE AR Y CDS {88 El Sl EE N BRL RN 5 L5
(tranche ) RIFR{E—2L(E FIATA M rE s, - 4032 - itraxx Europe tranches K 2E1%4E
fi& (reference portfolio) FRRIREEEMIBELAE S T 0%-3% (equity ) > 3%-6%

S L FIE F 44 BBB- (4) Ak r AT #3545 4 %F s (speculative grade)




BoE FRRUSRNTE R

(mezzanine BBB+) » 6%-9% ( mezzanine AA+) » 9%-12% (senior ) 12%-22% ( first

super senior ) » % R[F|{E AR R ATAIRGS o 2RI + 22%-100% (2™ super senior)
SR — I ERT F 305 - TESTEWZAT - CDO MU S BRI A s B i
ERREEATE -

UM B5E L tranche RO ? T4 E % K IRFISEATIREIANT Gaussian factor
copula DARBETHRALREL (implied correlation) {EB—TEELINIERA KB EWE S
ANRUSTE DL — (RS & ARBAIR UK B R R =€ 125 MEEH (entity) HGERI
o FEGE R LUR ARRE AT o

B BRI - AT R(E MRV EAE] (rating agency ) 7E{S T4 SR PR
HTHRENAG - 2RGAHEFAFERE T Standard & Poor (HR#EHEH ) - Fitch
() P Moody’s KMV (#85# KMV ) - 8 _F¢ 2011 48 8 A 10 O £EE%E
%@%%%ﬁ%%(ﬁAAAﬂAMUWﬂﬁ%ﬁ%%%’%ﬁ%ﬁﬁ%@ﬁ@%
S BTIAE/ N - '

100
90
80
70 |
— 1Yr
60 _
50 — YT
40 —3Yr
30 —Yr
2 —SYr
10
0 —10Yr

11/23/09
1/23/10
3/23/10
5/23/10
7/23/10
9/23/10

11/23/10
1/23/11
3/23/11
5/23/11
7/23/11
9/23/11

11/23/11
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AN
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EER) 1BM CDS ( k@) BECDX.NAIG (FE) fEwEH

605151

5-1 1EE7/R 7 IBM CDS E2 CDX.NA.IG 8y HFE5 &K » [/ basis point(10™%)
BB ZRHIIRE 2009 4 11 F 23 HE(2011 42 11 1 23 B - &K 555 Bloomberg »
A RUEHIE O RR A - BRAIBAS -

—{EfE 5 ARITELE CDS (index ) BRI HEBRA T Tl L

5¢(T) ,
1-R

2(T) =

Hehis,(T)/E CDS FEtRSEIEE A THIRE » REUFIEE (recovery rate) » A, RetHFiE
78 (default intensity ) - FIFBLFOMBA SH5SHAIT 4 ESEAIERDP(T) ~ 1 -
exp(—2(T) XT) °

BT REIfE T L CDS WEFLEMLEFIRE 2N BRI AT U EAH RS T
BEHAEERER - £ 5.1 SRR TEEERRER -SRI FRER



BE MESERIATE IS

DUBHER BB SRIGEAEAR - — e EOIERR 11%  FEREE
MHER 22% R SEEGBORER 11% - £H—FAEEE T ELHS
S ZH R ERRREREREL1%/(1 - 1.1%) ~ 1.1% » EESEHRE AR
BERBREAL(T)XT ' T=4-

&r

#< 5.1 TIHBEREENR (Average cumulative default rate ) (%)

S&F/Moodys| pad/Aaa| AA/Aa| A/A | BBB/Baa| BB/Ba| B/B | CCC

Rating v

S&P Y1 0.0 00 | 01 0.2 1.1 | 48 | 164
Moody's¥Y1 | 0.0 00 | 00 0.2 18 | 81

S&P Y5 0.0 01 | 01 0.4 22 | 40 | 70
Moody'sY5 | 00 | 01 | 01 0.4 20 | 49

ERIEIE - www.efalken.com

DAESREET GEFIBIARAT CDS REEE - [ 5-1 - DR LB BIEIR - &
5.1+ SREHEIDTDURAGALE - 51 - BEH S CDX o iTraxx H{ERANTL MR
SRETRUOMIET - BINEER S LAETE - (5 BBRIIELHE R (contagious effect )
SR ACE B S A ST - DURBSTH - GIANEF LR A SR - ryi
52 SR SRS AR - BB A IO - TR AR5 -

R ( CDS Pricing )

QRS A EA ARG K P B B Ry

_ E{(1—R) xB(t,7) xI(x <T)|F}
- E{Z a0, x B(e ) x1(r > 4)|F}

t



SRR

Hirt (R TE-EERENRE > R BIKER - BO, 9& 0 T (FERAT - B

_‘J—

4; .
tj — tj_ otherwise.

j
B ER (reduced form model ) FRER T EANERE tHID R
¢
Plr<t)=E {exp (—f hudu)} o
0

ERSCENEEh, IRTE— O-U 381

dh, = a(m — h)du + BdW,,
Hhe =x - H

(2) ETELEFRF R HIRR B ERE -
(b) 3% B(0, tJ=exp(-rt) H. R 6 7E - ER@AIFEREIP, = P(t,x;a,mB, 1) -

R
(a) Conditional CDFZ

P(r <TIF) = 1~ {exp (-~ f] hudu %)} = 1~ exp(4(t,T) - B(t, T)hy) -
HEEEREERENERTEH

d
gy =1lt,x) = @P(r < yIF)
= —exp(A(t,y) - B(t,y) x) x (A'(t,y) ~ B'(t,y)x)

. —r(y-t)
{15 CDS premium HJ5>F= (1 - R) - ftT e g(y)dy » Hr

B*\ pB*
Alt,y)=(Bty) -y ~-1)- (m ‘Ez‘) ~ a2 By

1- o0t
a

B\ _F
Ay = E € -1 (m - 2—(;) ~52BEYE'E)




o RIREENL G -(088)k
B'(t,y) = —e %070 .

CDS premium #y43RHI 2

t; —tifti, <t<ty

E{(ZN 411, X B(t,t;) X Z(T > t; . .={
Bjmlli-1y X BLG) X Z( > )| F, 4j-1 t; — t;_sotherwise.

j= L4 1jxe_r(tj_t)'f gyt x)dy
t,

= 23!1141'—1,]' x e77(t=1) . P>t >1)

= I x e 1 - p(r < e > 1))

= Bty T 1= (1 - exp{A(t ) - Bt )]
=N A ke (Y -exp{A(t, t;) — B(t, t;)h,} '

Hrp

&1 5.4
# CDS premium AR FHIE[B(L 1)1(r < T)IF JEFISETHERE °
—RRIME - EENRENRCEREEREEEZT

E[B(t, )16 < D)IF] = E[f] B(t.y) g0)dyIFe] -

WAL BT R



) SRR

T ] T
E U B(t,y) g(y)dyll?—"t] =E U B(t,y)dP(t < yIth)Ith]
t t

T
=E U B(t,y)dP(t € dY|th)|th]
t

DA

E[B(t,0)1(t < D)|F] =E UmB(t,s) 1(s < T)1(r € [s,s + ds])

d

=F [ftTB(t, s)1(r e[s,s + ds])llFt] °
B EB(Ls) 2l (deterministic) [HE] -

T
E U B(t,s) 1(t € [s,s + ds])
t

g

. ,
= f B(t,s) P(xeds|F)
t

= B(t,5) E[hee kv 7] ds -

FB(t, s)ZFEksHy -

T
. EU B(t,s)I(tG[S.S+dS])ITt]
t
[ [T
=E|E f B(t,S)I(tE[S.s+dS])I{B(t.S)};r=t] ITt]
| L/t '

T
=E f B(t,s) E[I(t € [s,s + ds])|{B(t, S)}sT=t]|Tt]
|/t

7

ct .
=E|E J' B(t,s)hse"ft hydu 4g
|/t

{B (tr S) }'Sr==t:|

[ (T s
=F f B(t,s) hye™ Je Pudn dS}ITt]
L/t
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‘& SHREEE

It is, in fact, the coupling of the subtleties of the human brain with rapid and reliable
calculations, both arithmetical and logical, by the modern computer that has stimulated
the development of experimental mathematics. This development will enable us to achieve
Olympian heights.

~ N. Metropolis (1987)

Y E—8 BEREAARE: EREDE
(Numerical PDE: Finite Difference Method)

FEAREF - WFIET SwAAF B EBE S EF R REZ2 5 (finite difference
method ) » ZRE PRI RS FTER (second order linear parabolic-type
PDE) - TEERRET - EEVTEAEE B R [ERE R RN - Pl
£ Black-Scholes @ {553 ATER» B2 FIZREFELE Black-Scholes f&A! T —{FE B8
FETERI(ER - ,ﬁéﬁ?i_@ﬂ_l: :

ap 1 5 50%P ' P .
[-5; (t%) +30%2 5260 + e (62) = rP(60) = 0,0n[0,TI X 0,00) (1

P(T,x) = h(x)

HAoohWwah=® - rinEEEFE » h0)R—RMRE - FIFERBH log @i
x> logx - HATER (0-1) EHERP (¢, 2) = u(t, log()) » Blu(e MR T U TR
At b
F—: (t,x)+ 5'2—2%:6—1; (t,x)+ (r - ﬂ;) % (t,x) — ru(t,x) = 0,0n[0,T] X (—o0,00)
u(T,x) = g(x) = h(e®)
(0-2)

BRI - RS - B — BB AARS - TR (02) RRHID
# Au(t, log (S0)) » EHEREP(,S,) - | )

¥ PDE (0-2) 2R3 - & log BHEIE ASFRE R AT T —EIBR(CAIEIRE




BEE WA R

o?/2 - DR (BERE) HEIES B8/ NEBUT (infinitesimal generator ) HHE
BIPEE « 7 PDE (0-1) BLRA SB LAY MIIRBI (o0 /2 - 7 X fRE0T 0 BES -

Ll #ARE5#*

iRt hiEs (0-2) h2E2H (25 log (B%) HIERBRB(—0, o) -
IR LA RBE S R E - —@fhsEREaRkr e &S AL (localization) -
e Ll GREs (0-2) JeRE AR E Zll Jerl B AL T TS24

at Ox
ul(t,—l) = ul(t, l) =0

0 1 92 _ )
{u, (t,x)+ EGZ —uzl(t, x)+ r%(t,x) —ry(t,x) =0, onl[0, T x (=L, D)
w(T,x) = g(x)

ErhBRIRE —EEEAER - EEE - RIS RS FERRURBEE R
5% 5 0 - 35§85 null Dirichlet boundary condition - it a] I ERBEEHE -
FETEEEE T HEAR  RMAZERIELR - INE SRS ERA
B bR R (¢, ) SR HEI EE R %) » limy 4o 1 (6,%) = u(t, %) »

ER-MEERETERENT

at
u(t,xmin) = u(t,xmax) =0 ift € [0,T] (1-1)

du(t,x) + Au(t,x) =0 on[0,T] x O,
u(T,x) = g(x)ifx € 0,

B ARYRAEZEMIO0, = [xmin, xmax] - BAETAEER

. o(x)?d%u ou
u=— ﬁ+b(x)a—ru'

Hrio () B kA T REVEERE - REb0ORKER -

BRZMERK A (1-1) PRRMEEREERL - 2ARERRINIREARE
IRt TR — (B BCRAE TS - R R OB B (c, 0 BB LR



SRR

(tn, = nk,x; = xmin + ih) -
HAPEERR A/ NN EERT/NESy = TMi Ht = 0 BEEZEEA/NMERER

maxl-xmin{ﬁf%‘xo = xminfi Hx; = xmax » FTFFRult,, ;) F&FTult, x) WG HEE

AR -

S WA BB B E T AR - 1 BB AR SR, )
BB WA EREAAT -

b(x) 2 = p(x) T + 0(h?) (1-2)
il
2 ; ATt
az(xi)a—lg(;—';‘x—‘)= Jz(xi)%+0(h2) . (1-3)

HArHASHIERETRESE TN ¢

n__,n n
Viu; = ujiq — iy

n__,n n n
Muf =ulyy —2ul +uj_y

NAZRNNEALL L eI

qultnx) _ uftl—ul .
=t 0(k) (14)

Bl FB—(EFT3BHY 0-scheme FSEE AR (1-1) - Eifi6 € [01] - A Hhe
HH

n+l__n
u; =U;

k

+04ul + (1 - DA =0,

uﬁv = g(xy).

(1-5)

B0 = OFF » LIRSS HERBIS MR (explicit) - ERRBARES W)
RN R \




P Y R

k k.. vuft? +1
ul =Mt 4+ = 0(x)?Auf™t + —hb(x) ——— kruf*t

Hep e flk/h* GHEREER |- HEEEEENEREREN (stadle)  fugiE
Hup WA RSN - BEIAER (12, 193, 1-4) KTERIRE
LHRREZEAA—RHEREN - 22 E BAE TR - FILERERET RSN 2
REE -

H0 € (01) HIRZESWEEREZ BB (implicit) » EFFREMFE—E=H
i (tri-diagonal ) FHEAGRME R B H WM~ - H6 =1/2 HIER (1:5)
PG HEZ AR Crank-Nicolson B - SEAREHEH T mEAREIERE LT
B RYERE » R Crank-Nicolson 7638 5TFE R0/ oths v IR LB AU ERENE: - B
1/2 < 0 < 1HIHHE - EEBERBRERIAIRE (unconditional stable ) - RIRH
ZZhER kS INEN AT EBUR R -

5+ B —EB BB ERER LSRRI ABERM T b =T
o(x) = CEBRE > 9(x) = h(e") HhhB—BAMR Y  ERISHIBlack-Scholes
PDE;Z B log#Big# i A —(BFFRILAIPDERR -

B {40 3% null Dirichlet boundary conditions * ZE A, FEINT ¢

A= ((Zh )1] )og j<I, 0<i<]

ﬁ }/ 0 v 0
a gy 0O 0
|0 a By O 0
0o - 0 a B ¥

0 a p

HESHa - BINFY ARIEEATT :



@ SRREETRE

ﬁ:—h—z'—’r (1-6)

a2

y=2h2+i(r-——2—2).

B M82 7% 5 null Neumann conditions » HFL R 22 [E:E 7R FRIRMI R
du(t,l)/dx = du(t,—1)/ox = 0 - {EMHARE

B+a y 0O 0
a S y 0 0
0 0 0
dn a p vy
0 - 0 a B ¥

o - 0 a B+y
E?ﬁ%iﬁﬁﬁﬂé@“@ﬁfﬁi% s AR RSN RY 78
| (i—ld—GA)u" = (%Id+(1—9)A)u"+1 : (1-7)
Ig—{E +1) x (I + DRYEAERE (identity matrix ) ] HAREA R ‘

ul = (Q(xi))li=0 °

12 muhyiaa kX EEH

fERRENERED B —RFHENRERN S TR - B gERRE—ER

Au:gv

pranEiEs (1-7) - FEE—/NIRE - BFIMEREREAT EARE—EERNE

LU R R R B B AR R —E T =AEELN—E - =AER UK
T - HIRAJERTE LIty PDE BRRZSHRBBZRICR — B =B A - 2
FEHILU 73 R H T S Crout 7 R6ETS




B R (09

A=LU
Hr
0
I 1 0
L=
0 I, 1
F
d @ -
uo| 0 d, u, 0 0
e d]_‘ 1'{]
o .- 0 d,

DRIE > JRAGRIRS M FIRE R AT AS A R (T el

Lg=g
Uu=q"

AP —ET T REE I BB DRI —E 4 LB FASRERAR g - {IAT
BAERu ERRHER AT DI T8 EREE - BEEEDT -

Downward Scheme

q, =8,

For 2<i<I, increasing i
9, =8~ l_i—lqi—l

end.

Upward Scheme



AR B
MO A AR

=5

BRBLEBE R T
GIETR N it

Lamberton and Lapeyre ( -

- o

1.3 Mg iiEa

EER - —ELH

HAASEBIRAE
S EhHHIRE (82"

AT Y
u(t,log (s)) ° %T%@ﬁ ‘.

.é

4B=0A20-820"

B v )

T T R e S

P '"ql/d
; 9r 1<l'\[ 1, decreasing i

k+l
+)1 q, — U,

ﬁ@%&“@@ﬁw% BRAEMHEL © SOR &k -
@MJ WA DS IRERE S e R B E TR 5

i
I3

R SRR - BT DR R ST
BETERMA HE - $hE S ERAENEE T2 H

R AN

) 8% Zhu et al. (2004) o DR MR RS RIEREH]

XA
EEE TR

> DRFATGETIIAR 0 - HEABMAR - R

ekl

T )
:lm

Lt P ERES SRR R ETE

) (Gra-oa)e)

(u _(K xt)+)l—o

FER AR Al EEH ' Bu(t,x)
ﬁ%%#

E&E Pyn(t,s) =

u?—(K—xi)+>0




A LMBIERT—#i upward scheme YR FEAN T BV AT R H S A B RERY S
Upward Scheme

k+l — q[/d
For 1<i<I-1, decreasing i

l\+l
i’zk‘ll ql 1 H—l

' d,

k+l ~k4] 1
u," =max{u, ,(K-x,)"}
end.

5 9 ] DAF Projecfed SOR (PSOR) LIt ik Mgt R %=, - 7] 225
Wilmott (2000) '

MBEZH IRE ﬁ%&ﬁﬁaﬁ ﬁié?liﬂiﬁﬁiT_ N
E’];%E:TE'[EH#(FFT Method:Solving
Option Prices under Different Models)

FIFR B 5884757 (Fourier Transform Method) SFELRIEMEATHOEATT - &
CrOR—BAEM - EHRRT - BHOERERep() - BOMBANRS, - £—FR
FRYT ISR TS » log (Sy) MUMBNTEEAE By (u) = Elexp(iulog(Sp))] - BAMK
BHCr (RIS  ATHEEARL— "HB28(, (Damping Parameter)
HiEa>0, | | -

Cr(k) = exp(ak)Cr(k) »

FARBRXERNERSC(ELR (K > —o)BRETZ0 » Tl T Cr(k) T2
RB TR RS - AT - ER LT IB2 BRI () SRR - S HMIrSEEReT

Yr(v) = [, e™¥cr(k)dk -



) EMFERGHE

BXA BB AY I B Lo g (SR TEMIE E DU T RIRILR -

—rT _ .
leT(V) _ £ or(v .(a+1)L) (2_1 )

aZ+a-v2+i(2a+1)v

lI’TX ™ (v)

f cor(k; So)ekdk
=f wkf ak —rT(e —e")qT(s)dsdk
= f e T qr(s) f e (es —ek)e*dkds

= fm —ﬂqT(S)f (es+ak+wk - ek+ak+wk)ewkdkds

=] s+ak+wk ek+ak+wk
=1 e Tg (s — - ds
f_m qT()[ a+iv cr+1+lv]_oo

© es+as+ivs esﬂ-'as+ivs
- -rT : :
=] e gr(s) — — —| ds
-0

a+iv a+1l+iv
0 es+as+ivs
= f e " Tqr(s)
—co
—rT

@rm@iitin®

e ) '
- (a+iv)(a+1+ iv)f ar(s)e T ds

_.ﬂ" o . . | '
e iV)e(a +1+iv) f_m _qr(s)e‘(""((“-*“‘))s ds

e Mor(w— (a+ 1)

T@?ta-vE+iQa+ Dy I n




wow BEFERRERE (009
BRI aE]

1 .
Crk)=e akﬂ J-WT(V)elvkdU

= g~k %fooo Real(¥r(v)e™*)dv - (2-2)

R FR A H E%*@ET&%E%E@%%'[& » DUR BB R EUE B R EINLA

i -

BARTES = (2-2) Wt E A= - 535 F T R BT ZEER R (fast Fourier transform,
FFT) DA% WS FsRAIEHEEON?)EZEON log N) » RILERF T 5B RIBRER
HIRRE - 'I?&%@jﬁ%}fﬁlﬁﬁijzﬁﬁﬂ% MBS EYT » Er St BT HE
Bk A5 S T DA B A - TR SR B S 4 B I 7T . Carr andMadan

(1999) 8 Cherubini et al. (2010) o | .

st (2-1) AU R AR « B DU R BT
ISR TS R AR 35 T BB ump-diffusion)
fEA - Variance Gamma fREVERBEHERE) ( stochastic volatility) fRAl -

-

Bk -#E8( Jump-Diffasion )Y : FF Black-Séholes EHR R A — BRI Z fE
2B jump-diffusion R EE Merton HA » Kbz, B—E#ESEM (compound
Poisson ) &fE - FIEEHNEEERTRT

D rdt + oW, +dz, -
t

7SR E B W, B BB - CEEBEOAN Gump size) VB iidRET
log-normal 536 » FBInY,~N (u, 8 2y, A HYHPAEFEN, HIGREE (intensity ) fRER 54 ©
BRI |

) Nt ,
St =Soexp(th+JWt +ZYi> 7

i=1




ER L

HAHSEY =1 - 0% — Aexp (u+367) — 1) - EXr = logSy » H
2,,2

2

0.2u2

5 ) + ipMu + A(exp(—

¢r(u) = exp [T (— + ipu — 1))
VG ( Variance Gamma) # : Ezh—{HiE Gamma BR2HIRE M ETEE)
(time-changed Brownian motion ) » tif&(F Laplace 5718 - © R —{EiBIE (purely
jump) HBTE » REEMEHES0E (diffusion term) o S FUREFEBRENMAIE
20t + oW, > HI—{8 VG BEARTE

X,(0,6,v) = OT(t;1,v) + oW (T(t; 1,v)) »

HrohG BT RER Gamma SBREAEERERE | BEEEEY - EAEREDIRY
Black-Scholes BRI AL B

S; = Spexp(rt + X.(0,0,v) + wt) » t >0

Hefiw = log(1 — v — ¢%v/2) /v + g

o.2u2

UN-Trv ,
=)

o(ut) = exp(log (So + (r + 0)T)(L — iBvu +

PEikikE) (Stochastic Volatility) fRE : ZERGE L F 2R

dSt = TStdt + \/?tStdW]_t

. 2-3
dY, = k(6 ~ Y)dt + o\ [Fd(pWs, +T=p2Wye) o

FiE# < Heston EHI T » B AASKH

exp (———KGT(K;p T 4 uTr + iu log So)
¢T(u) = 2K8

(cosh YT KCI00% cinh ﬂ) ot
.2 14 2

. (u? + )Y,
* xp - ’
Y coshl} + Kk —ipou

s




WER W R

Hefty = Jo2(u2 +iu) + (x — igou)? - E—HEFE (2-1) K% FRT gysdins - 5
A AR HBUERETE Heston 13 THY(EHE - SHRE Bates (851 « CGMY &Rl 2 a6m]
PR (BT SRR SRS = R[S - [/, Cherubbini et al. (2010) - AsmrhgAE
HOB RIS th &R (8 FFT /i RAER AR (model calibration) FLL#HEER -

MO =8 BENERECABE(Asymptotic
Approximation of Perturbation Method)

18— R FFE EhE A ( multifactor stochastic volatility model ) » FEIVER ES:
RefifE (BRe9Y)) W HEFEMERRR BIR 7Y HEZ, - YR —TEARIEITBIEIER (mean
reversion ) ([ EHFKERE —BRERERL (ergodic diffusion )) » BANER Ornstein-Uhlenbeck
AR —(H MBI - B E R @Fﬁ%ﬁg‘é&ﬁﬁ vy = o
B2 T - MET RS R A AT B -

dst uSdt + 6,5 dW, (3-1)
or = f(Ye, Zy),
dY; = a(m — Y, )dt + vw/ﬁdwt(l) ,
dZ, = Sc(Z,)dt + V8g(Ze)dW,?,
SR REIWL, W, W B R TR
AW, WD), = pydt, (Y
dWO, W), = p,dt,
dW®, W@), = p,,dt,

Ip1l < 1,1p2l < 1 ]pgal <1



L e

% R EFER I ENERIS | A TR EE RS AR R E » Hd—E BRI SR
s (BRARER/N)  S—ERNZIEEREEREE (BRNERKR) - R
IR B AR EEEA R BTSSRI AR A R S RS ER B R Y
FRIEIR (business cycle ) °

Sk 0 B Fouque et al. (2011) » SEAENEEMTFHIEL - £1EER
HERT  AEEIARSERENGEEE - 7 LRNER2 R BRI e d
Fouque etal. (2003) &[& [ E&afﬁa(ﬁ@]ﬁ’*”cﬁl/\lﬁﬁﬁi (2 RUTE R RS T
R EREERNTE -

F— AT 2 EERRIE T SHEHE R BRI Sn T -

dSe = rSydt + (Y, Zt)Stth((’)* , | (3-3)

dYe = (s (m - Yt)——A1(Yt Zt))dt+y—~dw(1)*

%=wm%fwMM%MHWMMWW,

RHEBEIERR (rate of mean reversion) E’x‘zﬁﬁé Hrhe Ryt N2 8 - Eﬁ)ﬂzﬁj@
REVEL > MENAERIAIE (Jong run mean) m i E M RERER - HREBEX
/J\Z%% + DAERRAE RO - M - 55— @RISR I R B A b
BB T2, - 2SI BRI R BB - H OB/ NIRL - KT

I]llll

n%&%ﬁ@%%&’ﬁm%ﬁ@%ﬁ%ﬁﬁoﬁﬂ¢%§ﬁ@%ﬂ%ﬁﬁé %
i»%ﬁ@%%%ﬁﬂﬁ«m>ﬂuwiﬁﬁ%OWW&km@mww%ﬁﬁm
R ZARESES) - W — AR -

{5 F A7 SR B TR RN 948 8) /7 = ( singular and regular perturbation method ) Fouque et

al. (2003) HBHIEEHS R MG EHEAT » THE (3-4) THEERER
PES T DA RIBERIP, + B -




BoE MRS - (03

PEO(t,%,y; T, h) = Efpy e 7T OR(S)} - (3-4)

PO XY T h) — (Po(t x5 T, 0 5@) + B (63 T, 1 5() ) = O(max{e, ) ¢ (3-5)

FZTH (zeroth order term ) Py » thE{EREIRTH (limiting term ) » & PDE (3-6)

IR -

{ng(ﬁ(z))PO(t,x,;cT(z)) =0 (3-6)

Po(T,x) = h(x) -

55—7I8 (firstorder term ) P} + hiB/FIETFIE (correction term ) » £ PDE (3-7)
HfE '

{Lgs(U(Z))Pl(t X,; cr(z)) = —(A% + 2B%)Py(t,x,; U(Z)) (3.7)

By(T,x)=0-

BB RO R R B (iR PO RIS T Bile, STEMIRI R
TAMNEREE TE > £t (3-8) 5 T H B eiEmY, A e
K98 0 LR (3-9) BB TS EIER, AN - SEIRER, i 5 R -

\lﬂi fi

V8 = ~Lg(2)(A; 0, 2)5®,
v = 20, 8@) (@, )@,
v =20 (.0 2D,

Vs = —2Ep, (17,2) 222,

5% = (f( - ,2)). (38

P(tx58(2) = (T - t)(A* + B®)Ry(t.x,:5(2)) - (39)




SRREEHERE

Lot (y,2) = f2(y,2) —5°(2)

~(y-m)?2

l(y)e 2% dy.

l( )) V2mv? J oo

E@%ﬁﬁ%@%ﬁﬁ@%(%mwmwﬂmmmwﬁmﬁﬁ%@ﬁﬁﬁuTﬁ

I

Z

/!

BT — R AR R BT & S BRI PSORY - AR R
Fre, 81718 T {E1E Black-Scholes AR « e, SE EIBANE - EIBHERY
BB Black-Scholes ATFREYRIBHEENS + B LB RS B HIRIE B BIHIE
BB - SRR T BN BRI R VBV B I -
(2) PoBP, =t S M B E T, » MR TR0 S B R (R B T RS &
B HE T K -
Fouque et al. (2011) HYELEFEEES T #M (hedging) BARERINMHE (model
calibration) #9585 + AE B ARMEBB L A IRHIE LB LB
2. -

*»»%mﬁ'ﬁMEﬁﬁ:aaEEﬁ@Eﬁﬁ

(Stochastic Simulation Methods: Random Number

(1)

Generation and Historical Simulation)

4.1 BHR

%i@%ﬁﬁﬁﬁﬁﬁiﬁﬁ%m,\ﬁﬁﬁ’ILA:E@?@'JAW?’A“Iujrﬁlﬁiﬂ Buffon’s
needle BEFIR{t T —ERE AT EARMGE EER - LSBT :

S 7l FER Y (domain) - EBELE | RETEHFCEEL

B AB)—EE (region of interest)

o




wan iR (log)

B ¥5EHHRE (identical ) Fy¥5, (sample) - (&8} - 28 () ki » ERY
K% G EM SR EEE A LT -

£= BHBUEEEF (event) A -

S00 + BHIE YRR (SRR Y B ] (proportion) - kL
RS (1 L) 2 B L S A » SR S (B LAV 2 gt 2 B
(B -

EEEERNEEPERERNESEN - 5-8R Gh) SONE RER
PR YR BHRVBIRE SRS - HREEREZ ARRRNZEEXR - 24T
BAHWE - RS —ESEYR S R ER RN - S tha g LR - 5=
ERER - ERTEEYNEELAZIFENAGERBIRENMLET  MEthEE
R RIS - H5E(E Buffon’s needle HERFTHEFH—EA AR (BhE
#%) BRI R ER T - £ET LRMERETEE - AME —YHE—+
R ERERUE T | BEEEREWRES - ERRR LM TR ETH S
R LUK TREFEREE (simulation) - BREGE—EEENEFEGR L HLEER
SEHIRETT - |

SHREE R ERIE KB R 1945 4 A ST LR RGN
RE - B—HRERREFEARRL) - BEMEE 58 (electronic computer)
FRENH ENIAC » ZEE M ARSI - ERABEERBIREZIRTA » —
EHHIEtE A T RER, FRE T - EER _XHEARERERE - XBE—
{ESI5EETE (Manhattan Project) FERF SRR illds - ERFHRIERR T ZREY
HERRKEBRBEERRN FHT RIS - WEEEHEE BN - HARRE ek
AR FHES A - RKEE LR LHURRIRE FH - DESRE
HEHMERSEERE D TRE -

%ﬁl-ﬁ%ﬁ%ﬁ-ﬁﬁ BHIER - TLUEHEIEHK (Enrico Fermi) HITAF *
1E 1930 St B CRA A — s TR E A RS B S DB B R A iBEcaiE T




\(108) EmmE

K~ SRR Bt e EABREAEIER - #EH 1940 4 Jony yop
Neumann 3#F Stanislaw Ulam » fi{f7E3EE Los Alamos i?%ﬁ;’%%ﬁ&?ﬁ%ﬁ
HHIRA - A BRI RRESt By frh - %ﬂ%%ﬁf[ﬁl%?%éﬂ%%ﬂ/g@gﬁg
EEA—{EfL5E » von Neumann ‘H%féﬁii'f@ﬁ?ﬁ%Tﬁfﬂ{mﬂﬁﬁﬁé%E’\J*ﬁi’iﬁﬁggﬁ
AHE T kR EERME/SRH Ulam A8 - E%Hﬂﬁééﬁ%@ﬁ’g\m;ﬁ
BUREEEIENR & (Monaco) AYSHI-RRERES AR - SRAUATIE FATR R e | ﬁ
EHIRE A BRI T -

B LSO RRTEIE R SRR B TR AR Ry |
EEEEEROEE —LRERER - DERRAEE BT LN e
Jackel | Platen B ° - H—TE /A EAEIAR B —(HBATR MM + F Fe ke
HYS R HU B AR A P — (BT BIHORER » R Z RS « g
MR A - BERARMBEREA - RIANES T HRW ) RS - 8
R - MR RNERRAERE RN RREE - EHIER . 5 R
FH A AR A A R - BT R H R BT Sy g
AT R A FERIE - von Neumann Z2f 1 55— (B EEMBEH (pseudo g
mumber ) #7773 + Wl Middle-Square Digits - fit e EBMFEE L WRge g
BRI IEE - RTIHNERR R R R AR REE ARy, |
Neumann #3530 B #ERE SRtk -

BEZIRAE R B M ES - $Etﬂ15ﬁ%§&?‘ TR > DURHRE e

SERRMSZT - SFRA - R R — AR g

+43% R - 1 Metropolis'i)—EHTEE - ST R BB ET E’Jﬂkﬁgﬁﬁﬁgﬁﬁkﬁ
EER G - — (ARG - B EREEEROEG - R KR IN PN
RARRHNEH L HEEEEEE LH - HEGEABEE— BRI | o

S LB - RTTSA—EHRARE H&:’Eﬁémkiﬁﬂmm@f

§  Encyclopedia of Quantitative Finance. Editor Rama Cont. John Wiley and Sons, 2010.
7 Metropolis, N. "The Beginning of the Monte Carlo Method." Los Alamos Science, No.15, p.125

mon




BER WU

[EREM—LETE - EMTHIVERE - AR R ESER -
&8y Olympia Height ( AILERRYR ) -

HERSE MR VRE AR R TREEFER D — BT EENREE -
ARMTEETE SR (computational finance ) 2BIKAYZE EEIEZ Phelim Boyle 7£ 1977 &
H—RRRAIRE - FREGHEERENH Y LA - @ B EERHEHE
HiRE AMRREAFEE S -R IR R EHN IS R E B RER
HREDEEHRER - RBEEEEERe SHEE - BENATRAYREAL -
ES RIS R AT S HER CPU fE—H 2 NaEsIR A E
EMENBERE—-GERK ENIAC ME A EE - M ErERE TR
B TENME - & - REHE - fElHg - RERE - BHHEEES - /& 500 K
MR RSB PR EF PRI AL > 5, www.top500.0rg - S:RlFE AT e R E MRy H B
AEENA EOERR EHRES  NEEARMIPGEN—E; - 55 &8
FEE > THERSHHENEHERTAERT -

I

42 ALBALER

FIR B B R B E £ AORER R A - HIFHEE < AVEE - [RRAZGEL &L
HEA S BTV RHIE MBS (deterministic algorithms ) Z 4 H1F55] (uniform )
SARRIERA > BIANFIA mid-square 5% - EHBE R ERRER - BRIERRESE

(linear congruential generation ) - (2 HEELBIE 4% (quasi random number
generation ) EEN—M & - ERELE LB BAEANFERY - tfIRBE
stb ) EeEEERL THEANE R AMIATER - BERTRIE REEERE
HTHRE » BY S REFIFFEENELBELES - A Niederreiter (1992) B
Lemieux (2009) -+ MEHEAEANE » BEIR 0] R HE Numerical Rempe inC

(Pressetal. (2002) ) KB{TFEERELN -

BLENE £ BHESH IS S DR - (AN R R B TRIRIE 7 (B3
H R A R AT - BIFEAS B —(EI0, a9 ARSI BU LT - HHkE



Eo UL H

BB EF, () B FRAIX BE RS MRS - HFEENT
P(Fy (V) < x) = P(U < Fx()) = Fx(x) = P(X < x) - (4-1)

TOEMAER AT - REpEsEy S R BUE THE: - RO MREFy - i DY
REMSEEIXHER T - B R RS B £ R EERREEI IR -

EHE R B B (TR Fexp (x,0) = 1 — 7% x > 0 » FEFE-6log (1 — V&R
REZIEB AR -

43 B R AR

4-1 ZHR{E 2011 £ 8 A 4 0 15 DREE RIS - JHE H B
HHE - BRERGBHER S T - TEHEHSENR 0 T EEMERSmIER
FREH BT - AR L RREEERSEN (B8) Th S8 L
TR—HESNE - IZ2HEAERAETHREAN RN SRER B RETE
#t - HF B AEAFRESENLE -
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BER BEHRESL-RREAE.(900)

4-2 Z4R$8 2010 ££ 10 A 22 HE 2011 £4£ 10 A 24 H—%EFK S&P 500 15&
HEER - EHES MO MK ETE - EFHZE Yahoo Finance #HE T# - T &
B HIENR 0T R ERA I IR E RO - FE LA HEZ 0.000104 -
FALAFHEE R 0.09117 > T (8 i AR o DU 7E S8 Y B AR 1.1 S DA ET RS
{H VaR -

80

70

60

50

40

30

20 —

10

0 Illr‘l_ll'l'
LN WIUMANWLDNUMAWOMLWOWMOLW NWmCEHLWmLWLWn
NOMNMNONNOMNCHNOMNMOON NOMNMONCEIMN
@79 gscaeTCsQ TR Qo C ==
79 979 G679 © - oS oo

S&P 500458 A= E B

E*E%Eﬁﬁ%ﬁﬂ%ﬁ#T’%%%%EirﬁﬁJﬁi'”ﬁ%ﬁﬁ%@
(historical simulation ) & —{E& BRI - HIFREAT : K548 (REHRE)
HIEF 26 B 5F fE AR R SN (R AR R i 2k T e EE AR ROE IR ML -

LSRR IERE » RS S AHERD - (RIB(E Lk > BB EHSEE
AU - BRARREYNES -

fBE  ERERLESEAN-BHESR  EREAHNERARASHERS
HEMRERS ko BRI ERMALUR R E 5 R S SR ERMRE -

R SRR A B G R R - RTTB RSB R TREATTS)



(130) smmmitse

RFERRA BRI — KGR 7 &R0 LR TR R/ LT - S39MER
RUFRE MR REE - LERTBNZ SR BRENTERERERANFE
HIRRED F 9 R AT - T 2B T AN MR (B 3 A E RS A
# o

)5)) &R E aziﬂ'F?'EHJEE’]EmEE & (Basic
Theory of Monte Carlo Method)

LM TENERT  HZENTEMEGTEANEE - SLEREE
TIEEEAETERE 249 (default) BUERA (ruin, bankrupt) BEERAVHETESE - ¥
AIERERR - FAAERXINEAFRE - EHfERgsXRk—EEERREE
ERIRRUYHER - REhRFR T BNRE - SRR X R E R B f ()R EH
B ER{ERVET R O DA b s — B R 5 AR

Eh(X)] = [ fymdx (5D

AT AR A 8{ERE S (numerical integration) HUHREREEMEH - fli0¥E
7% (Simpson rule) » (Gauss) quadrature B¥:% » R, Stoer and Bulifsch (1980)
8, Miranda and Fackler (2002) - {HZ2EFERSHXIMERERIN - tEbER D MW
TEFIHE R BA - FEATERAUMEREEEIE (curse of dimensionality ) SL& /38 BB
HAEAREERREORET « INERRARE BRI - 75— a2 (exotic
option) FUETERIAE | - MR AE MMM ETALEY - RERERRTIERRNS
BA R B/ - EERERZT  EH-SERRET DR AR EE EEY
—{EEEH - R SCRT R RIS - '

—EEAREE B RN E 5 ﬁ@éﬁfﬂﬁﬁ’éﬂ(?ﬁ&ﬁlﬂ«i&tP%@BE%
o REUEAIFER THEAY (sample mean ) FYMERIE




BIE WA R

I 5.1 ¢ % A8 8| (Strong Law of Large Numbers )
Let (X;,i > 1) be a sequence of independent random variables following the same

distribution as a random variable X. We assume that the E{|X|} < +oco. Then,
E{X} = limy_ Sy almost surely,

where the sample mean Sy = i(X + X, +-+Xy) and N is the sample
N =W T4

size. That is,

P(limN_,ooSN = E{X}) =1.

HREOERITELR T B 530 (estimator) Sy HCEEEIEEEXHRAITH > 5
EEEIAT A THRIEET

#3171 51

1. Sy R MRS (uﬂbiased estimatbr> o HEARRIRE I - BAESHERIHET
EHIRIERE{Sy} = EXYERKIL -

2 S, HBEBEVar(sy) =%/, -

feREHI S, R EBEI LUBH » BRNGHEURE R ERE - H—2
WIMEAE N ;s EZRR B R Yoy - BRBEYHER (variance reduction) BH
ZREGHE - FORRIEIEAR N EAAN—RBE - B EAEREHUK
T-ERMR SRR A - EHEERESRPaRS R EE
HIFEF% - It ABERIERERRESME (5-1) £ ol

N
1
Sy =3 ) h(X) = EACO} -
i=1

HAX R T BXR e 7 B A B A -

T EA B U E SR T EEURYRRE A (eror analysis)




"’; B R 5

T 5.2 1 4R & # (Central Limit Theorem )Let (X;,i > 1) be a sequence of
independent random variables following the same distribution of the
random variableX. Assuming the first two moments of X exist, we

obtain

g (Sy = E{X}) » N'(0.1) in distribution,

where oy denotes the standard deviation of X.

BREENRARAIRER - (5T Sy EE {X}ZFs'iH’ﬂ%%ﬁﬁ’JLﬂﬁﬁM%%e - Hrfte
B (AR R ERERE Y - THERENIEFE AR - & RoxJER/NIRHE -
FrSEIBHERZR T DI R T - AL %ﬁﬁﬁﬁﬂéfﬁi{ﬁfﬁﬂ’ﬂéﬁﬁjﬁﬁﬁ{’ﬁ

fE#Es = (standard error, S.E.) o

F5h - — (B SRR S BRI H R B RIS S ( confidence interval, CT) «
EALBRE SO EELHRE (standardized eror, SE) - 2
(Sx ~ EQXD/ (0x/VN) » SEBERIBR AR S REA RIS - N ARIRSHE - ik
IR B TR

VN L\ —exp(x?/2)
P (_U;(SN —E{X}) € dx) ~ _—\/—Z_TI——dx ,

FAE AT AR E AR s ¥ o, bl ) /D g
BRI IAT U TEREMIES - —ESyi9100 - )% ERERE
[SN—za/zxj—’ﬁ‘-,SN+za/2x%] | (5-2)

HZ,/, > 0 B—Za/, RF T — EHEHER R/ FiRTa /2 %Y E 731 Bi( percentile ) -
B0 —{ESNHI95%EL99% A (S HEE Rk - Bl




EEC N RS S

[s 196x X s +196><GX]
NEETOUWTY T TN

[ —258x2X 5, +2.58 %

x/IV \/IV]

>< r‘ it

ERHR—Zo0s/2 = 196 B ~Z 01/, =258 - A EELT » B¥Zo ER
1 < N¢{E§+ﬁ ! JE!%HXEJO-)(%—_—ZlEl(Xi - SN) °

5.1 sHEBAEFH

[SIEEAE BB H LI R 2= (2, F, (Fedosesr, P BREUERRENER 7] LIF7R
R P(t,S) = E*e™TOH(S)|F] - FHO R B —EM (payoft) F# - i
H(x) = max[K — x, 0]k —BHERE - H(x) = max|x — K, 0l /—EHERB - KRZ
B F BT - R BRI » CREBIERIFILS  TREINE - RIS — o
B BEER - MREREEERS RIEAIRELES)

dSt = rStdt_: + aStth* ’ ) (5"3)

R RSt = Scexp ((r - %az) (T-0v)+ a\/ﬁz) s HrhZ IR B - R
BLARATHE (analytic solution ) FRESpETHIAR AT GBI CUT BB EERP (6, 0)ROEET
A ﬁ;}%s)vl .

N

—r(T—t) ; )
P(t,S, = x) = Sy = "——3N, H(s{") (5-4)

sotis i WHARSY = Seexp ((r—202) T -0 + v T=220) -

# Black-Scholes S » FIFIEEFSw: (54) BHE—EXEMIER - 52405
RIS EATT © =2% » 0=40% » K=9000 MR F A5 T-t b 1 47 » ELARVIE




. SRR

S, = 9000 -

fRE : (A (closed-form solution ) EHILEFIAYEE R 1503.40 » WM&
#F 10000 X ETEAREATF B 1501.64 BiZH#ER =R 2727 -

Yib) el B{EREM S A& (Numerical

Stochastic Differential Equations)

HRA AT HIRERR IR 0 T2 A R ESEARE - B T I MR SR (AT A B e P v it

5 FHEMEZRHAFRGEE (lto process ) » HA RN —HT B RERL

(discretization ) - FfIEH R REHNFERE S TEEEABS(LA 0 —& Euler
BtEL 5 (Euler scheme ) » 52—& Milstein B&; 57 ( Milstein scheme ) «

EE—HENFRRREXESWT
dX, = a(t, X)dt + b(t, X)dW, - (6

Euler BEfL 5 - B L TRRANER, - FIFRRERDXICBE

Xti+1 = Xti + a(ti, Xti)Ati + b(ti, Xti)AWti °
o(at) o(VaY)

—{E3%IBEL (strong convergence) HIFER AT T Euler BERCHAIZREZANT -

E( SupT|X(ti), - X)) < VAt -
ost;<

SERERIBAR RN - ERMARLICE B G - SRR
HREVHZERE LRI - Bk ERORE AR NVAL -

BER R LRBYERENGEIR ? BREBEEN  EAENMEEREREERMS F1E2
( numerical stochastic differential equation) FEMEZMITIE » L2 Kloeden

o e i e e




EE Mm@wmﬁf

and Platen (2011) B Mikosch (1999) « Erh » Milstein 12— {1 RN
Euler B LAY —(BIfEE Hik - BEXERYGE T Buler g FERTESD

tigs
b(u, X, )dW, = b(t;, X, )AW,, + O(VAY)

5]
BB, - ERFEEEL A (61) AT,
db(t, X,)
= by(6 X)L + by XAK, + 5 B (XOb2(E Xt

~ bx(t, Xt)b(t, Xt)th °

BATKEE DTSR E AR TRt dtIE - KEBdW,IE/ - T LB - 3
b(u,Xy,) » Ht; <u <ty '

b(u, Xy) = b{t; Xq) + by(ty Xe (6, Xe) [We = W] -
LRt
ftti”l b(u, X, )dW, = b(t;, X, )AW,, + %bx(ti,Xti)b(ti, X )(AWZ — At;) -
Milstein BEES B IBENEATREEIET Euler BB (ERT LEAK

B—IH  Bhy/Ar) %%ﬁﬁ?l%f*%ﬁﬁﬁﬂl&% b%ﬁﬁﬁ%ﬁﬁemﬂ?m o f
=2 » Milstein B AR ESHABERALIT ¢

Xti+1 = Xti + a(ti, "?ti)Ati + b(tl, Xti)Awti + %bx(tll Xti)b(ti' th)(AWtZL - Atl) °
0(at) o)

FIFEIE » Milstein 2B T TEARBSESR T

E( sup_ |X(t) - X(t1)|) < CAt -

"l"

ERET {%JﬂXt%u?ﬁXtﬂ#B’Jaikﬁﬁ“]‘nﬁﬁf’J{EE’JJ:??RF%%&%&H*F‘EJEFAt
BACRE S W BOTERRENN - R R TR T




GBS

T R E ARG -

AT B AERR - BIFRMAETEEBBEEHEK (EBRT - &
& (B B UERT Milstein BEALL 730D - BHI - BEEREUREENETE
FHIRERE - TR Euler B2 Milstein HYBERCIE SEIP CEARE RN

(weak convergence ) HEITRE :

|E{H(X )X, = x} — E{H(X7)|X, = x}| < Cat

HAERETR - T AT B LBER REIX, - HRMER R
BRHGET CRIBROER R — ) - B R R S
B ERBEEREREARRE -

2+ BT Rch R RSB SHE  TTIAE
| AR - ENECUBBRNIELL - RAR Euler BEETTSIIE Milstein
HER T S T O R © TSR IR - P BN
Milstein FBESO S ITREHR AR NITRER < |

7 Black-Scholes AT /E AR ARELES N FHEL (6-1) » HEFT Buler BEEL
it e

R

(1) BB © Serq = Se(1 + 1A + 0/Arey) - Hife, t=0,1,k iid FSHER AERSHE
B -
. : o?
(2) Log-transform % : Xeyy = X¢ + (r=S)Ac + o/Bce HS; = exp (Xy) -



B=u ﬁ{aﬁm%ﬁmmﬁm;

Matlab #2z 3-1 4§ Log-transform 7 (A8 A2 6445 45 64 3548
dt=T/NSteps;
nudt=(r-0.5*sigma’2)*dt;
sqdt=sqrt(dt);
sidt=sigma*sqdt;
RandMat=randn(Nrepl, NSteps);
Increments=[nudt-+sidt*RandMat];

LogPaths=cumsum([log(S0)*ones(Nrepl,1), Increments],2);

SPaths=exp(LogPaths);

IRERT—HBTHIB] 5.2 RUBARIERE - AR AR 6.1 RUBERICT BRI (B S
ETHE - ERAEAE M RRERGETECURREER -

RS (RS IEAS/ NS T + BIED 1250 $U RIS ENE B EN » FT
BRI GEHE R 2 f] 5.2 WEBHEIEEEESR - W/2% Matlab 23
3-1 6232 ' '




gﬁ SRS

Matlab #23{ 3-2 4 # Matlab 42 &, 3-1 F7 4% B ARSI B4 8 @ 43 — B X B AR
discount=exp(-r*dt);
SPaths(:,1)=[]; %get ride of starting points
CashFlows=exp(-r*TM).*max(0,SPaths(:,NSteps)-K);
price=mean(CashFlows)

se=sqrt(cov(CashFlows)/Nrepl)

) )0 %‘t’.gﬁ ﬁﬁ%glﬁg@xotlc Options)

DAT BT amA i o AT 3R A - PN =0T - IRhE - [ - R & RIEH
% HEMIT SRR TR R MR R s R -

7.1 —iBEH

/182K Digital Option » HEMNRBRTNEE - & F RA AR SHBHM (cash
or nothing ) HEEKE WM (asset or nothing ) - W ATHBEIRBHRRERL R - E
NS RERFOEMEERL(K) = Ni(x > K) - AIREEERERELE K &
IN—EFHERE N (TREETERRASNRLSE ) RERFTERAITZ M
W - DEHEITE - &MRERE b = NIx <K) - MR EEERERBREK 2
IN—EEERE N (TREEEBRESNEESE)  MEERPTERRIRET
BN - {F Black-Scholes 2% T HyE (& PDE &

ap a2x? 3%p
G0+ ~-rP(t, x) =

B HEIZR{EM: (terminal condition ) » MQDETEP_(T, x)=Nl(x>K) - Eﬁﬁ%@ﬁﬂ?

P(0,Sp) = NSo V(d; (0,50)) °

S,




BoE MEHRREFREE (M9

#3(5) 7-1 RN ST Mgan 2 2o

FEIARR(E S = 100 [BXIER K=100- ﬂﬁkﬁﬁﬂfﬁ r=0.08  fF= 5 q=0.03
FEREEHA RS T = 1+ J0BIRE 0.2 - SEHIRBAVIE B0 10000 K - DT 2%
ERER : (I 2R E )

Closed Form Basic Monte Carlo
Price Call Put Price (SE) Call Put
Cash 0.4685 | 0.4546 Cash » 0.5299 (0.0144)0.3932(0.0144

72 BmXEEHE
EABARE (knodk-in) SHIFE (knock-out) SHEH :

(—) AR (knock-in)

ERNRERRECRRER B BT £ MAURERREE - /T
K A SRR (MingecerSe < BYH(S)E EF AR R I(maxocrerSe > BYH(St) R A
- HPHS)FRPIREH - EEE—BE (call) 5E#E (put) -

(=) HE (knock-out)
A R S R B - EEREE AW RZBIFREAEZRE -

A TR F U (minggeerSe > B)H(ST)E@J:?HH%EU(maXostsTSt < BYH(Sy) Rt
MR - ' '

SRR - ERORIREMEBTOUR call 2 put - FDUBSTERIZ A
SR JVERT AR AT T ¢

1. TEAFR (downandin) call 2. EAABER (upandin) call
3. TEABZ (downandin) put 4. IAAFE (upandin) put
5. FTEHBE (downand out) call 6. LFAHFEZ (upandout) cail



SRR B

7. THEHE (downand out) put 8. LEHHBRA (upand out) put

BRI - LFHHRAERE (up and out call ) HTERERI (maxosrerSe < B) (St —
K)* - |
7 Black-Scholes {871 F 7 PDE 1

o2x2 3%p
2 ox?

oP aP
— —(t,x) —TP(t,x) =0
o (t.x)+ (t,x) +7rx Ew (t,x) —rP(t,x)

B R EERP(L,B) = P(t,0)=0,0<t <THAP(T.x) = (x — K)* - HEiBAMEA
¥

P(0,So) = So[N(8:(T - t,S0/K)) — N(8,(T — t,50/B))]

-e"TK[N(8, (T -5 /K)) = N(8,(T —t,5,/B))]
+B(S;°')‘% [N (51 (T-t, —Ifsio)) ~-N (51 (T- t,EB; >]
+e—”‘1<(§é°-)‘?§ [N_ (52 (T ~t, %)) -N (52 (T ~¢, 191(3))]

In (s)+(r+5;-)‘t In (s)+<r—5‘2—2)t

Hef6y(r,5) = — 7B Es) = — =

HE S EEOR RSN - 5 PDE 108 R R DU R & B Ry

BRI TS EE

R R A S R - C TR - LR tu -
H—EESREAKR b T IRFESBAOBEYE - TS put (EREH -
S TRE BRI RS B - ERERIEEN A
A AR THEE B EEE TR E R R e -




B=%8 HEHEERRERE @

SRR RER

ERYMAEE S=50 - BHUER K=50 » [EET|EARER T=1 - BEHSEHERE
dt=0.004 - JEEHER 0.1 > MERRFIRr = 0,018 FH-RERERE 52 THRAERE
48 - ITREERER (EHhRmEas) .

Simulation Time = 1000 | Simulation Time = 10000
Down and InCall 0.6313 (0.0531) 0.5579 (0.0155)
Down and OutCall 1.6978 (0.1004) 1.6538 (0.0316)
Up and In Call 2.3067 (0.1040) 21922 (0.0325)
Up and Out Call 0.0224 (0.0053) 0.0195 (0.0014)
Down and in Put 1.5691 (0.0778) 1.7001 (0.0258)
Down and out Put 0.0234 (0.0047) 0.0230 (0.0015)
Up and In Put 0.3647 (0.0337) 0.4935 (0.0134)
Up and Out Put 1.2278 (0.0759) 1.2296 (0.0245)

HERE— ~ %ﬁﬂ%ﬁiﬁﬁ% (Double Barrier Option )

B Ek R R R R B — (S 2 &% (upper barrier U) B2 T [EHE (lower
barrier L) - fi[#] » ¥ EHFEMRE (Double-knock-out call ) HIFREN

I(mingeterSe > L, MaXogeerSe < U) (St — K)*

1 Black-Scholes ## FHJE{E PDE &

ap 2%2 92p

_é?(t.'x)-l- 2 az( X)+1‘X2—(tx) P(t,x) =0

TEE R ARPE L) = Pt U) = 0,0 <t < THP(T,x) = x—K)*



\122) cmmitn

MR - BEFEBME (Parisian Option )

W SRR P B R ISR (first hitting time ) - B A (EAS KO BE T
( sojourn time ; excursion time) EREE S F—XWR B WHH BT =
inf{t > 0[S, = B} 7ERS I t Z BT S |k RIBR B (B Red = supfu < ¢S, =
B} (AT ) SEFHAEERTE (D) = inflt > 0|(t— g?)I(S. < B) > D} » HHIZRE S
TERSMgP STy  EEE7ENERE B 2 FEDIHTT D B2 A - i ESE R o4
HHIEEBTE (D) = inf{t > 0|(t — gB)I(S, > B) > D}

—EEETHREEAEH (down and out call) B M E %FE K 1(Tg (D) >
T)(Sr —K)* - i TR AR AE R RI(Tg (D) < T)(Sr - Kt o Heg EEAs (Al
R EHE - %%E’J & DR O ERAREHINEER—EEEEEE -

EREEMREERNERRRNE - MARBBEHNE  KTENAERE - B
TRERZ HEREHESL (dimension reduction) HYFER - #i{H PDE E’:‘J%E%ﬁﬁffﬁ”‘“i‘ﬁﬁ
BRTE ReRF RS RIS (Laplace transform ) ZKEMELE ET%H’JET% 2l
PR EE). RISIS R RI S R AT A G (e 2/ PARE - (K ILAE Black-Scholes A T A]
B RR R R L R TR - /Rl R AVW B9800 B Anderluh
and Van der Weide (2004 ) » E2(FRT ARG BknZEM R /55 > K. Bernard and
Boyle (2011) -

CERE) -vmremezems

EREIAER S=100 - BHIER K=100 - BEREBIHIRR T=3 + STMESA D=1/12
£ REHRIRTRE d=0.004 » FEIR 0.3 » MEBRFIR =0.04 » BF(ZE 0.004 »
B EARBEREERE 52 » TR XERHERE 48 - Parisian Up and In Call FVS{EREE
£21.8224 (1.2993) -



e Mﬁm%mﬁﬁ}

7.3 B R EH

BREAVDIRBEE R E RN - RENESENEREER EREME
o BRI R EBEREE - B R A D R BB E SR & B B EERE
1RHE - BB - IFENBAIEIEEERE (Floating Strike Lookback Call Option ) A3 B
B (Yr = S7) E H Y, = maxgeu«Su 0 < t < TH B A B ( running maximum
process ) » 7F Black-Scholes fEAI T » S [EIREEIBREAYERITE

P(t, St YO=E*[e™™T9 (Yr — SIS, Y] »

HIEE PDE &

czx2 E)ZP

il (tx,y) (txy)+rx (txy) rP(t,x,y) =0

& RIEEEPG0,y) = e"r(T‘t)y.g—;(t,y, y)=00<t<T0<yHP(T,xy) =y—

X,0<x<y-

{#EE ¢ ILPDEEREE HxEy - RRTEERY " #PDE » BSERT—H#E AYBlack-ScholesPDE
HEREEHSTS - OB —LHMEMAIE (dimension reduction technique ) WesE
{EPDEEEIR A —HEARIEE -

B BB RSP (b xy) = yu(62) 0 <t<T,0<x <y

/:E\:EP’%Z:X/y,O<ZS 1

u(t,z) = (1 +02/2r)zN(dy (T - t,2)) + e TTIN(=d,(T - t,2))
—(02/2)e T T2/ N(—d,(T— t,z71)) —z

st " S=65- ﬁﬁﬁfﬁ # Kf55“ - SEARETEN T BRI R MR
&ﬂmm ﬁﬁ$ﬂé‘ﬁm§ﬂ$ g4 ﬁﬁm&A1mm




7 ye—

74 HeREH

#hEA S ARER - Black-Scholes (1973) AURRERER ST oh (R K /A BT AR [E AT R
R EE S EEMNEE - Geske (1979) #HBHE(HEMRIEER (call on call)
T E R ERIOE AR - S SR R T DU BT R RO
#% > SRRAE— BB M S HRM (option on portfolios) HHEER - FEHIK
o EEERER -EERE A BT TEIAKEIR (forward volatility) | B9
ELR - CH-EFERETREETEER IR -

—{EEEREER T AMS - MIERH - 5 (long) > BE (short) HHHY
TERIBE, - RTELER - EHESEERNESREE - HEIHART -
Bk K, THERGEEENIIEIER T BRELRK - B00KH - —EEAERE
—fAE A E# ERERE R T

V(t,x) = E*[e T (Cps(T, Sp; To, o) — K)*S, = x] (7-1)

Hig EEEIEE’J*EE’J%TE% S » B2 AR{E T Black-Scholes $%1

sT = Seexp ((r— 0?/2)(T ~ ) + oVT = t2),Z~N(01) ;

BB EMEAERER T - IR (ES BB R Ces(T. S T Ky) » EERBRET
Black-Scholes 3, ( REBE—EFENF, (4-9)) - EFH

g(Z) = CBS(T: ST(Z); Tlr Kl) -K
= Sr(2)N(dy(2)) — Ke ™ T"DN(d,(2)) ~ K (7-2)
FR g(2) BB H 2 S BB EE -

0g(z) 09Cps05r(z)
9z  0S; 0z
= N(d1(2))ovT — tSr,(2) > 0.

FIRH AR 2g(2) Vo> Bz 105 Hgln) | K&zl —o - RILIRETE
—{EME—z" » §F1F g(z*) =0 - FIRLEFOHE - —ESRXE s T -




BEH BRI R

KBRS

V(t,x) =e 7T j g(2)* fz(2) dz

= ¢ T(T-1) J’mg(z)fz(z) dz

Hih (O RREERIOBERE RS - &0 (72) RALEV(E)FIHES > 7]
BEBBOR =S - AT R SRR ﬁﬁ”EEﬁEHE% ° HPARTRIER]
{CAIETTER - DT oSS — B BRI T EEA T -

w0 rdq
x
- ~@-oVT-t)2/2-v*/2 4,4
— e ydi
2“ J’z‘ J’—-oo
(%Y =cVT—t—0;y " =ovT—t—2z")

. (e )+(y+—)(T1-t) =,
__J-J’ [T el e +Y2)/2dydy

T Tt
w=vJ1—p toy' p= i)
2

wi-2pwy'+y
= xf f 20-r)  dwdy’
-0 o 21 1 p —

—XNz(}”* d1 P)

7E Black-Scholes 2 T - F AT DAHEE H — HBGNE ARG E#E ERNH
PREEAIE

V(t, x)
= xN,(y",d,",p) — K1e T ON,(—2%,d,", p) — Ke‘r(T ON(-2z*) (7-3)

Hr

()} +5T-1)
o T —-T '

T-t

T T

y =T —t—z*+d," =

dy=d"—oyT, -t p=

TNz Cry p)YRTERE ﬁﬁﬁﬂ’ﬁﬁﬁu%m/\ﬁﬁﬁ%plﬁ



@ SRR R

HRERTR (7-1) i &EEE » 2\ (7-3) 2 T7E Black-Scholes &1
FEIEBARE - SSMUTTLLGE A PDE B - B/ RERT PDE 40T

(1) SRR ERECys (¢, OB R EL

—rCpe = 0
Gt T2 ax2 | Fox | UBS

{6635 O'sz 52635 n BCBS
Cps(T1,x) = (x — Ky)*

A E{E PDE J5 : M Cas (T, x)HIREL -

(2) xR EERY (¢, ONERERE

at 7T e T %

vV o*x? 0¥V ov
+rx——-1V=20
V(T,x) = (Cps(T,x) —=K)*

EEE EEGEAOEQTERTHREGTE - EHEAR B 5Bl
1A PDE By{AEEAEE R DL L8 PDE MREBI T & & a3+ B LAIRIE -

ARMANEH-RRET KR - #ERREREILER "Bt REEET
#& (Monte Carlo on Monte Carlo) | By 5=, - WELER - RIBTESE (7-1)

7 —r(T t)
V(T,x) =

Z@uwva -t

HERBRERRER %ﬁﬁ“¢ﬂﬁt~{@fﬁﬂﬁﬁﬁéﬁ2&%ﬁﬁ% [EESUES

T(T]_ T)
Cas (T,59) = 5 ZM”Kro

FR SRR R (RS - BN RIEEHEE RIS {E PDE 77k  REEEESE

HRBERRT RTINS - —#RKER - {EMZEHE] Monte Carlo on Monte
Carlo RyEt RFTRER 2 S RRBEHER - FREEERMFLEEHY - WEFEHKE




W W R R

B EARRS & - BlA0 5 Fouque and Han (2005) 18 & B2 ML &)
AT PDE Bk SR T —Hi R BRI R/ NETERREHE % - B
S E RS B R IAE R R ET TSR -

Y ENE BESENERSEN: REE R4
& - FhERIE(Basic Techniques to
Reduce Variance: Antithetic Variate,

Conditional Sampling, Brownian
Bridge)

BIR#E

EARB IR %E'&ﬁ%%ﬂﬂﬁ%ﬁ%& - BREREREE X AT BRF T (V)
B - B PR X MURRAE - MIUREE0 SRR -
AX () = FH(U(w0)EEX (0) = F7(1 - U(w) )& F AR il RgRE
B AR - MRS E— KU () » TEE—H(X (), X ()8
BERA - ERIERRRIIER IS - T RALERINEAR - ENEE % |
B AR DR B BB AT RO SR AR Sk e B R R E—F -

BHIRER - FHXMle (0,1) 15559  BIATER = 1~ X - XoEX R mE
B HTEE - Gl RIRIGRER RS - AIRIIX = —X - FEl

n (h(x) + h(;z)) _ Var(h() + Cov (nC0), h(%))
2 2

< Var(;(X)) ]

FHhOOF (X)) ZER - TREIB RN FEES WRE— LR RE - (HE
IR SUEBRES T R EE - EROOR h(X)ZIEMR - A2
BEERKBEEOLET -



Matlab #23{ 3-3 # Matlab 42 X 3-1 v ey a2 X F @R RA - SEARA
TREERE
randmat=randn(round(nrepl/2),nsteps);
increments=[nudt+sidt*randmat;nudt-sidt*randmat];

%use Antithetic Variate Method

i3 % AR (Pricing European Options by Antithetic Variate Method )»A Matlab #2 &, 3-3
"é%@ﬁ62¢uxﬁ+%¢&@&iﬁﬁﬁmﬁ EE &8 EX S5

L BEREEMGRAR

8.2 Pk btk

BERUT - EEENBREE#

Var(V) = EVar(V|X)] + Var(E[V|X]) S(81)

E]Li%b‘jﬁ%ffﬁﬂ;q%Wﬁ%ﬁﬂ\%*kﬁﬁ%%ﬁﬁﬁVﬂr(E [VIX]) < Var(®y) - £

(8-1)HEVar(VIX)WEER T al( # XOREEHY B 2 (unexplained variance )
fiVar(E[VIXDE "0 (#X) 81y, AR (explained variance ) - AT
FIBLEEER TS REAESEMFE . (Monte Carlo on Monte Carlo) -+ Higt 2 —
EEXHEERAES | L AAFEHANMREF =R

N.

FECI]~ Z i vOEKD) -

i=1

MATERS R V SpRREEE R X U8 7 BB EERE S Wi V BORE -
USBHMENS - & VESR "RERT , (model factor) - FIAV = h(X,Y)
Hep X il BEERT Y fksERkis o BRER Y PR REs
E[E(h(X, )IV)] 5 FREDE(R(X,Y)) = E[ER(X, Y)IY)] » {R1E S SR a8 B BRI
HIRR - EEEAEREZE X DY VAR - AR SR




WIEE MR

g R A — B R R — (EEE A TR

M
1 N
— N y®
M;ux,y)

E (R(xIy®)) -

E(hX,)|Y) =

2|~
M=

i

Q
2~
=

~
Ul
oy

1 oA I R
$|3WU8-15 ( Gaussian factor copula )

TAE ”"“““”“ﬁntﬁMﬁ‘f,ﬁﬁﬁﬁﬂyﬁiﬁﬂ DIRE iJ%if B EES
BINT - IR RETESK (34) (H1<i<n,

fu=FY(eW))<T}

HFW; = piZ + /1 pzzﬂﬁﬁﬁaﬁixﬁAl%zaﬂzmlldN<01> BEErBATE
PR LVRA SO EMT © ’ B

%meSﬂ4= FPW'A%+ﬁ-ﬁZ<. %Hﬂb
i=1 '

{n ¢ — piZ,
=E{1;[1 Z < Jl——p;

BRI T Zo BRAHL - BRETLUS BIBR AR ET =

HRZRENEERE - EREERAHZ R DR




). Wb

. n
c; —piZ
E N(L.—f—;:“-
SRR

AR AR AT ER T KRR

8.3 A7 BAtE
ﬁ%ﬁ%{%*@lﬂﬁ%{ﬁjﬁﬂﬂ.ﬁ@] ( geometric Brownién motion ) S; = Syexp ((r -

§ﬁ+d%)muﬁﬁﬁgﬁﬁﬁﬁﬁﬁﬁ~@%%@ AR E
BRRENT - MR AER ORI R S .

Wy =W, ,+ VAtZ;, 1<i<n - (8-2)

L%ﬁdwﬁ%%%%ﬁsﬁ<Mw¢%ﬁ7%%%m$ﬂﬁﬁ@%ﬁﬁﬁam&
B - ' |

MHRHB SR ER - SHEERRBOGRENE - TTH s —hIEE 8.1 #
Bz - AW c%@iﬁﬁ“ﬁm@kﬂ@é’]ﬁﬁ#ﬁ?@f@éﬁ U\:ﬁﬁ“c%%ﬂjﬂ’]ﬁﬁﬁﬁ
WMEMT -

1 1 1 1
Wr =VTZy « Wryp =5 Wr +5VTZ, » Wryy = 2 Wryp + - T/225 » Wy =
1 1 1 1
E(WT/Z +Wr) + VT 224 0 o Wen_gyr/n = 'Z'(W(n—Z)T/n +Wr) + SN T/nZ,

Eﬁl%ﬁ%ﬁ?ﬁ?ﬁ%&iﬁ%ﬁ@t#ﬁﬁﬂ% R Rt BRI SR — 2 SR AT DU R e
Ttk - (BRI REE - ERBR TR RS BRI - 5 (;’ZU‘E
(8-2) ) E@*ﬁﬁﬁﬁ"fxiﬁﬂﬁ E@J@L@TE’JEE@DTI?HT



0 -t “t ot 2t T

0 T4 T2 34T

(a) FEHT= (b) 1151

BRR) FH5 X R EIR N EIE S MR E T

SNBSS - R (82) FUR - H—(BT FIBETHTER B EY - 75EIEEE

HUERE RSt RREE T REE A IR RS E - BRI S  SREEY
H Tk & (effective dimension )EE —BE K 5347 - S8 & 7 — 4 23 Sobol’(2001)
RUMERAL(E ; {HEEEM R (quasi Monte Carlo) &% F—FFH -






Crapter 4

A5t S B

@i EEEE %ﬁ__

F—Hl
FH
SH=Ef
E U]
EFi ]
SEI\Ef

EEWEOA | ERRRGET R E R ETE
RRERE |
REWETTE— (BlLE) BEFEE
SHEEIVEEHE | s/\EREEBE
BURKE(LET

BEALRIEBRER - GPU 175 E



Anyone who considers arithmetical methods of p ‘oducing random numbers is, of
course, in a state of sin.. [

~ J. von Neumann

SR A R T — RO - ERRSCEE RO(N™Y2) - SEERSE
B IREERIFTE TR A - flantE I oiiiy /7 (binomial tree method ) SLEEL
{EfR{%s> (numerical PDE) W/ » TEIEAMEER (FRVEERBDNRE) BIEH &
18R - RMBH-RE HERARITR R ISR I A BRF R MR P EE
W - RGESSEEE BRI - AT DE RN R EEERE/VN - 155
EtEEFEARGIRGT - 2R N BEEH - ELRE AN - REENEEHR
R IR AR A i Bt FIRE MR - (HSHTRYRERR 2o - TEEIRRRIIREZ TRE
KNI - BEERERSGRRIGER I —BE - '

e E ik (control variate method, MCV ) (357 S5 (antithetic variate) ]
BUR BB (importance sampling) 4045 T BB EHAHEM: (conditionalim-
portance sampling) ] - #EERMHHCEEE T EE AR - 3 R UE Glasserman

(2003) - Jackel (2002) - Lemieux (2009) ZRAMNIELE T 2 LA K EL fths ek /5 % -
BINER =FEARBERI T ELAR AR R A5 [ (stratified sampling) - Latin
Hypercube Sampling * Moment Matching - Weighted Monte Carlo - Interactive Particle
System - Cross-Entropy Method » 22Dl F HEMRSEHES - BRI EER®E
HIRR R RS - — AR - B EBAERERE AT B RN A KRR - K
ERPELEHIBRE BEMEYE  DRELRSE R R EEE g — R
i MEHVERGPACHL I 2 5 - SN2 Kom etal. (2010) (E{REERSE 1
fEMA -

FIFTIDERHYIEE - PRk B kBN S — E IR FUR AP B B 2 & AR
i) 55— EFE R R B E s - DR RS R - BLHHEME - TERTAMga
TERA - HAEHSE DAY E RS - AR - BUF S RGN TEL
fERPEhS RREERF SRR " B - HOMEER - R 2T



BAR SRBEWE A
FERIMER - FINRREMT T A — R E R A RBHRIRE PRI g -
MR ELEERARAGMEE - I ARFEHEER | Wl BERR 1. B80H
AL TR E IO - TRES B A E4-HIIEEE (rare event simulation ) E 4R
FFERTRUR o BT A B HR0OR - BI0E 2R TR BT UG S LE AR AT B
KB L - EHEIBRREE N - HEFET A - SRR KBAEE) -
ME It =T CARATF T (G5 0B R RESaME /| - (FEEREETHE S 1R -

HM g E— S B EE LB EMER AT RO BE AN B TR TS E
HIF BN -« BREMEFY1 (quasi random sequences) » ABEZEHHES (large deviation
theory ) - FHHM - IERH T 8 R E R EAIBE -

NHE—E BEMWISE : BOREGHRRREE
(Importance Sampling: Default Probability Estimation

and Risk Management)

ﬁﬁfﬁ#@%ﬁﬂ’ﬂ?ﬁ%ﬁﬂ%% - R/ H BOR B A 5 A E B AREAR
FHEERPY = E(I(X > oMTERRER - HrhX 2 —EREEEERER - £
ERG EEEHAR —EREH SHSRMEETTREREERAEX - TTE R > 0E%
Z—ERKAIFIEE (loss threshold ) - EH{ 5 RMiPf HEME—ME (F) BiR=R
e B E R EFH BN (—c) » EHN()RB2IEREHEEHEH - 82 CDF -
B R AR E R R T A i BT P LB WA R AR R B BB P IR AR g -
FRREEERBIEE S  BERERAEEENES - R X > JFEE R
BEgR (BEGR0) - EEMREIERE LD T HH BAEHEE 5 (rare event
simulation ) » S 24 1 ER BRI c (default threshold, loss threshold ) FEAHY
BF% - thEb BRI (BERARER) B/ NIRHE - EME BT - XS
R MRS HE G 4 RARIRE - DA EFTl 2 B Rrr e 7 LY




BERL TR HeEESSBRERARAIER  hENAREERNERHE
HEZEENEE

FIFAEEHi#E: (importance sampling, IS) R —(EB R HE @ 2
R A S RRRE RN A — BRI AR RS CEE
BB (change of probability measure) - BRI THEHI AT H S
MK - DU IS SRR IR KM FMERISENE T - RAREE
HRBRIE  CRENRBEARSI AR G R RIS T -

FEEEMBEPARES TR IMWERNEE - SEREEEHERE
( optimal importance sampling ) fIW A EEEZEMEE ‘( asymptotic optimal
importance sampling ) - B(fE & S EEE EhiERE (efficient importance sampling,
EIS) - R EEMRAI TR D RIEEF AT "5e20y ) AIEER - fEARR
B RECR 0 - BNEE R LEME RN T EFERAERMAEEGEAEOHR -
BB LRE G #E —&APEYY5 %k (approximation method ) ZRSCRERE) - BIANFIH
FZEE R - tWEREERERE TR - WAVLAETRH S ETHE
KR A — LIS RIFERM A A G E R - I EEE 2R ERENTEEY S
B - WL R EE RS E BRI R AT ER R TSR Y
B E— IR A EESH IS N SRR ERNE T HsE 038
SRR E MRS R LEAIRE EEARGN - BRI R E MR
MR A KSR AR T -

L1 RiEE Rk

SE— IR R E B A H IR — (Ee S E E i
FEERETRNB RS R 0 S EHE RIS R T EE A RE .
EEERENERT SR BOSEABAEE | K - MR R EE R s
HMENEIEEE - BREEES F R S Rl -



W SR A —

REMBRENERNT - BE—ERERSEY - CHRREEREES () - £
WA EHBEF () - BRRAEGEE R = EQ0} - Hehy() R —ETRsA %
B B~ {BSERAIBREEF B (DA E R () = (W@F@)/p * 5T
MR R R B L B AT B HSE 61 N8R PR = (BRSBTS

B g OEER—(EHREERE - BRI —EEENESFpHEEHR

B2 A DETEEHF AR RO f (X)/g” COFEFIMREE T HE 2 MR -
R B MXEHAAE L T RAE —EFRRREE R () - fX)/g* (X):EREL
BB AR R BEAULLSR (Likelihood Ratio) - 3Eifg” (VI £ - AILMRE StrHEE B
fEp = E*(p (0 f(X) /9" (XD} -

B= - BRETCAESEHRIMES A B REHEE S 0 - FIRBRBNER
Var*iy(X) f(X)/g* (X0} = EX{X)f (X)/ 9" (X))?} — (E* X)) f(X)/g"(X)D?

Mg (OHIER BT LB HAENE —REREW* X FX) /9" X} FilEFp? »
TG R E AR thERp? - Bt - RN RES R - — TR
REBA A DUEE -

BERERY—EGSHR - EE LR R2RERERN » R TEER
—ERNRMEEGETIE - thEl B pHIER BRI - FEHE LRMUABER
R - EEAA U - AERGENRAERE - M—EREREEY
RERUR AT DAY  sE AT A R e T U R B R R R R R &R 7 v
R -

AN R I DA 2 E R AR (SRR ) BEMBEFT - R Newton



(1994) H9—R3 S » 5¢2 Fournie etal. (1997) Ed Fouque et al. (2009) %fFefs
FETRER BRI - i

1.2 Sz dE2itk

[EIRRARTEEY) - 7ERFIBHUA B o S AR (T AORIRE - E R R
RE—HEAIEE R R, - — (R EERRRIE RSB BT 0 BE
BB —EERR - (— RS EREG ST ROP IR ) - EitRze
PLE SERTOMENE T - B SFBETHERNE « FIIRERHER
B e R R R R B BRI T T

_a2
ex/z

Pf I(x > C)me_(x_”)z/z = Eu{l(x > c)e“‘z/ze"‘i‘} (1-1)

1 o]
==/%

H R X ARG — B HE B - FBEFRIBRRAIER, T - HI9EERR 0
BB B AT AERERIRE GUEL B R e~/ 2=+ X  EB BN el BUEEAGE » B 572 RR(1-1)
FTE JRHZRRIEET S & B —[EEEXER A mAIGET - (EB R ER
B BREDERR AN AR R - AT REEE MBS R
b ZHREERBERR

P§(u) = Eu{l(x > c)e“ze'z“x} o (1-2)

EXE EEBuERBEER PR HEPLWEE FHEHMAER
e’ (1~ N(c+up) -

BEP; MR/ N9 B R AT RS BE 7 R R H - (B R RIS RS R B R E]
— BT I 1S P; (WEESE —[ERERRME - B —EEE RN E R ERE
P5 ()ETFERRTE BB - TEGE — (B M B A AR M R Bt T LU TRAF B BB R SR - 1
FEAOT o ERRMEREE S R IHETER - SRR -



)
I—N(x)z\/%xex/zo (1-3)

SHNEBRIFIB R RR » EBER = cAERGER (1-3) Fil - THEBHEH
ISR '

1
Pf =N(-c) = —,z_nce"cz/2

P5(c) = e“*(1 - N(20)) ~ 1 2

e—C
\V2n2¢

EREFE ARRIIRREPS () ~ (P))? - SLEFEREHEMRR
1 . o1 .
lim — log Py (c) = 2 lim — log P{ -

SEERREREERIIHE IS EL 0 BTy = ¢ - TICHBTEISEEAR: -
FriEtat (1-1) ZRRWPE(C) - (POAMIBIRS 0 - WHRRRIEHT THIH
i L -

B|E1.1:
FX (1) P3RU=c o R RHALH 0 % P

EfES BRI EL T (58 T ERNEE ) EREMRE - IR Bucklew (1990) - &
MEEEE MR AR E R R EERMRER G B REGIIR 0-5 [ L1 B2
—EHBPT - HEERREIARE

C2
Pf =E, {I(X > c)e?‘c"} ,

B AR R AR - B A U R AR BAPTAT DUEBIPE () ~ (PO
VEB - AR RARE R A RIURHGE R 0 « SR HLT Matiab 25%
1-1 thE I BE R - |



Matlab #2z{ 1-1

it 4 EP(Y > ), Y~N(0,1)

(1) Basic Monte Carlo Method
N=10000; % Sample Size
X=randn(1,N); % Draw N Loss Variates
c=2; % default level
X1=X>c; %Default or No Default
Default Prob=mean(X1) % Sample Mean
var MC=var(X1) % Variance
se MC=sqrt(var MC/N) % Standard Error -«

(2) Efficient Importance Sampling (1 = ¢)
Z=X+c;
mu=c;
Z1=(Z>c).*exp(mu2.*0.5-mu.*Z); % IS Estimator of Def. Prob IS=mean(Z1)
var IS=var(Z1)
se IS=sqrt(var IS/N)

& 1.1 BoR T DL EFRATRI B B R kSR AR HERIERP (X > o) » HrpX
—HEREEREE - AP ERELAETRA/ RERKM M MREEEREES
AR B A B B AR R DU M A A R s - BN (— o) R R7E S — M (DP) o
= M ARBRTIHERFETT & TSRS REMFT B RERE -
Basic MC 2 R ARSI R 7 k- 1S (n = O RERANREC - 1DFR Bk = ¢
WL AR AR - MR —ERALIS (e = p) FTR AR A REMERE - FR G
HE B R EREZ—T(h -



Bz SRy
F 11 EEREOBRELRETERRE - MAEEZMFE - AR - LUEWEE
(BB - BEIREE10° - (RHERRE R H SE B
DP Basic MC IS(¢ =) IS(,u = ,u')
¢ true Mean SE Mean SE Mean SE
1 0.1587 | 0.1566 00036 | 0.1592  0.0019 0.1594 0.0018
2 0.0228 | 00212 00014 | 00227 349E-0¢| 00225 3.37E-04
3 0.0013 | 1.00E-03 3.16E-04| 0.0014 2.53E-05| 0.001¢4¢ Z2.51E-05
4 | 317E-05 -- 3.13E-05 6.62E-07| 3.11F-05 6.66E-07
time 0.004659 0.020904 1.060617

RIBEE - MEEEHESRE S hAERERE (Standard Errors) -
EfEREE LR —ERE - EERB LT - #ER—FES - TIDFR
FEET SRR L - REEEMEEIS = 1) FHIIRERREISW = )BT
50 fEHRER - S BEE B R B2 Matlab SIEIRET - AW RR Matlab 12

2 1.1 e E 1.1 WEESRKHAEANERESER2.406Hz Intel Duo CPU
T8300 -

%ﬁ#uiﬁ%&ﬁ%wﬁﬁ”
o BB ARE -

13 faRdedREOERBEE BEEMFE
BAMERTPS = E(IX > o) }FEERMETHREN—RAEST - REhaEax
925 B BRBRS (x)>0 REANAY - AR IR AT DA BB T -

f(X)}
fuX)

E{IX>c)}=E, {I(X >¢)



R X BUFRERINES, () > 0FE—EH R HER, 2§ - fHBURS
(exponential family of istributions ) 1R T —IEAYHE BRI B (exponential change
of measure )

exp(ux) f(x) ,

T

M) = Elexp(uX)]Z X 898y K18 - Hh B At 7 {F 5 037 % ( exponential tilting )
SEFEE I (exponential twisting ) » B RYRE (EHEHE 22 84 ( twisting parameter ) ©
FEERR S CORTRIBRREI “REZES - BRI REIATTRIRER ¢

Ps) =B, 1 > 0 5 (1-4)

fX)
E{I(X > c)f#(X)}
= M(WE{I(X > c)exp (—uX)}
< MWE{IX > c)exp (—uc)}
< M(uwexp (—puc)

Hp o 28, c R ESES X PR ERRIL - B0 H P5 () RIER/MEIET
A5 —ERAAEEFREN LA 1 L FRIRZFEEM (Wexp (—uc) -
BT HEENSENS/ MEERE - EH—KEMH (first order condition) T :

dln (MW exp(-pe)) _M'GW) _
du M)

M)

o = CHINE IR MBS B M X CE SO RIBEP, 2 TR
SEAHITE AL - SEABEADE TXE

_ _ (xexp(urx)f(x) M)
E,(X) = fxf#t(x)dx -f TR TN

(EESTIPS

ERBRIRBR TS - FEER I THRE S S T OBEER -
SEREREFRAE THEEOSHa RS TERE - 08 RTEIEDLOlE
IR - BT G TS - -



DA—(BBAFERYBIF2RER - IR X B—(RIRHEH EREREE - arplay

W2
M) Hexp(5) |
c= = 2. — U e
M * *
() exp (&2_)

EhELE - S B GIEFEN o imbEEEE X 1 R N Ry i e

* ()2 o . .
ERBRS, (v) = 2RL IO = SRCO P e e e F g RIS 1R 1 B

BAMATRERAH n = cHyEE S TR —E -

EREIEFEEZIMAL R EREEAEEHEERN A - CERR—EE
BN G AR - TRERE SRNETRR T RENEE - MIFEEEE DS
BB 53T (variance analysis ) - TEES HEEE BT T » L Glassermanet al. ( 2000, 2002) -
Han and Wu (2012) #3BIEREIEER S (large portfolio) HYEIRELE! @ BLRH#E
ELBEEERUREE t HHEEHERTNER - EEIHHSRYFEEFER
FIEhERS - F— LB TREDRE - FIA7ESE t M T - ERFEFER
HRETT - LT HRMAROEEMRETEEERST LR — REEEER - 1A
TR [H 1.1 AR -

14 XELEBHIEIN

TERT—(E5 (EEH - EEE%ﬁﬁ&ﬁﬁﬁﬁﬂ@%ﬁéﬁﬁ%@&%ﬁﬂ%ﬁﬁiﬁﬂ‘%{iﬂ’ﬂ ’
FEEEEERMEINGER - BE L EEERER LA DIE TEESERRT
A2 H) Cramer’s FHEE| - Cramer’s EEBAMERRETWE - BEEOHER
EIgRaO T :



FE1.1: (Cramer’s Theorem) A{X;} A F M id WML EEREREPZT
HEX; <oo - #REM—{Hx 2 EX;  FTARE :

limn_,w%lnp (Sf = x) = —infyex I (¥) (1-5)
HHS, = NL X BHBEANF - ANAn-TO) = nE{® &k ERE
4 FY 5 8 ( cumulant generating function ) - r') = Supgenl[0x — T(0)] -
#% 7 Fenchel-Legendre # 1% ( Fenchel-Legendre transform ) o

_________________________________________________________________________

HEEEHE - RMAEHEH—EIES TSR - RERTENS ERAEER
FER—E - EEERRABRMERAEEEE A T ERMKEE —ET -

ff Cramer's FEHRBYEEBE {exp(6X)) = exp (%) - BATTTLUFEY
limge 2P (B2 > ) = — 2 pms R -

p ?=1Xi> N (nxz‘
2 X~ exp 5)

EEHEE v (01)  SEIBEP(X 2 o= Vix) HRPERL > Vix) - Hop
F—(EREEEREX IR T IRX — a3 7F - (It Cramer EEIAIBPX 20) ~
exp (— C'zz') 1 e EiEp = o SEEEER - WRERRSRPS ~ exp(—c2)W AT IR
O A R H A - [



WNE SR

L5 RA— : B & — B i i 4 B (6931

FBE ( Value at Risk, VaR ) 7R EEH5. 182 P S S 0 e A S AT
kg {H (market risk exposure ) - VaR {15 A% A & (risk controller ) AT LAfLL
FHIRGL © A (100 x @) %HIEL/AHE - BRI FEERVaR, » EHRSEHA
AREREOEE A BN RENOEE G S EENEE - BN - DEFGS

(BASEL T1) BEREFTFEHE 10 K 99% VaR (VaRoge) AU HI BT RIFTHY
BARAKG + SEEEEEEENR 3 ) 6 - BEHTHELBALEETTEM - & Jorion
(2007 ) B Hull {(2010) -

BHELk#E (100 x a) %HIEREVaR, > 075EE R T HER

PX=zVaR)=1-a,0<a<1-

BMATEER - AREEEEA (100 xa) %HEL - EECELXTEEERE
HHHVaR, - HEP SR TEBEEER - FTHRE R EENEBLERX = S, — Sr » TR
M=Rrr = (St — So)/So & HE

P(TT > —VaRa/So) =1l-a-

EEEHBSRS T » Brr~N(0,02T) » BVaR, = — SqoVTZ, -

fHat © BRGNS T AMEEE LEREEMHE—RHVaR RHBFT EVNERNK VAR,

BB -

TERETRIAEZRER - VaR AERBASEN—E 5B (percentile ) - FFE
HIER - #E A —E{EHEAk%Ea (0 <a < 1) - {&FF VaR HERZ LRI M /EE
TIREEP(X 2 ¢) = 1 — sEE AR - HRXE —(EER gAML EE



ATREFR AR 1AL o BlIth VaR BOfET R H AR RERI R SR A S RIRE - Press et al.
(1992) FFFIRTHNRSBERSR - ST ERET R - BT RHXKHE
R AT 2B KRB B -

FERl b - VaR il T EEFTRERLAVIERE - AR - B¥ER LR BITEHEE R
VaR ZR{E R BRI EE 8T &R b " 8RR (diversification principle) ;» T
5 EE ] - S50 - REFRT R RS R - MIEERN - &iTh
— B RRBUT A E e - A SRR IEE ¢ 75 R Follmer and Schied (2004 ) -

R X B Y FRAC B RES 1 - BTV aR e BRAE S SR bR R A
HEREVaR, (X +Y) < VaRy(X) + VaR,(Y) -

RGHR ¢

FlFfoxiy <ox+oy - [

FR—REE SRR FEEEEPH SRR EN R EREX RN
RIER AT

AP = a; AXi

n
i=1

HAXi~N(0,07) LAX BLAX, BB R EUZy - HI

n n
2 _ 2,2
Op = Zai ol + ZZZpuaiajaiaj

i=1 i=1 j<i



s WENERE (442

B A AT LB H—K 99%VaR $%2.330;, * il N K 99%V: R %2.330,VN °

ok | EHEMSREEORE IR b E A A E RIS « A
REGRE#ES - BIZEERERMIERIEHE - SNEGERERERLESEEER
BEYIEE -

AMETORTIER » EEREL TR R Bl -
g/l 1.4

EREMESEY X EH5 Y BIH BB TEOESRSFE
X =007,0€[-2-1), X=003w€[-10), X=09,w € [0,1] - B VaRgo(X +
Y) % VaRgg(X) + VaRy o(Y)

VaRo,s(X) = 0 {EVaRo (X +¥) = 0163 - u

Artzner etal. (1999) 2T —LHERIFES —FEFWERAIEEHHE - BEE
R RN - EEEE (risk measure) pAFFFEMBEES LA FER Vo | » B
WE :

(1) (normalization) p(0) = 0 [ fELEHIMEER )

(2) (translation invariance) ¥fc €R » X €L p(X +¢) = p(X) — ¢ (EEEX 19E
{380 - AERESR MIERR )

(3) (monotonicity ) %X, * X; € LHX; < X5 Hlp(Xy) = p(Xp) (EEX, HHLEEX,
HOEERS » BIAEEY Ik )

VaR B—EAKREE - BETETEMERN—BERAREER - RIFEERK
HREM -

—EEEEEE (coherent risk measure ) AL E\fr 2 N DT R (B 5 14



(1) (sub-additivity) X, » X, € L » p(X; + X3) < p(Xy) + p(X;) (S3RERE TE
Jak ) P
(2) (positive homogeneity ) ¥5c = 0 p(cX) = cp(X) (HELE IR IMLBIAER )

RATA B B AU — % 51 50 B Follmer and Schied (2004 )  Artzner et al. (1999 )
R — (B — B R - R b5 EB{E (Conditional Value at Risk, C-VaR ) » 8%
TR THIAEE: (Expected Shortfall) - C-VaR #7EEH F—EBREHZEXIX > c} -
Hrc = VaR, W TP(X 2 VaR,) = a - &Rl FRIEHENRR » C-VaR fk TEE
EEE  ENEYR(EE - B X BERBOWR - E(XIX > cJBEA—(HEf AR

e—c/2

T AT C-VaR MRS RRRBEBIT -
=N I(XP > ) - (NRIEERIRE)
E(XIX > c} = —2i5, X© » #1X©O > ¢ (1-6)
ﬁﬁﬁ&ﬁl~@%ﬁ—ﬁ%§%ﬂﬁﬁ’%%%E%—@M@@ﬁ0=%’
— BT RIR PR BB 2 - R RIS E
E{X|X > ¢}

_EXI(X > o)}
T PX>0)

_ExX1x > 0)}
T B > 0)0}

N 2N, XO1(x® > c)o(x®)
SEN IO > 0)Q(x®)

_ 2, xOe(x®)
T Q(X®)

e
- Ex(i)q(i) XD > ¢
i=1



Hrhg = Q(xD)/57, @(xD) - EEBIFEHBEEMIBES F - C-VaR M{EREHH
— BB EX O, = 1, nEEEHIER - BRNFANEAXOGEFRR
MR, - SE{EME S FIFTRBIE AT R - (15 (1-6) HFERLY
SRME,  RINCTREIN - FRFR IR eI S R 3 RO s v T
B :

. N2
27;1 X(l) - m) qi

T

HINE—EXD > c - HPREWRERAFEY « EUTHE 1.2 - BRFBGE
EAZHRIE - 4o - A = CEERRRABERZR -

s.e.=

%12 H#5 C-VaR {8 : FIAEASHFE  AXE  EEMEEQW = o) - 85X
BE106 » SRR SIEIESET -

c HEEWFHE petE | EEme(p=c)
3 3.285 (0.0071) | 3.283 3.286 (0.0047)
4 4.222 (0.0328) 4226 4.229 (0.0076)
5 -(-) 5.187 5178 (0.0109)

BFRIAE B E B RBRERE R - R R ER TSGR AR flilc 2 4
EAZ RELERETELEE -

NI)&E—8F #4888 KR (Control Variate Method)

HRBREESE REEREE TR ERRE R Y B ARk - AR
HES A —{EiEH 2ok R R R aRE e, - et A BRBTUER
R » N EE MR A AR R Al DUKIER = - SEEE A ELEE S
EERIER  thRER - HHSREN BN RERIEAER - EEBEREEEE
St g R A P DR e B A TIFE S BN N - FRIREETT



fRT5 T HURERR SRS < B -

SEME S ETEER LB ARG - THEFEEGFY (arithmetic average ) HIEE
TUEIERE - Kemna and Vorst (1990) Fi[FH—{E$ BRI ST (geometric average )
AOSE R IBRE B S B B - DI R - R E B AR
BRTRE— A ZRRRIR S - AP n R GR IR AN RIER U R L A I PAAR
Bl e s R AR R R s R R R BB RS R - TEE RIS
% EHRREESHITE FHERREERERT -

ek R R E R R R T

B RN EMETH B EUER SR - ER2 EFARNREEE -
BT ZHRNERSREHEERAR T MR -

st ERETVURRERABEENERERERNRE - GlmsEHixk (Stratified
Sampling) BYEFIFAMEAE (Brownian Bridge ) SHRMiRAESIXHIERTZLIAUE
EE— SR RBHR - RXAGlasserman (2003) DIRSEXE » EEESHY

R

ST & LB S RORPERRE » flanse=Rigal E BRI EMREL T - Sk
EHBEEAEENASEE - HERERMGRE—ELLBR R - BIEERE
el R - ACRFIHIR R -

R BEEN —RHERUT - EROFEAE—EHLEEX] > MBBXE—
MEER T FEM R Y - HH S RNEARER RSO AR BB ED
(counterpart ) [ig#Ie) & - REEY - 5 (HPER R AR ECHHEELARZ 0
LB Rt esR e — A2 B R - 518 TEHBRL X+ YRR
(unbiased ) * HERZEREX} = EX +ATY} - BABIE T EEMBEREHOEFS
Var{X} = Var{X + 7Y} - BIARERHS BRI RANER - "IHER/ MLEss s
(g R EVar(X + ATY) - (ERERARNARY R AR BT - AT BB AR 2 5

=

=N



At = —ZyyLyy (2-1)

HrhSyy R B GY 3£ (covariance ) - KB —HE BAUEHE - BPIFRE
B - FARERHA RS EEHYRERT -

Var{x n A*TY} = (1 - ROVar{X} < Var{X} - (2-2)

HR? = Zxy ZYY LY 2VY ZXY 5 ST REIER EREL (coefficient of determination ) °

FEM BRI ERREE - R? (S DWURKEE MBS BY RAHXNERET - &
KRBT - LE—EEHZT - hERY € RE—HAFIFF - HMTATLIEZEIR =p -
HELRXERY OMRBFRE - EFEREBX Y REEHERONER - TEEERRE R
RETREEEE | TETER (22) FREEL—ETENERMERE TS
i -

MIE R SR  @BERINEE F(X) - RLEH ERMEYE
B B3 S — BT AR - 3B 2.1 2 —HRIR SR AT
(sensitivity analysis) - {1BLRRRAEET L ERFIUMERTEIEEHHAT - RITY
B —MEEE - WHOC - EATI Z RO RSN - RITEAE RS
TR B R R -

BEBRAR—F A0 E (identity vector) 1&
e ﬁl’?i‘ (optimal control paramﬁter) .

_ @@w%ﬂ)#ﬂé&ﬁéy_* |
&ﬁﬁ}{)ﬁ,&sz

e Rt AR o
"g@ﬁé&ﬁ%
R AR5

Var{x + AETY} — (1 - R®)Var{X} = e2Var{ITY} -




Var{X + (1* + eDTY}
= Var{X + 2T} + e2VarllTy)

= (1= R¥)Var{X} + e*Var{ITY}
HEAFEEITES (1) Cov(X + A7V, ITY) > BRS (22) R - m

e L ERYEROTTR - RATTLUBSAHER - FHEMZEEER LA &/ R
= R MFTRES SRR RS R R R AR RS R HREME B RN
- BERER—EEINEAZE - EEBNETE LR TTRESREZ -

2.1 RA= : & X EFHR

EIREGERIBE RO AR - BUEEROS)EREE S EEHA TR
EEHH - 8 S AriSar B MR - FItEA " BEBIL | (Path Independent ) Ky
B o HEER - T BREAEMK (Path Dependent) ; RYBMMZZUAN h(Sosesr) 3 tHELEH
PHEREZE S (EEFHITHIRVELE H 2R H PRIERER - BRESERRR AR
FRENFETRERNNER ESMER L HEEEEEETER O LR -

TSR R — R AR AR IR - (ER TR BB - A
LR BRI AT (arithmetic average ) - FlAN— & E BHIERIEE
KBRS (L] Sde—K) - HNEHOROREES, WHEAEEEHR
(217 Sede = 57)" - e TTRERRBNE X B (EEREHROM) REXTR
SRS - BT SR -

S AHRNE - ERERREENHERES M AEZHBE - A Matumoto
and Yor (2005) T HHEBE| —EAHNBBIE - WRMAEHEREHED



BuE A

(geometric Brownian motion ) H53Z B 5 B REYHVAR - BEMRIE BB IEIEEH
H - NEDSEH B EH BT REHNERAT RS IR
RS M IE M B 5 Kemna and Vorst (1990) - EEFEESSEE
FETLETH &R (computational finance) {17 -z - JLINE P HEASEMFE
BEERRMGRIE N RZUERE (—BREELME) AR/ L (least
squares method ) » B & FEARZEEVIHT P/ T#E Longstaff and Schwartz (2001 ) FyEE
Fik

SEEEAT (EROE) - H IR A RIS A E AR ©
RIS | (geometric average) HISBMAHERIERIBE - 9PA = ()] sede—K) B
HRFHNTEREMEM - PG = (exp (L[] InS. dt) - k) BABHERMTIHT
REHEEE - BRI EAR 0 FEBHBERRe PG — pp + K
tp = E[e™"TPG] - ¥ Black-Scholes f#EIT » ppe BT HIEIEAMR

In(So/K) + (r + 0%/6)T/2

i (ln(so/K) + (r — g2 /2)1'/2) ,
a/T/3

So e—(r-0%/6)T/25

Q) S b i B

Hia AR RN REERAT ¢



CV:=e " TPA~ A(e”"TPG — pipg)

HpZEF28ANEE—RRRBER— - MERFIFTH.OEEEER (variance
reduction) HJEFRBMIE ? BT EMVar(CV) K Var(e "TPA) ? (FR<FETIB/N
) HTENSESERTEHLAFEHEETREERE -

/51 2.1

HREAFBIEEI R 1=6%t=0T=1+K=55+S, = 65 BRI K E A= 0.05 -

T ARAR AN BEs 10,000 EREZ DU B R FHE G VR BT RS S R B R R -

B %—# - VRR {5 variance reduction ratio 8 RBHER LA - EigiERERE
(SE) HHBRERECES » sEH ARF TS REMBIEI0REE -

o Basic Monte Carlo Method Control Variate Method VRR
Sample Mean SE Sample Mean SE
0.1 11.3352 0.0369 11.2921 0.0005 5025
0z 11.4533 0.0711 11,4012 0.0018 1,533
0.3 11,9441 0.1045 11.8954 0.0038 731
04 12.6214 0.1328 12.6825 0.0066 410
0.5 13.5663 0.1688 13.6236 00117 207
0.6 14.6443 0.1981 14.6677 0.016557 | 143
0.7 154737 0.2329 15.7918 0.02379 96

WBEARNEMIE T o=01"r=6% » t=0 » T=1 » K=55» Sq = 65 » BEBFEME
KEA=0.05 - MHEEASCE 10,000 - $E2 DAEHB R IHEEE SRR HES S
FEBREEAIER -



T Basic Monte Carlo Metho1 Control Variate Method VRR
Sample Mean .S'E' Sample Mean SE

0.1 10.1214 0.0117 10.13407 0.00005 | 59,160
0.5 10.6843 0.0263 10.6612 0.0002 11,482
1 11.2816 0.0369 11.2923 0.0005 4872
15 11.9094 0.0443 11.8964 0.0008 2,940
2 12,4473 0.051 12.4735 0.0011 2011
2.5 13.0687 0.0556 13.0246 0.0014 1,513

B OB RS S B R EAY Matlab 1228 2-1 447175 -

Clear all; clc;

NSteps=250;Nrep1=10000;
T=1;=0.06;sigma=0.1;S0=65;K=65;

dt=T/NSteps;

nudt=(r-0.5*sigma”2)*dt;

sqdt=sqrt(dt);
sidt=sigma*sqdt;

TM=(NSteps:-1:1)*dt;
t=(0:1:NSteps-1)*dt;

Matlab 230 2-1 & 4] 9 B kb3t 2 X REH

R=(r-sigma”2/2).*TM.*2./(2*T)+sigma*2.*TM."3./(6*T"2)-r*TM;

d1=(T*log(SO/K)+(r-sigma”2/2)*T*2/2+sigma*2*T"3/3*T)/(sigma*sqrt(T"3/3));
d2=d1-sigma*sqrt(T"3/(3*T"2)),
GAO_Price=exp(log(S0)+R(1))*normcdf(d1)-K*exp(-r*T)*normcdf(d2) %BS




analytic solution for a geometric average Asian option
I"’
RandMat=randn(Nrep1,NSteps);
Increments=nudt+sidt*RandMat;
LogPaths=cumsum([log(S0)*ones(Nrepl1,1),Increments],2);
SPaths=exp(LogPaths);

LL=zeros(Nrep1,NSteps);
for i=1:NSteps

| LL(:,i)=mean(LogPaths(:,i:i+1),2);
end
L=cumsum([zeros(Nrep1,1),LL],2)*dt;
II=zeros(Nrep1,NSteps);
for i=1:NSteps )

II(:,i)=mean(SPaths(:,i:i+1),2);

end

I=cumsum([zeros(Nrep1,1),I1],2)*dt;

A=I(:,NSteps+1)./T; %arithmetic average

G=exp(L(:,NSteps+1)./T);  %geometric average
CashFlowsl=exp(-r*T).*max(0,A-K);

| AAO=normfit(CashFlows1); %sample mean of AAO

SE=std(CashFlows1)/sqrt(Nrep1); ' %sample SE of AAO

CashFlows2=exp(-r*T).*max(0,G-K);
Cov=cov(CashFlows1,CashFlows2);
lamda=Cov(1,2)/VAR(CashFlows2);




R B

CashFlows=CashFlows1-lamda*(CashFlows2-GAO_Price);
AAO_CV=normfit(CashFlows); %sample mean of AAQ with CV
SE_CV=std(CashFlows)/sqrt(Nrepl); -%sample SE of AAO with CV

€ CV JFHERE R FE A LR A B #THIBLR LAE © BI40 Curran (1994) HREFE

BEBAIFR T - f5 8 T e 8 Rk B R R R A TN R 5T R - Han and Lai

(2010) #EEET MEHAIEGIB REEFHIERIBREE - REERV TSR
BrEEE—-SHTEE -

P A & i BE (R U RER B R e R R B HRRE | AR
RER—RYE - Rkt R T SR EEERHRRYE -
22 FREdEwRRiE

5T IEEA Monte Carlo ¥EHIFSHER + 3153 T Fouque and Han (2007) $2
HEFFREERIS AR - WEARZ AR S T ERARSEERENAES - -
AR AR E R - REHER TR ENBEBELEY - TH
PA—{E8r =05 R AR ER B Martingale #2280k -

1E Black-Scholes R H B 7 SRR, F, (Fost<r, P*) » BAFE
ERNERTIARTE

P(t,S;) = E*[e TT-DH(Sp)IF:] °

R R B E S S AR S A BE S

St = T‘Stdt + UStth* ’

FE—ERRIIEHH ST DR EBEIT R R IR EM 6515 Dt = ORI

P(0,So) + M(P;T) =e ""H(Sp) » (2-3)




He

M(P;T) =_f e"‘ ap (s,x Sg)oS, AW - (2-4)

FEE  HRERRE—EREERRE (BETg2ME (incomplete market ) [
BRE T %8 (2-4) KATHER

MP;T) = f e 22 g,S,dWy - (2-5)

Hrp P FIRTESTFHREIRREERY - 0P/ 0x 3R Delta - TEEIAK (2-4) HHIEBHE)
RofER (2-5) FEBRMEEREER, - ERWE EREXIEE Mg -
R &R S (hedging portfolio) EE%%%EE%%&@J%@%EJ - M HE (2-3)
AARFKIL > B martingale BJEHE - JIR[BE]

Py = E[e~"TH(S;) — M(P;T)] -
BRI + Monte Carlo {551 Br =R IBME (A% Py FT LS 5
Py = Sy_3 = %Zlii1 [e_rTH (S'gi)) — MO (Pgg; T)] ’

#Pgs]y72— Black-Scholes BX=BEBHEMEHE - #5355 [ A martingale #EHI 8k - RILL
HAHIRERA Monte Carlo FEAGEHHIBHERE - TREEAEMRTREEEII—LEEHE
Ff - 5 Fouque and Han (2007,2008) #fpieigeste™H (5{7) - MO (Pps; T
RGO - FEE R (UIREHE - 3£30) A% RS I B RS
B

FRIREE =ZE HH AT 5.2 OB RUSS 0 DU 6.2 OBk B0 =0 E £ R ERR R
SostsT ° PASRE RSB R i (S H B E0RR AR (AR - DU HLAEHER 2= -

#2 © HEALUT Matlab 7238 22 FREFHIHOHASIER 15058 - @remag



BNz BRE

L1579 - HERNEE = SHIf 5.2 WORRE - PRENGIE Rk E R HERE -

Matlab $23{ 2-2MCV 1&gk X B2
Clear all; clc:
% Input variables and parameters for Basic Monte Carlo
Nrepl=10000; % total number of simulations
Nstep = 250; % total number of time discretization
% input contract variables and model parameters S0, r, sig, T, K,
s0=9000; r=0.02; sig=0.4; %sigma: (annualized) volatility
T=1; K=9000;

dt = T/Nstep; % time step size

w = sqrt(dt) * randn(Nrepl, 2*Nstep); Y%samples of Brownian motion increments

%% Basic Monte Carlo
s=s0*ones(Nrepl, Nstep+1);
for 1 =2:Nstep+1 ‘
s(:, 1) = s(z, I-1). *exp((r-(1/2)*(sig"2))*dt+sig*w(:, 1-1));
end

DP_MC = exp(-r * T) * max(s(:, end)-K, 0); %discounted payoff samples

Price. MC = mean(DP_MC); %sample mean
SE_MC = sqrt(var(DP_MC) / Nrepl); Y%sampl SE

%% Martingale Control Variate Method
t_control=(Nstep:-1:1)*dt;

t_control=repmat(t_control,[Nrepl,1]);

delta = bs_delta(sig,s(:,1:Nstep),K,r,0,t_control,0); %bs_delta is a function to




compute deltas under the BS_: model
discount = exp(-r*dt*(0:Nstep- };));
discount = repmat(discount,[Nrepl,1]);
control=sum(discount.*delta.*s(:,1:Nstep).*sig.*w(:,1:Nstep),2);
Cov = cov(DP_MC,control);
lambda = Cov(1,2)/var(control); %optimal control parameter
DP_MCYV =DP_MC-lambda.*control;
Price_ MCV = mean(DP_MCV); % option price estimator S_N-3
SE_MCV = sqrt(var(DP_MCV)/Nrepl),
plot([1:1000],DP_MC(1:1000),’blue’,[1:1000],DP_MCV(1:1000),’red’)

xlabel(‘Number of simulations’);ylabel(‘Discounted payoff’);

B fEHIB E YL (Control Variate Method ) HYREANT - H{HFHFEMBE X /Y
SHEE(E p=EIXTRER - EERS | A — RS AIPE AR Y (FR M - H—H2 8
A BRIORR T —HERIRE XY B G EK Y HI{ER 0 EE I BEET R
gt 2R p=E[X]=E[X+)AY] -

EHBREENRR T BRESREBERS VaXny) <Va(X) H2EANS

EAEENBARAHR - XA - FTHEHR/MIFELRENNELELY =

cov((XY)) |
Var(Y)
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DVE=E WEKEMITE— (Rl) SRR

(Fast Convergence — (Randomized) Quasi Monte

Carlo Method)

BB AR LA EE RO T rh - BR T RESRIEERE - TRER , BRARRELTY



RBER—ERFESAFS (pseudo random sequence) HIFFEFTELHKR] » :BEFT
FEERERARAREERERYE - e aTt - AIEEEREI—ERTERE
BEMFFY » BB RIS BUFS (low-discrepancy sequence, LDS) - iE L FFIATE
HEIEAT 2N EAEEIRER M - W BAEEHENDIRE "8 ) S BERER
Zefiirp » BERE B AR R B RELY - 5FF LDS 2REUREEM R P HIBE MR
A DMEEF—EERE SRR T #EE £ % (Quasi Monte Carlo Method) | »
fERE R QMC ¥ - WA —+EREERMETBAYER LIRS ER - BR QMC
HREAAE IR R R R RSO EE - FE2 B30 Glasserman (2003) - Jackel
(2004 ) F Lemieux (2009) -

30 BERFEEHRAN

BB EENESBUFIIREE © R Niederreiter (1992) ; S—MREHEZ RE
HAifEFFS (digital net sequence) - fi#[l : Halton FF%1 ~ Sobol FF%1| « Faure FE31H]
Niederreiter(t, s) FF 3 E % » F L P AR A EHBIEILG A2 (hyperc:lbe
space) ¥R RBINEE - 3548 LDS IREHIKSEE R0 ((ogN)$/N) - &
drs B IR - SEDRO(/ N EHER: > 0 - N B IgERER Y5
HIBRARE -

SIS —SEIRE R M (lattice rule) FREART - ETRSRBEABHIMHIE
BPIERE - 32N LDS WA MEREIEER - MR kaeER R
O((logN)**/N®) » Hha > 12 IEERS B IR G RRIRY— {284 - L’Ecuyer and
Lemieux (2000) F#ligTam TEE G % HRE2ENREEMAESES (linear
congruencial generator ) - It H BA TEHEEMNE : (VEMHSHERFIIRETRE
G BEES: - Q) EMHIRCER B LT -

BAGEIENSERREENE FEEEAIELFT]  TREERISREY
EERED MR - B RECE S TR - Bt ER E QMC sk s

Y Smooth 5 HEAE Y BT ERB T D -



BN BRERERS

AL EEA - RMTEEE— AR Ep LB R QMC TREEER

EHIRE -

QMC fhEt =k

B{f(U)} = fipqpaf Go)du = 3 £ wr) »

Hri{u; € [0,1]%}51 LDS FiEE4 - QMC ik —BUE MRS ik » BE—RE
ARSNMERD HEFIAFRBRER @ ERN AR IERBFEME © 3
HER—RESh-RIBET R Z AR LDS HEsa+2185 -

B 3.1 88 3.2 EiEPE GRR 1) LORIEET 256 B 1024 EIRA - ZEHS
EREERFFIE L © A B EREREEEAES] (Sobol’) B4 - ERTIEREMRFTIHIES

R -

2—d plot of 256 random points
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. 2-d plot ¢ f 1024 random points 2-d plot of 1024 Sobol points
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pry

EEH L - RIS QMC &RE9RE » HERFE TR EEEERE ?
EEEAIL - ERATRAIALL QMC & (Randomized QMC Method) -+ BfFIBL]
DUERRY QMC FEERTEE TR MERSHEERM - Owen (1997) E LB TR
QMC 5N Ch# & &L 8t {t. (Randomization ) - RSB EHMEERIGHER
O(1/NYS=5)¥ffke > 0 - EERERAKIRE APIRRELL QMC 7 EEM A _EHBE -
RREHiSE R R R gcR g 2o(1/VN) s thik 23R - 8 E3iEL{L QMC(RQMC)
RSO R TRy 1.5 188 - S50 RIERVIRIE BE A 0.5 5 BERER RQMC 5
BRI RBERBEZ A (regularity ) «

LCAREREAITS (random shift) #J RQMC 55k

BUfUD} = [y o f(u)du = = 2 ZTI f(u; + rymod 1)



Hep{y; € [0,1]7}68 LDS Fi&4: - {r € [0,11HBRFE#FTIE 4 -

‘ j

3 1 - QMC BERELL QMC BRI + HETRA R HITRIA HA
RIRAGR - HEEMBER L - IR ERREEEMEER - AR ERNResE
AR FER - S RO THIFRR ARG - B2EE M L TRk s
FEHEFT R AMBRERE L (Blk) QMCBR—EEERHIGE T - B
Han and Lai (2010 a) o - fi e T —(EBAABE A QMC ZRAGR SR HE 2 (B RIRERT—
BB - MHsH EEHESRGREHN - BEER QMC B RIREE BEUER T
ERIRRR - TEETIA CPHE) EHBERERFRIRMREEE (2% - Bl QMC
X ERBRER -

Matlab #23x 3-1(a)randomized Sobol’s random sequence
gme=sobolset(Nstep,"Skip',1e3,'Leap',1e2); %Sobol’ random sequence
u=ones(Nrepl,1)*rand(1,Nstep); ‘ T

randmat=sqrt(dt)*norminv(mod(u+gmc(1:Nrepl,1:Nstep),1)); % a random shift

Matlab #23x{ 3-1(b)Sobol’s random sequence
load sobol.mat %this mat file contains Sobol’s sequences called sobseq

randmat=norminv(sobseq(1:round(Nrepl),1:Nstep)); % a QMC sequence of normal

samples

32 RAZ: MMESHRY TR
R 2.2 €iRIRTER - ARG

Py = E[e™H(S) — M(P;T)] -

i H Monte Carlo By 515



Po = Sy =5 20 [ TH (5P°) - MO Py )] -
Py TR —EIEIR (effective volatility) # Black-Scholes BXZ 2 IEREE R -
WHAEEE AR EIER 7 $— W FRIFERS R BRI 2kER

ds, = uSedt + exp (/) SedWi,
dY; = a(m —Y)dt + fdWs,,,

(3-4)

Fouque et al. (2000) $2H{ T Fast Mean-Reverting Stochastic Volatility Model £S5
e =2, p = ZRAIEN/ MURERE - SENERRET RO ISR

BOUSEBESZI/MNEHRENTZE BORHANEHESER - EERT - &8
BNERETITH " 9% E (averaging property) |

1 (7 5.
-ff FYE)%de a—iﬁz,fore -0
0 .

HPeRERER: « T - EEMTEHEEDIKEIFRARE (driving volatility process )
YR B RRVEREY: (ergodic property ) HEH YRR - B LIS ELBAVRRERS
R, Fouque etal. (2011) - BRREIRIL RoEHBE TE—EFE - EBOT

3 = [ fA(»)do(y) -

REMT =< £2() >+ HHRBOO)RFET BB ahafEy R85 (invariant
distribution ) » 3{, (3-4) H#Y Ornstein-Uhlenbeck 3322 —{BlHL B AU BE Bz By Ry »
ERTAEBESMHOREREAGETEEEm SRR - EEBRERAHFRMIUA

HEIFAMAY Black-Scholes {E#& Pps(t, x; T, K; 6) KRBT E E AR BHEERP(, 5 T, K)

i



BN SRS

Matlab F23, 3-2 25 TN martingale 1258 Sk AT EPE B BHER T HY
BEURREER - EEEXUTURESH CICHEIHK » REWCHESH TR
R AR SRR -

Matlab F23{ 3-2 vA Martingale & #] % 2 AR MM S8 A T oy BR X B ZHEB 46
clear all; clc

% Input BMC parameters

Nrepl = 10000,

Nstep = 100;

% input contract variables and a SV model parameters s0, r, alpha, beta, T, K, m, tho, YO;

sig0=exp(Y0/2),
dt = T/Nstep;
w = sqrt(dt) * randn(Nrepl, 2*Nstep); %generate Brownian motion increments
%% Basic Monte Carlo

Y(:,1)=Y0*ones(Nrepl, 1);

sig(:,1)=sig0*ones(Nrepl,1);

s(:,1)=s0*ones(Nrepl,1);

for 1 = 2:Nstep+1

Y(:, 1) = Y(,I-1) + alpha*(m-Y(;, I-1)) * dt + beta*(rho * w(;, I-1)

+ sqrt(1-rho”2) * w(:, Nstep+l-1));

sig(:, 1) = exp(Y(:, 1)./2);

s(:, 1) = s(;, 1-1).*exp((r-(1/2)*(sig(:,1-1)./2)) *dt-+sig(:, 1-1).*w(:, 1-1));
end '
DP_MC = exp(-r * T) * max(s(:, end)-K, 0); %discounted payoff samples
Price MC = mean(DP_MC); %sample mean

SE_MC = sqrt(var(DP_MC) / Nrepl); %sample SE




%% Martingale Control Variate Method under SV models

sigmaMat=sig; |

sigbar=mean(sqrt(sum(sigmaMat.”2,2)./Nstep)); %empirical effective vol
t_control=(Nstep:-1:1)*dt;

t_control=repmat(t_control,[Nrepl,1]);

delta = bs_delta(sigbar,s(:,1:Nstep),K,r,0,t_control,0); $bs_delta is a function
computing deltas under the BS model

discount = exp(-r*dt*(0:Nstep-1));

discount = repmat(discount,[Nrepl,1]);
control=sum(discount.*delta.*s(:,1:Nstep).*sigmaMat(:,1 :Nstep).*w(:,1:Nstep),2);
Cov = cov(DP_MC,control);

lambda = Cov(1,2)/var(control);

DP_CV =DP_MC-lambda.*control;

Price_CV = mean(DP_CV);

SE_CV = sqrt(var(DP_CV)/Nrepl);

5605 3.1 [ oSl LAl Nelrean ze it

AHET2HAER A 6.1 FEEMARA CPU By - W HBETER -

(1) BT REIRa = 1/eF » H#& basic Monte Carlo ( ff MC_price /1) BT MCV
FHE(MC+CV _price F B BIfE®E 2 . F Frh 5% —#E variance reduction
ratio * ZERMARRE HEREER SR - ZHEMER T HREEFE (pseudo

random sequence ) I8 5 #EFEME5 ( quasi random sequence ) -



BNE SR

€ MC price (std err) | MC+CV price (std err) | VMC/VMCHCV (P (5))
1/50 7.0771 (0.1080) ~7.0883 (0.0064) [ 287
1/25 |  6.9862 (0.1072) 7.0646 (0.0069) 244
1/10 7.1530 (0.1085) 7.0466 (0.0079) 187

1 7 1588 (0.1065) 7.0244 (0.0096) 122

D 0064 (0.1059) 7 (0236 (0.0092) 132

10 7078r (0.1090) 0577 (0.0080) 185

95 | 7.1145 (0.1101) 7 0729 (0.0068) 266

50 | 6.0737 (0.1095) 7.0737 (0.0063) 298

@) Y‘THH'JT%‘%% KT » LK basic Monte Carlo (1§ MC 1) EAfEFT MCV ik
(H MC+CV R )R EFSBUEHE R - T RE=M(F ODUREHT #% variance reduction
ratio * {HM AR /T EBEERD B RY - EHE—  “HER T REEEFY
. (pseudo random sequence) * ZEHE A T BL{LAIEEFERE Y] (randomized quasi
random sequence ) » Z[] Sobol’{{,7 Sobol’s FF%| » LTLRP {3 L'Ecuyer F¢%l - BB

o REI7GEAME (Brownian bridge) &P -

N MC MC+CV | Sobol’ | Sobol+CV | Sobol+BB | Sobol+CV+BB
1024 | 11.839(0.126) 45.8 5.0 339.3 2.6 129.3
2048 | 11.837(0.090) 48.0 2.3 304.8 4.0 1384
4096 | 11.862(0.064) 48.4 1.8 124.8 2.5 158.4
8192 | 11.804(0.045) 47.4 23 124.0 2.9 1484
16384 | 11.816(0.032) 471 14 176.1 7.7 115.5
32768 | 11.857(0.022) 48.1 1.7 235.9 4.5 479.9

N LTLRP | LTLRP+CV | LTLRP+BB | LTLRP+CV+BB
1021 2.0 75.5 7.3 687.9
2039 3.1 135.1 7.0 298.5
4093 3.1 143.9 2.2 140.1
8191 4.2 347.8 4.9 286.0
16381 3.1 227.9 7.8 94.8
32749 6.4 728.7 15.1 : 741.6

st ERE ERATIAET RIS EBRY -

CEEEY i manian FooRimnRIs R g

FiE 3.3 ATE I MCV k8 BMC E1RHE - IR R -
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oy
oy

Down-and-Out Barrier Option Prices
N o
o (3]

©
E)
T

1 i ] 1 1 1 1 1 1
90 1000 2000 3000 4000 5000 6000 7000 8000 9000 10000

Number of Realizations

EER) BMCEAMCVI&EHREMIHENMEEY TRERERIBHER AR - MBI Z TR
B M EBRATISER -

NYEmE FERNREE: R EARREEE
(Pricing American Options : Least Squares Method and

Dual Method)

EEEER —EPER T RREH - CHEEGUREBMHE TR ZEENERE
AN (holder) HERIRFMAI (early exercise) HIREF] - IR T SHTHER - (R
B - EURBEERS B AR ELERRRAR NSRRI S -
—EEH 8.3 ATk - ERERET L AR T TS
REBK - Ak E G EE R EREEEE -

[IBRSE—EE\& - F— AT aosREEs T - —EXREER TS
B

Pt = Sup E'[e_r(r_t)h(STNFt] !

tstsT



Th— A SIS LR R DS R S R AR R AR RS - B AW ARt e N T
EXEFEORA AGRBRANTEER (BREHEE) -« KRR 5 ER DR
EF LR - BB R E RS AT R ER R B EENR RE - B ERHR
EHEEZNXBEHAEN S  DUBMBINRE AEFNRER SRR -
BIGN7E Black-Scholes I THIEMEER - P, E—F LR
P(t,x) = SupPyerer E*[e ¢ (K — S)* IS, = «]
=E* e ™D (K-St IS, =x] (4-1)

Hep BB LR - N8 R T RS B B2 7 HE( free boundary problem )
. BB IRRS 24

2 9x2

2.2 32
{%‘-:—(t,x) +2X a_P(t,x) + rx%S(t,x) —rP(t,x) = 0,ifx = S}
P(t,x) = K — x, otherwise

HASiAIZATRRNERER - ARERIERER t SEEEREREN - EREx K
A HERE - BEFEEEE  RZAIRBRIIUSK — x#9RE - AT - BH
& 5 St AR RER RIS TR RS - T B BTMARR L RRERIE PR -

HREEBAIRERIEE —X » BB AVEETEENHIRNRETR &R
EBHRFR (optimal exercise time) - 223 FEER—ERESILME (optimal
stopping problem ) - E{EBHITUE (B MRV PUEFE R H (DB B AR S B
h(Se) AR 2)REME(E(E (continuation value) CHIA/N - BERER(S,) = C, - BHIRFES
I TR - RMEMTEHCIE ?

EBERMS TR R (tree method) MIMRE: | » KRG E
{ERHB B IR E R AR | - WRFEE R E B E R R B ERA
I P B £ (backward induction ) R SHHEAE — AR ETRS ERUMBIRE(E -
BELEFRRERT



Ct = E*[e_ract+8] ’

SEIRMBE R - ATIHSH CRERRE - LRATOEEREE &
VA% KB (Monte Carlo on Monte Carlo) -+ & /2R AHEBEIEC, BA
REH— B RRIEEHA  BINC, ~ Z3N, 770 cy - (HIRER | A
d}l%ﬁ%&%%~@%§ﬁfﬁ&ﬁﬁ&% - HCHESTEA T NI -
S CO AL MRS - IS BNMET SR - (REHER - FEEgsE
HABREERTEN - B0 - BESEEROEBHRENE N+ B M=N
HIREST ERISEROWNY) « ERRE T Rl S R (S H R EN R
EF — RO R RIS - AR - A SRR RS
YA » A0 John Hull (S » @ ECEHBELIAR I DUSE - AR 32 2
MBI RS Aﬁﬁﬁﬁﬁﬂﬁ%mﬂEHmiﬁ%ﬁ& SRTTE—YIZE 2001 48
BT SR MEE - Hull (EERBRESIRT -

Longstaff and Schwartz ( 2001 ) $2 AT DASE R IR AR BT S Se =R B RS
{EE - FENZERIERFIS/NEHE (least squares method; LSM’) {58
RE(E(E - B B SRR ITR T DASS R R R R i R L RRERT AT
RMEE T EEt B bryithf -2 78 LSM R EEREEN—EEES
3 (primal approach ) - ERA T HfmaR (low bias ) HIFFIE ; tHHRY - 53—7TEE Rogers

(2002) BEHFKE L BE{E A (dual approach ) FVE 1 » BEER supermartingale
(¥ Doob-Meyer 436 FTERER, (FEME) MM RY: - BEMHEH ERRE (high
bias )HVRF I - Il E L AR ERRBEERT 2N E - HA] DIR 8 & Fouque
and Han (2008) -

4.1 THRB#®R: RNFFE

T PREB7E Longstaff and Schwartz (2001) #3CHHE—EES] - DIBERE
LSM ;E{Hf#FERY5 EREL IR A, -

9

LSM {A4F 45T &k B Longstaff-Schwartz Method « s FZZ d e 2 X B opia Wit o0 F 5



REBIS =1 - 1R85 8 1k CRBRA]) B IRFEEBBBFIAOT -

Stdck price paths

Path t=0 t=1 t=2 t=3
1 1.00 1.09 1.08 1.34
2 1.00 116 126 1.54
3 1.00 122 1.07 1.03
4 1.00 .93 .97 .92
5 1.00 111 156 152
6 1.00 .76 77 .90
7 1.00 .92 .84 1.01
8 1.00 .88 1.22 1.34

fraEfmBR IR r=0.06 - HHHIBIME K & 1.1 - FIRRERD - £5R

FIHA =3 HUSEMN - MR —3R 5Bk (cash flow matrix) Z0°F

Cash-flow matrix at time 3

Path

t=1

t=2

t=3

.00

.00

07

.18

.00

.20

N[ @w[ N W[N]~

.09

8

.00

HATERIR - MBI EEEE - BRERTER "8, TT -

LSM {hEHEEEENAROT - Bk - TR1I—H =2 §F - HRES (out of the
money, OTM ) #ifi & 0 &{&EZREEA (in the money, ITM ) K% E ; mﬁ'}%sz < KHy




B BIAIBAET 1,3,4.6,7 AR o RE LA AR X + IS s S
(X EESHNER) FRARBE Y  SEH—ERR"

E[Y|X] = —1.070 + 2.983X — 1.813X2

HR > #EEaREs A LEER - IEINERRAR T EEERE LY
EEEE - BN TR R AR AL R R AT E B HAEREE

C; =E*[e™™Crus| St = x| = ag + arx + azx?

SEEBEREME LSM BURETHFATTE - RIS BERAS AN T - Bir2BY
(immediately exercise ) AV LB T R ©

Optimal early exercise decision at time 2
Path Exercise Continuation
1 - .02 .0369
2
3 .03 .0461
4 13 1176
5 - -
6 33 1520
7 26 1565
8 0

odet AR HRER —FERE B sk b F A Laguerre 508K, -



VS TERE =2 MRESRIERBINRE - X B EHTH S FER (cash

flow matrix )
Cash-flow matrix at time 2
Path t=1 t=2 t=3
1 - .00 .00
2 - .00 .00
3 - .00 .07
4 - 13 .00
5 - .00 -~ .00
6 - 33 .00
7 - 26 .00
8 - .00 .00
KRR & SRR EHRE SRR
Option cash flow matrix
Path t=1 | t=2 t=3
1 .00 .00 .00
2 .00 .00 .00
3 .00 .00 .07
4 a7 .00 .00
5 .00 .00 .00
6 34 .00 .00
7 18 .00 .00
8 .22 .00 .00




EEERRA S G TERF - ERENIRIRELIHEN] (stopping rule) ;
1 RERBHIT 0 MG -

Stopping rule
Path t=1 t=2 t=3
1 .00 .00 .00
—

2 .00 .00 .00
3 .00 .00 1

4 1 .00 .00
5 a0 .00 _ . .00
6 1 .00 .00
7 1 .00 .00
8 1 .00 .00

& EWEFRUBIRIBERIRFR (exercise time) EARKH - thEtEE LR RITHE
'BHT -

A8 B LE R L TS R A R LRI R - BRIEREAIBR S BER R/ NP AR EE
BER R MERRA - A AR RBE BN - R R SN E R B S E
TRAEMEA T TR fhEHE - R E

Et[e—r(r—t) (K=8)t|S, = x] o (42)
RIEE T AIRIRE 2 TEAER (4-1) PEL - ENEREOERZEHE L

R 1 BRAE » T LSM 5 - AN (4-2) AR » S8R T — (B RRAIS LI R - 8
REPoR RT3 BEE R BAE( (LR (optimal stopping time ) T* -



UL

[Matlab 1B 4-1 R F ik R E X R
|

clear all;clc;

% Input BMC parameters

nsteps=250;

nrepl=10000;

% input C(;ntract variables and the BS model parameters s0, r, sigma, t, x;
s0=120; r=0.06; sigma=0.4;

t=0.5; Y%omaturity

x=100; Ystrike price

dt=t/nsteps;
discount=exp(-r*dt);
%discount rates over different time intervals

discountvet=exp(-r*dt*(1:nsteps)');

%generate sample paths

nudt=(r-0.5*sigma”2)*dt;

sidt=sigma*sqrt(dt);
randmat=randn(round(nrepl/2),nsteps);
increments=[nudt+sidt*randmat;nudt-sidt*randmat];

%use Antithetic Variate Method

logpaths=cumsum([log(s0)*ones(nrepl, 1),increments],2);
spaths=exp(logpaths);
spaths(:,1)=[]; %get rid of starting prices

cashflows=max(0,x-spaths(:,nsteps));




%exercise time estimation {

a=zeros(3,1);%regression parameters

exercisetime=nsteps*ones(nrepl,1);

for step=nsteps-1:-1:1
inmoney=find(spaths(:,step)<x);
xdata=spaths(inmoney, step); %in the money path
regrmat=[ones(length(xdata),1),xdata,xdata."2]; %poly. regressor
ydata=cashflows(inmoney).*discountvet(exercisetime(inmoney)-step);
a=regrmat\ydata; %regression
intrinsicvalue=x-xdata; %exercise value
continuationvalue=regrmat*a; %continuation value
exercise=ﬁndEintn'nsicvalue>continuationvalue);
k=inmoney(exercise);
cashflows(k)=intrinsicvalue(exercise); %update cashflows
exercisetime(k)=step; %update exercisetime

end

%LS estimates for American put option

value=cashflows.*discountvet(exercisetime);

LSMprice=[mean(value),std(value)/sqrt(nrepl)]; %report sample mean/SE

FEEIRE LSM 40T - RE49$R R HHRIBEIGR R EEERITIRE - 2R RH
PR T ERENE T - M RE T — AR RRRER] - RBEENNER -
HEFMTHRREEEEL,ETHAT < of BRI — B RS IEHHE
W5EFE (4-1) BT © Longstaff and Schwartz (2001) $£2HFEEH R (primal



approach ) » ZR{&EFEZURIBHEM T REME - toFIFIB TR/NESERAKEEFEE
HYFEREHIE(E (continuation value) » #AER R ELBERERY BB AT S B KO SN 1B
(0 ﬁﬁﬂzﬂﬁ?fﬂj—@fg&ﬂ?}?ﬂﬁﬂiy&ﬁ“ﬁfﬁ?ﬁﬂj%ﬂ’ﬂfﬁﬁiﬁﬁgﬁ'ﬁigﬁéﬁw
A o BE FrHED—EREOE IS EE - T TR2REED - FL » Longstaff
B3 Schwartz R/ NE ASEMIRRE T 5 S — X UREEER TR - DUFR 0
R

E*{e TH(S;)|Fo} < Po (4-3)
RILAB B/ NE R R REERTFHE M RER B/ I EREE R RS
EP, -
SRR : LSM 1y (JRE8) #Emls R

F 22 AR E 3 (Optional Sampling Theorem) » B TR LLE—F R —ER
R martingale (local martingale) » tighEM(P; )M T FLESRBSHERE - AIDLE
Hj s

E*{e "ZH(S,) — M(P;7)|Fo} = E*{e "ZH(S;)|Fo} (4-4)

HiPR—EAXELIEEERIBREENRE - EEEEHMRE - SRR
DU — M UREHE - BRPRMARREENENR - DIP R —E RN

martingale *
M(Pg;z) = foze‘“%(s, Ss)oSsdWs" - : (4-5)
iRt (4-1) FTEsHNERE M ERP RS - ERBRAN - HRCHHY

B BIHEP, (¢, x) AT EE 5 IR » BN Black-Scholes /ATt » T EEH
Delta 2 HHEH

2 p—
aa%(t,x; TKro) =N (ln(x/K) +(r+a%/2)(T t)) 4

oVJT —t



HApV ()2 —@EH B3 EH CDF -

R (44) EEFRRREEE B T /6 martingale fJ—iG8E »
RIML AR E R R e s MR - HEA0R2 A T Matlab 123, 4.2 B » 58
QMC Fikit— St S BERRTS R 43 i -

23.5 ] T - T T T T —
— — - Basic Monte Carlo
Martingale Control Varite

ol
2255 |1
2p1Y

2151

American Put Option Prices

21

20

195 L L | I | - 1 | I L L
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Ntimher nf Realizatinng
LSMEELSM+MCV{4EH X EHHRIBIVRE - e SIRMNIIE - Sen
AELHEE -

Hi LSM M8 LSM+MCV iiflist X EHERBERBE 4.1 R - 23
P REY LSM ERTHERR IR BN SY - IRELBIETERfEEHE -



EL =3

[Vlatlab 23 4-2 &/ F F k69 (B ¥ ) martingale control method
!
%34 Matlab f2 X 4.1

timematrix=cumsum([dt*(nsteps-1)*ones(nrepl, 1),-dt*ones(nrepl,nsteps-2)],2);

delta0=normcdf((log(s0/x) + (r + 0.5*sigma”2) * dt*nsteps) / (sigma * sqrt
(dt*nsfeps)))—l;

delta = normcdf{(log(spaths(:,1:nsteps-1)./x) + (r + 0.5*sigma”2) * timematrix)./
(sigma * sqrt(timematrix)))-1;

discountmatrix=exp(-r*cumsum([dt*ones(nrepl,nsteps)],2));

%compute martingale hedging portfolio
M(1:nrepl,1)= delta0 * sigma * sO* sqrt(dt) * random(1:nrepl, 1);
for j=1: (nsteps-1)
M(1:nrepl,j+1)= M(1:nrepl,j)+ exp(-r * j * dt) *sigma
*sqrt(dt)*delta(1:nrepl,j). *spaths(1:nrepl, j).*random(1:nrepl, j+1);

end

for i=1:nrepl
LSM(i)=value(i)-M(i,exercisetime(i)); %Control Variate for LS method

end

LSM_MCVprice=[mean(LSM),std(LSM)/sqrt(nrepl)]




42 ERR: HEk

RSB (e 2 RIERE 5 » Rogers (2002) $2H T —EEHEMH R ( dual
approach) ZR¥} T HE inf-sup AYRTEEZR KR :

PO = infMEH&E*{SupostST(e_rtH(St) - Mt) Ifo}
= E*{supggeer(e TTH(Se) — MO Fo} - (4-6)

HePM, 2 HH—¥H martingale FEBSRIZFTRINGR S

H} = {(M)g<t<r : martingale withsupos,<r|M;| € Ltand M, = 0} »

M R A martingale © (It - BHHMER—(BEFEHTEEEEHT martingale -
AEM, = M(P; t)BHER (4-5) H - — AN EREBEN R TUSE -

Py <E* {SupostST (e_rtH(St) ~ M(P; t)) |To} o (4-7)
FEI S —HEsERPIMF SR EE A RIBHERP M = M(P; t) kA%

KA RLAT » SEEMEE R LAF Doob-Meyer Decomposition » 5, Karatzas and Shreve
(2000) - R#BH - & (4-7) HEFFEEZANTE Matlab 23 4.3 Fk -

Matlab 25 4-3 #HEiE 3B £ X &k H#

%4& 4% Matlab 2 K, 4.1 » 4.2

for i=1:nrepl
cd_pf max=max(x-s0,max((cashflowsmatrix(i,:). *discountmatrix(i,:))-M(,:)));
%maximum of controlled discounted pyoff
end

Upperprice=[mean(d_pf max),std(d pf max)/sqrt(nrepl)]




43 RABBROBMELER

MEZ AR (44) 5 (47) % - RITLVBEINRE B
MR ER LSRR FARAEEt
E*{eT*H(S:) ~ M(P; 7)I %o}

<P,
<E* {SuPostsT (e_rtH(St) - M(B; t)) |To} ° (4-9)

AR R E]_E il 2 R8N Al 73 B4 — {8 martingale» EE _EEMTAI Dg#Es
—HRVG R E - E TERVBEEEST - REGEAESGER (4-5) FarESlk
#9 martingale + HEERF]FBUR BB martingale » DUET T RIS
at o BHIRER - RITHILAE BRI 0 B9E R RN — A5 R - 1
B2 HETRBEHEKK =100 r=0.06 » T = 0.5 » IE1Fo =04 -

BR T A SR BERE R R £ B4 PSSR 7 5 Hrh MC/QMC HafiRe: »
FEWC T 5 I BB martingale 50 25 F B#b% martingale X B B C MBI BUER R
& - EFEIMEEHE 65 2R martingale - iE LB RBIRTER 4.1 T - KRB
—WRER T TER B EEREARE - EENRREENESEEHESEA
i - B LSRR EE SUR Han and Lai (2010 a) FrE&EHHZREY - BEHI-RAERYIE
BATETRI AT » FMAGI 5000 {EEAS (N=5000) - FEBHERERRRES
IR/t = 001 - RFFIASR/NERE  E_RAE=RETIHRRT MW T
FULEHGE KRR E (CRERRT) - SR E2REAER (43) -
MC+CV #yfEEt RAIRIRBARER (4-4) - BRPFATTHIMHE

B L AEHERRE A LR TR - BB IR R TR -

B NS REEN TR &5 A T % martingale BIHE%]
M(PEFI) °



¥ 4.1

LB RREBHA TR (RE 24 17) > AER (RE51T) » DR
LHERT (REE6-717) o MC iLAEARIBFRIVEEHE ' MC+CV EZA
£/ martingale #EIFRHIE RV GEHE @ RMEE B RCEREA - QMC &R

QMC+CV HI| 1L Sobol R FIERARRERF I -

So | LSM LsM | LSM | LSM | P (true)| Dual | Dual
MC | MC+CV | QMC | QMC+CV MC+CV | QMC+CV
80 | 207368 | 20.6876 |20.9435 20.6626 | 21.6059 | 21.947 | 21.9764
(0.2353) | (0.0124) (0.0107)
85 | 17.3596 | 17.3586 |17.8031| 17.3321| 18.0374| 18325 | 18.3590
(0.2244) | (0.0134) (0.0128)
90 | 143871 | 14.3930 |150429] 144030 14.9187| 15132 | 151988
(0.2125) | (0.0139) | : (0.0143)
95 | 11.8719 | 11.8434 |12.6472| 11.8795| 12.2314| 12.371 | 12.4660
(0.1995) | (0.0148) (0.0148)
100| 98529 | 96898 |105380| 96942 | 9946 | 10147 | 101433
(0.1881) | (0.0157) (0.0153) | -
105| 79586 | 78029 | 87117| 78351 | 80281 | 8181 | 81914
(0.1684). | (0.0154) (0.0151)
110| 62166 | 62606 | 7.1663 | 6.2949 | 64352 | 6612 | 65708
(0.1518) | (0.0150) (0.0149)
115| 50815 | 50081 | 58568 50221 | 51265 | 5269 | 52282
(0.1367) | (0.0144) (0.0141)
120 40885 | 39389 | 47480 3.9699 | 40611 | 4198 | 41358
(0.1245) | (0.0146) (0.0134)

FH QMC A 3RER - JFE AT 5000 251 - M#ERE s 100 (HISEENR
RIS P EMTAT DR B TE AT A HIBI T - BT So = 805 85 » i/ QMC 2k

fdEt T RAEEREBANR

R AREMEEAREER - EERAIEHRAER

QMC FERILIFRBRE 2 - RMRHBIRE L RRI LI martingale 4
IE - BIERERETERIME D - aEHIIA THEHZKI MCV Fik - ES
H T AR ET < 5 S REVR R ZAER B BB martingale BE ¥ MC/QMC




L T

B EEVEENAG - (S8 R R E A B ERA -
i .

FAREHBNAE - FLERCs T ERREF R EMREERE - BR
EET - AR (4-7) BFAILYSELEE MCCY BfEETR - EEBISIE S
AHEE - 5120 (4-6) Bt - {RERABLESK martingale AUTEHIFEE T - Al
A TEFHR I martingale BIFIFT

g FREEAVRE R - AIDURE R - £ - ER A TEE AR ERRE
BIETT s BB BHEREIRTEE =M AR » /A martingale Control {HEHHET
SRR B R — M RUE - — 2R3 QMC T K ES IR SRR E -
EREEMESRBRNPI TR - HATLEE QMCHCV EETEEE LR
RIfEET T RIRAUEHEE TR MC+CV B E—B - Bt &RRERM QMC FEER
HERE R ET A E R W AR R - MR FIRIEET B LETEER - AR
HERHEMEREHMEE S - MR EAFF A Martingale AT £RIFIEH:
HEHMERVIEREMERER - (EHRERERMA - BZHRERRAREER Han and Lai

(2010b) #YEE3 -

MNYERE BURE S5 (Sensitivity Estimation)

MMER R EENAERERENETESBURARE - TSR - &
PIRIEARERSEIRE - EREIBURRBRIEEHE T T2 ERRMAL - BRIEREHERE
R - TR LRSI BEE - S REEERR AR R
FHHIZR - RIS RBRIAE T ERE

(1) DMEEREYEREE R - BRTRERS S B R B RS -
(2) BN TRy 2243 BT SR (R

P(t,S: +A4,/2) — P(t,S; — A, /2)
( Se) = A,




RS BEQ) B4 RE B ASRRSA 53 BERRARA - Malliavia
f4f45> » R Maliiavinand Thalmaier (2005) 52 Nualart (2009) - $2# T MBS iE
AR B RN SR, - RN R ERENE » I B TR
BE 8 - BRBRFMELRMSERAE - K2 » RIS ERE— RS R -
B (Pgthwise) =B E L (Likelihood) 43 »

DSBS Delta SHEIRGI » WEFT—HEE - RBEHP(LX;0) =
E[e " T-Dn(SpIS, = x| » ARSI

(1) FIFH chain rule AL = E [e=rT-Oh! (S) FL S, = x|
(2) HSHBERHTFEA » Bl Delta %y

ap(t,x) _

ap(t,T;x,z;0)
—_dz
dx

e~r(;l‘—t) h(Z) oy

Hohp(t,T;x,z, O) B R EFFEEE € ) BRI, ) WEB R REE RS
(transition probability density function ) - FESEHIEMIRE AT ¢

(1) B+ 20 = (e T-Op () 2L |5, = 1]
@) BERLBAA I ¢ "”’;;’" = [ e7(T~On(7) ETEE) g4 i ARSI X RE — 1)
IEEE

HERMBUERBUEET T RBUEHE - BHSZRER - RS R RERE - T
B RBUS S X ERER SRR B EBRMEE - RIS EURRBE A IR
R « AR FREERSEM R ENRGEREETEMSH] -

#5151

DABREE 43 =35 HH Black-Scholes &7 FEIEREHA, = N(d,) -



=L

A _ aP(tISt)
AT

Sy
=E* {e-T<T-f>1(s > K)—|S }

s

= "D {1(5, > K)S,T-|st}
t

= N(d,)

RHEREEETFA Girsanov TE B — S IR EHRAEH 6.1 -

MNEAL EALNBEES : GPU F1I6E
(Personal Super Computation: GPU Parallel

Computing)

HR—EARWEHARZHERE  ERSLEN (FHEER) SBiE—HE -
EBREREA TN K —SEIMERRN - DETEEERNEE - REIERYEL -
B EE L HRORE IS R E RO PTEREREES (data parallel
programming language ) 89 AA - Bt » REARBREEFBRAR MBS EREX
RUIRESEIGRH - —RERAPIA R - BREHHERRY -

EER '\‘%&Dﬂlﬂ%ﬁﬁ%ﬁ (multi-core CPU) B K » th{ESFETEHEAE
SRKRAT - T8 - SRR — BB ARET CPU M8 (Bl LBk /i
L) BB ERARS - S0 EEER AR SR 5 BT S Y
SRIEEEWE » SR ERT CPU FERET LR FRRA S LA R -



TR S EIGRRRE S DB R A R CPU AERDIRE - ERERT
R BRI ER/BEEES (Graphics Processing Units, GPU) KHERIHEE » F
FPEHERBEBARREE - AHIR CPU BB SR ARISEE T -
GPU RIZFIF AR IIREMBERER BT - R TLEEDERIEHERRES - K
ARG - CPUEES: GPU 5B H GPU +EAETER - TH L BEE S
AR BN PR A GPU EERER P RERESE (CPU) DUETERARIGE -

GPU By R i B i E A B S B LI SR MRIEIZ 65 A - 7E 1990 4% GPU
FEEMTHR 24 (2D) & 3D EHRERRITRIEE - FHRIER (Game) By
FERFE K + GPU HIERETER PR RS (CPU) BEEH - CHRM TEFE
ERARTETEEAEST - 7 2000 FE9H - HRERRERBIRRE (Application
Programming Interface; API) #IRRH] - (21520558 A B MR SERAVEEA GPU -

- ARIEMEREBELE 2006 £EJEH NVIDIA /A B AT HAIHE —% i#22#8( Compute Unified
Device Architechcture, CUDA) 18I - CUDA 2 3F C/C++8E Fortran %5128,
= CUDA MRAERRRAES - 51§ GPU BEXSFER B HEHERIE B/
FERITE B K - CUDA Zone ;5 {##3%5 (http:/www.nvidia,com/object/cuda_home
new.html) FFE T HFHER IR GPU IS - FIaNSRIBER « REER - &
BRE - £APEN  HERENESE - FEH L R 500 KEHEM

(http://www.top500.org/) FIfEFAHTEER « SRIERBN T =02 —58 » ] R&R/
HENENNBEEFSRFEEA -

FECHRRIESRMETE (Computational Finance ) FISIRF - RS R H — it
RN - 7 TEIE (Algorithm) , HIESEEHERAEHER - S BRME
ZEH GPU AR TERINGE - #—2£7 "l ) _EDRERIBERE KR

S RRERTREMERE - —fokER - GPU IS BB CUDA CEXFESHRERE
?“J:—EEH#FEJEFE BRI R AR e S A (NCHC) T EBENZR - DU
SRR IARET LA HEIA BLISER - EHRERHZE -

gD | AT R - vl DA RGER ARSI R BRI - 3%



IR LA AEET SMER MCV (PREEHIRR ) Bk « RS M(P, TR BRAE
BMC (BEAZMRE) Bk -

6.1 BIELER

DU R — AR BUR 819200 B9 K/NTE{TEHEEEUGREM 2 HLE  SHERK
R RIBRE R BN SRR R  stochastic volatility model ) HEL KT Log-Vasicek 187!
EHT - |

Sy = uS,dt + exp(V;/2)S,dW;,

oy = exp(Yt/Z)
dYt = a(m - Yt)dt + ﬁ (deu + 4 1- pdeZt)

ﬁﬂ%ﬁﬁ%é‘ﬁiﬁﬁiﬁﬁ%fﬁﬁ’ﬂﬂﬁ%ﬁﬁﬁ P B{EREMTER -

GPU CPU HE
BMC 2 17.1324 168473
€ 0.0328 0.0305
TR SERERT 162.3 (ms) 40465 (ms) X249
Mmcv e 16.8030 16.8072
(PR gz 0.0037 0.0037
#RZ) SFERER 452.3 (ms) 71535 (ms) X157
Accuracy Variance
() | Reduction Ratio X76 X65
(B EBHR)
EEABEH AT RR

(1) Bk | : MCV HyREHERss8/ MR BMC URRHERREE | S5 30m MCV B 58
He . SSBISET T 250 f5ER 150 FSH93EHE -



(2) FRLL : FaE BMC 502 MCV MBI - 7 GPU LEHERRRE/ N EE CPU
EHOEHERTE -

TEHASS MCV PR H8 B ki GPU 1T BESE T R EAEBMEE - tb
FERRHE BMC 72 CPU LRGSR @ RUBHIRRHER RS L &M Bt ERE D T3
— B o BRI BT - AINEBTEREE - WREERA | SRR
= T &K T Log-Vasicek fEE! (two factor Log-Vasicek miodel ) » E{EASRIEFIE ML
#UR MCV-GPU HEER T HEERE -

RERTHREHEHEE H R RIEE /S E AR Monte Carlo ¥HEEREER IR
BAERVEER - 7€ Han et al. (2011) BYFRSCHIRHRIREER 53 » IRB—FERK
BRI & BBy ihAR (implied volatility curve ) EFTHRAIRHE - MEREDERIRE R
SAWE  TRERMEERZRE CPU L{FH Matlab - HFEEIVETERENE 30
S8 - fRDA BHY GPU HERKEREUR - #5& PREMEGIB LR GPU YT ERMER
R AT LT ERRRE » BRI TR P TR I R R R M AR SR P ] 0 SRR B B 143
EHEZEER LA - KigRE T EER LHEREE - HE58 L SER TR
REFEAR RN -

i
(1) REERLEE
Cuda
B 2 FE = Mode 55 47 3 2 42 fF
, T (A5 EMode 1
BRIFE - EuroSVCall_LogVasicek.cu
1 : BEAZEHEES

others : SPREFEH8 B

LogVasicek (EF1+)
BITH - LogVasicek.exe BT E A R




B R Mode 355 H BH 2
PR - (A58 EMode 1)

1 B
others @ SEEEFEF4 22

FHat EuroSVCall Payoff BMC+MCV.cpp

(2) \IFAEZE (BHRE)
EuroSVCall LogVasicek

// Monte-Carlo Method (line 23)
(BB - 1 REL TN FREY - ARG )
#define Mode 1 // 1: Basic Monte-Carlo, others: MCV

+ | // data Size (line 24)

(BLEE /B FEXE AT E)
#define DATA_SIZE (8192*100)

// Finance (line 29) -

( (LRI S BrI T I )
#define alpha 0.01

#define beta 0.1

#define rho -0.7

#define m 2.0

/) ####  Finance initial value setup #### (line 302)

(IREA LTI AT LA )
floats0 =100; // Asset
floatk =100; // Strike
floatr  =0.05 // Interest rate
floatvl) =-2; // Volatility
floatt0 =1;

intno_steps = 100; // Max number of steps = 1000;




() Cuda FEARERHA

ZFE= int main()
Wiiiii Finance initial value setup HHBH
RETIGE

// Host memory allocation

- !

// Device memory allocation

77 FIE 2 CPUL R GPURITIE B

// submit CUDA Kernel
< EuroSVCall Payoff BMC Sampling<<<128,128>>> ... . /7L ZHFHEXE
< EuroSVCall_Payoff MCV._Sampling <<<128,128>>>... : $i{ T FRELL B E

< EuroSVCall Payoff Mean<<<128,128>>>.. : G LB f1—B M BT A3
£ FFEEEblockF & thread i (T 128 /#EHI1E )

& psum<<<1,128>>>.. : #F_ I HT 12815 A8 (8 77 77 1RG0 BF LU B 2 B0
(819200) fEFF

< EuroSVCall Payoff SE<<<128128>>>.. : FFE [ B d1—FE 5% ( BMCEEMCV )

TSR » S Bblocks i threadist S AT BT AT B A (/128
EHHEE)

& psum<<<L128>>>.. : fF LIET1 281 NIRRT E TEETT IR B LI B
— (819200-1) /352 %
//Print Ans
printf("European call option with Stochastic Volatility\n");

printf("BMC value = %f\n", EV._value);

printf("BMC SE = %f\n’, sqrt(SE value/DATA_SIZE)); //5fEFZX# = (standard,

error)

printf{"European call option with Stochastic Volatility\n");




printf("MCV value = %f\n", EV value);

printf("MCV SE= %f\n", sqrt(SE.value/DATA_SIZE)); //5BEPEZRZE (standard

error)

function EuroSVCall_Payoff BMC Sampling<<<128128>>> ..

const int tid = threadldx.x;
const int bid = blockldx.x;
int id = bid *blockDim.x + tid;

// Threads' global id=blcof9ID*—{Gblock % #&{Gthread+#Fblock i fthread ID

for(int j=0;j<no_steps;j++){}

VEforiB[E .2 Fist B & LTI R I R OB R I By E L R B (BT

Pricefi] = expf(-r*t0) *PMAX(s[no_steps]-k,0.0);
LIRS

function EuroSVCall Payoff MCV _Sampling <<<128,128>>>...

B EuroSVCall_Payoff BMC Sampling<<<128,128>>> ..#5/&] + A control
EFEL

for(int j=0;j<no_steps;j++){

control += exp(-r*tfj])*delta_bsm_call(s[j] k.r,sigbar, t{no_steps-j]) *sig1/[j] *s[j] *
dt_root/O]*w]jl;

J
B (EAF— B 2 F 5 T controlilt /Y

Price[i] = (expf(-r*t0)*PMAX(s[no_steps]-k,0.0) - control);

FI BBl controlfllE EEHB R L FEIRIIRIG - W& TR 1T E (B
functionEuroSVCall Payoff Mean<<<128,128>>>...




functionEuroSVCall_Payoff SE<<<128,128>>>...

functionpsum<<<1,128>>>...

EuroSVCall Payoff Mean<<<128,128>>>.. ]
EuroSVCall Payoff SE<<<128,128>>>...

for(inti = bid * blockDim.x + tid; i< DATA_SIZE; i += gridDim.x * blockDim.x) {}
G BISEHELT T A B thread B9 Price[iJE 1T IIHE BB I 2 S HE 7 S 5 42 IR

_syncthreads(); //HER LT IEBITCRTIE

if(tid< 64) { shared/tid] += shared]tid + 64]: } __syncthreads();
if(tid< 32) { shared]tid] += shared(tid + 32]; }__syncthreads(); ‘
If(tid< 16) { shared|tid] += shared/tid + 16]; }

if(tid< 8) { shared|tid] += shared|tid + 8]; }

if(tid< 4) { shared[tid] += shared|tid + 4]; }

If(tid< 2) { sharedftid] += shared[tid + 2J; }

if(tid< 1) { shared|tid] += shared(tid + 1]: }

if(tid == 0) {result(bid] = shared([0]:

EFTEEblockF I EIHE » #§EFEblock i thread S} AT » 57 BIHIHE » FFREETTE
F—(Eblock I T T —1E/E

(4) BITHEIER

—  BIRENE
Cuda (GPU) J#E%E
Device : GTX480 73
Driver Version : 4.0
Runtime Version @ 4.0
Capability Major/Minor version number : 2.0




i

cPU Intel i7-930 Quad-Core (2.80 GHz)

RAM : DDR3-1333 24GB UDimm

C++ (CPU) BIEEE -

cPU : Intel Core2 (2.80 GHz)
RAM : . 268

— BT HERRER E

Single factor Log-Vasicek Model

DATASIZE = (8192*100 ) no_steps (FERTLIZIBE ) =100
alpha =0.01 beta =01
rho . =07 m =20
SO (F0EE) =100 k ($7718) =100
r (FI%&) =0.05 vO (FR5HE)F) =2
t0 (EfFRE) =1
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FHET
EE
FE
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- SBHED

B

ﬁﬁ&ﬂﬁ -
ﬁ_Lﬁﬁéiﬁﬁﬁiﬁn’rEmH#/&’Ebﬁ ERES5E
ﬂ“IEfﬁﬁ.Lﬁ@%#ﬁTiﬁi {RRRBF K

FER— ﬁﬁﬁﬂ%%&EZEﬁMEﬁﬁﬁ e
ERUBREE SWEE 0
FBFI— " 8 Taiex #E17-SRF RAMREBI MR S E1AE
Dupire AR : REFEXE . - -
HENRIGH : TIREIRERE
R HEIRITE
&ﬁ$mﬁ%ﬁi e




Use as little modeling as possible. And, .f have to use a model, its always good to
use more than one. |

~ E. Derman

KER - MERIEEE - E2f bR AREE-REAREEE " REEE &
B (spot market) - FIINEIHERERIFES: (equity security) ZRER - IKEHRE
FEGMEERRE M EFEEERINENHER - BIFENEESRE (leverage
effect); B IFBISRA B hiFfE Z 3058 EIEF (mean reversion )~ BRI (cluster) »
BRI (persistence ) FEMFFE - KA EE b WEHREERBEENHE -
DE—SREHEANAERT R 2 HERcMEESE - AN - ENERLTS

(derivative market ) /7 » FHFSEERMTISER B S EE - EETEHEES - 40 Black-Scholes
BEEITEAR W EESYUCHNAREE - B FRER SEEEEniBne
FEEWHREEERS L - KERNERET ST -

ERE b MNESRERBERET (WFIHES) £FEHE - RETRE
HEBHEE - WERNEHTERADIKR 2 —E AR AR 7iERE - LH
EESHEEE SRHERER A MEEEE (microstructure noise ) ( &, Bandi
etal. (2008)) FH{EW - " EIEREME (volatility matrix ) ; ( H, Malliavin and Mancino

(2009)) Bt ERFEW T 35 SHIBKER M - RRBES BN (integrated volatility ) »
BIRTEI® (realized volatility ) - BEFFZEIZR (instantaneous volatility) - BEEEIR

(implied volatility ) + W EIZRFEE (volatility index ) - IFEIRAT4 & (volatility
derivative ) & &q%z ( H. Gatheral (2006 ) » Hull (2008 ) £ Zhang and Mykland (2005 ))
R T R R DAY B I B R A B TS BT R AL T S AR SRR 58
LEEBR A MBI FE RGN - DUEREBATBRHR B EAREEN
H#y -

STERPEE (Econometrics ) FEZMER T HET2M A EERE » & SE R
T34 - FEERREIREEHE HEASOR L - BB T ARCH/GARCH %1
IR T O HTHLER - Robert Engle #4% [A1%E 20 B R BRI R ) FE Rt BTl S0 %



T 2003 FHYZEREEHE RS - PRI —RYIEBHDRER EEH 53 - TR Tsay
(2005) ; 7RE 1R, Engle (2009) EHemiscEy= - EffEmEE wENEmE - R
PHERIEETE B EES  RREESERNER - NSRRI E)
SRIEH] - TEEAER R R thE -+ EE R & - BI20 Heston fRERY - 75k 2 B A Bk B2 )
BB B SRR « R R A S B ( time change volatility models ) » BFA;E

R R B EE Y - ES BRI (filtering theory ) - FE AT SHES £

#& (Markov chain Monet Carlo, MCMC ) %1k » A[2:3& Tsay (2005) » Molina et al.
(2010) » 8¢ Broto and Ruiz (2004 ) i Yu (2010) FH X EREIEH -

MY E—E 7R E;ZR (Introduction to Volatility)

BT X EEESHIRRREERAEE - T ATHEER— R A HLESTIE 2
EEA LM —ERE AR ? R EREERREAEO B RN » 141 - 162
BREENVENTNS - EEEEREL - EREKHE (model calibration) FTHEHY
REBAE - R Christoffersen et al. (2009) - #X[] » HEHEFIRE AR LRI RUR AR
ERYF o Yung and Zhang (2003 ) {E¥f3EE] S&P 500 fEBUE AR BRI 200
- DL GARCH BB AT & 5T HIRI Bh R - HRg MR A E R AR SR = -

DUTESm=ENEX - B TERNER - BISEER - DURBHRRER - &
R & B B A - BALET B 5 B R — (BB R ARSI 2R Malliavin
and Mancino (2009) FIf—RREET BEMBRATRE] - ERBHRF R BRI B
Hink EROEREY - RFERGRII REMET T REHEMER -

(—) EESEPEh3 (Historical Volatility )

EER—FIRE KL E #MER (Standardized Log Return ) HyREHE
= %‘iﬁfﬁﬂiiﬁi‘iﬁ_ﬁI]T  MEEEERN—HBRER - S AEESZFHFIINE i
{EHEDRS » At R LR AR EAS AR FEIRIRS (20539 % BRI - At ~ 1/252) B (&
b)) B ERAEE AT



0= | I~ R (1-1)

SR, = In(Sy/Si-1) /< BRI LB - KR ETHE - n REFE
AR

150 1.1

{48 H Yahoo Finance (finance.yahoo.com) TE{3EE S&P 500 #E%z&ﬁ-iﬁﬁbifﬁ
B8 (VIX) - ZZ5AR5R (ticker name) 43 HR GSPC B2 VIX - TRIHARIAHE 2001
1 A 02 HE( 2007 £ 12 H 30 HRYHZH - #f S&P 500 5846 30 [H32 5 A {F
R BRAR F'EﬁE’*J%Jijﬁuﬁﬁﬁfzﬁﬁﬂﬂﬂﬁf—ﬁ’:ﬁﬂE‘J:EE&@J% o EHE R B

BRI BN ALLE -

50 -

1 as

40

35

30 - 1
25 »
20 - |

15

10

5

0 Lo .. N O - ; :
2001/1/2 2002/1/2 2003/1/2 2004/1/2 2005/1/2 2006/1/2 2007/1/2

VIX

——Hvol

@R =msP S00sEMOR ML MBI BB EIEN (VIX) HOHHS




Bh¥

FEIREE| S&P 500 $EBLRSEHET 15 R B 30 KHAZ FR s i Bk o REg YT

B3 HHEE 5t B S8 4 5 T 5 TSR - :9E 22401 Black-Scholes B{RYch 8%

TEBL WK - Y TR IS ER R ER (stylized fact) Q1T < SEHEWEIR (&

VIX) BESE e RIATHTE AR - M RIEASMIE (leverage effect) ; & WB% A
) B BEERER (/1) W IR ETMIE (cluster effect) -

HERUERERNERE, « THRETRIER @ o B RERRT t BY "B
BB - BRERKRRLE 0 (LB T » Black-Scholes R AT #EHE R K

IAYS
S, = gedW -

T FERRRRIISB ARE (filtering problem ) » H—fREI AT « FrdRERE]
HIRRERY, 2 H B RANERX A DR IR 7 N A JEER: - tHRBRR - FEHBRAVBE
Ye = X + §#E0 o AAIERS R Y SRE— BRI T - MESHHRERXIE 7 1
BRI AE T RAKER - E0R Kalman-Bucy W25 filter )« (BIEREE £xXrp -
RE(EdS, /S, T RAHFEMIEARMNEFER - BESEr SR EXAFEHRNEY -
ERMEL TR T AT ) FERSRER T AEIN ) BURRSR - B AERERS IR B
8 > DIERERREE A RIGEE5 KB RBIRRR B Re (A5 RIRE - — R
HEEREHE T ER9EHT - 41 MCMC 5 GMM  ( generalized method of moments )
F > KAMDARER -

DA EFraRpoBt B Rl BB B E R R RS R AR ERENEE T - R
EETRRES —TEEREHRENER - HEREIIERNSHEREHER
#E (Econometrics ) - 1982 4F Robert Engle 2 T H HRIEF XA R BEYTE
—f% (autoregressive conditional heteroscedasticity, ARCH ) 185 + Fi DU 7B =R
R BEGRF® (time-varying) 7% » HRE4 T H S MBEH ARCH (Generalized
ARCH, GARCH) % #hsRER] - W BT RE -REFEIINEE 1k - B%
ARCH 8 fBHAI M T/F - Engle B¢ B8 S (con-integration) Y Clive Granger
HFESET 2003 F3E5 A ECHESIB0EET - HERIRA R ERE O A BBAE
& » $B 5 Tsai (2003 ) Ed Engle (2009) BYHF - DU IRFWIAAEIBGEAEF HIRIZ4E -




7 Black-Scholes ERT » WESHERIZRER ~ BREHRMEE (1-1) g1
SESEREATFIF Zk#8 43> (quadratic variation ) BY{GEFE (1-2) » EATHERMT -
TEHBEBN KBS KE<InS,InS >r=o T EEBENERFTH T HHEBKER

RIfdEr =

o~ [AEIR NSy, /5) ° (12)

It4ME Black-Scholes BT » X, (1-1) SHEHAIX; = In(S;/Si1)/ At R EAE
R t T dinS,/NAtHEML - Bk - FIFH dinS,/Vdt 2 i (r — 02/2)Vde g — {H
martingale JEFFHHRAIEE 18X = E[X;] ~ (r — 0%/2)\/At; ~ 0 EAt; = 0 - 555
RAERBEZRT - Eft=k (1-1) 8 (1-2) 46E -

faE - —RRCRER - SIEANMATRENARYE - —HFEESENEHEEL  BZ—HE
EERFRERMEAAE S NS ERERE - HEERES - IO
RISAERN R X5 S S ENBIE RIS % - 9B IRHEIEEN
TREhREEEIATRESE -

' RATRCASBERE>HBEYURKMS> AN G BITLHURES BT EmERRIERRE LS
AR -



(=) BBE&1%Eh3 (Implied Volatility )

R REH NS THNERE T BEROE K ZRRE# (RE#)
{E#5 » FJA Black-Scholes RIFFE AKX Ho » BE "B &K EIH | (implied
volatility ) - Eﬁméaﬁﬁaimp(ﬂ K) - WEART 52 HEE NN RKEEE
PLRITR -

REEEER AR 7 EREERH Hilis e R e S HEnY - BHE
R E R Vega [HIFHERIE

'a_i‘:i t,x) = %(t, x) = Ke'T(T“)N(dZB\/T —-t>0

EENEER TREFHREENE— - EEREEE AR S IHEIRL
THE—E - R EEEEZOPWEA T URBHE K ER—ERE - B
RERBE Foimp (T, K)IE BERFRAR FER S BB B IEFER -

SRS - BREEECEEEOTKIIHHDRABEE - —REKRER
SR 3 EAG - EEEMAER (36912 A) WEKARPE=ENE=S
BIHIH - BESEANIHATGBERE - T ENFE/VEHE T HEHEK
% HENBSESHERPR T —EEEHE - BRNBZRB S HERHE

(implied volatility surface ) - 15 {H#H FIZE B H THE ¥ R KK B WP HEE - BiEkaof
EREEEENNER RS TREPHEERE

$—(EE-BL5IFET (quantitative analyst, Quant) TS » AV HAEREHERAHEF
PR — B B B S P R 2 B R B E RO SAE, SR TEBNE R R AR (model
calibration) - EEZER MG BHHNEFNE - L2 AR ELTHREE
Wi TR S AT - DS AR — 5 - EREFE T



(mark to the market ) | °
EEEY 5ozt (implied volatility smile/smirk ).

EEENIHHETEEFSBEOE EERIEER (Y #) HE X 8§
LMMR (Log Moneyness to Maturity Ratio ; & BIn(K/Sy)/(T — )FFEFEE—L&
HEIR RIS » BRMEMG TR - EERERE R B B0 B Ry
0 BEEREHAEI A R REER -

09/24/2011 10/07/2011
1 " * 0.60
* .\\‘
0'5 . 0‘40 w
0.20
ommmmom'\mmmmo Y e — S
(3) S&P 50075805 1E/% (b) &G 1ErEE

() B2 E)RELMMRREARE

fE% 1.3 WA S kG £ t4g - i A 47K Yahoo Finance A R £ MIE X pr o
C TRRESHRBCEFMRME > LA T RG-S AH R AR - (TH R Matlab
?%EA%MMwmkfﬁm%ﬁﬂﬁ“)

(=) EFEFpzE)= (Instantaneous Volatility )

BiHEE  BIISRERER T e E TEENEBEY - 2 O8EHE
FI RIS AR (5 HIRASEIE - BIANCL 785> (quadratic variation ) SEEt B84
BeEh=R (integrated volatility ) 7% - BHARFEIREMMS - AT IABESEHEH
SRR B (2R, Anderson et al. (2001) + Zhang and Mykland (2005) i



pra wmioS o

s

HEE SRR - Malliavin and Mancino (2009) $EHpLAOKAIRE RN TRE - AHZ
BRHERIE  FEE LEORAT - BOURH— MR 3R - 7RSS
P8R (semi-martingale ) ;BFZHVZRME T b3 B BRI BIR - UL T R ERETE
BRIETEAMTERB G E - RE S ) BRI EMESIRES (FEHS)
DRLEE AP B R 3% 5 TR 4 B R A e AR R R B S A B R B Y BB I B3R+ B
FERUMHRBEERE (correlation matrix ) » BYETE -

LXT?%W?#%HMME&E%&&@EZ%%@E (nonparametric Fourier transform
method ) ZR{EEHB#IF B (instantaneous volatility ) o FtSME —{EIREHEEIRE BRI
HSEFERMGHE B THE RO FENE RECEEHE (maximum
likelihood method ) SSANEFTHER, - -

MWE_E BURERARGHRGRENZE—
& 8 B 7 & (Fourier Transform
Method for Instantaneous Volatility
Estimation—a Nonparametric Method)

HRASAEHOHEN RE—BE - WEENEIEE (TAIEX) X3EE S&P 500
88 BUENE—HEE I8R5 (Fourier transform method ) RYEERATT - F
B AR RN EE BRI EIRERY " EERERE , 255 -

LuRIRRIEEER S ER R FIE RHE(E - Blu, = In (S) * MEIFLN T HREL
B |
dut = p'tdt + O'tth

b, BB R R W — AT B EE) - & R R [0, THRFFBLH 220, 2] »
AR B I EEREREHk e Z



2n
F) (k) = %J‘ u(t)e‘ikt dt
- 0
= [ (e @) - Faw @] -

BRREERHMOESIESE - HPREHEEMduEEER K NEIERE
FwK)WEEE

27
Fdw) k) = % f exp(—ikt)dug *
0

EFHOEYRH BRI E % (Bohr Convolution Product) #07F

N
(@ % W)X = Jim 1S=ZN DE)P(k —s) -

Malliavin and Mancino (2009 ) FZHRH{ESEIR (frequency domain) T - [REEFEESLE
R R

—F(@2) (k) = (F(du) x5 FAW))(k) » Bk e Z -

SEE IR EFERSSR (in Probability ) BYREZE R RRIZHY - KB - ZEBFHS, (time
domain) TWERFSE R K Blo? (V)T A {EI A (inverse Fourier transform ) EH

o2(t) = 2% ((H(dw) *5 Fdw) (k)

m(-l) % ,}iﬁ/) $A (mtegrated volatlllty) f oz(t) dt“]‘:fi‘rxé, |
(27 ) (F(du) *p i‘g(du))(O) .
Q) S log kM # Stk ﬁﬂ{O =t ty, =, ty S 2MPARR KN
o Byu) = u(t;) UG- F ¢ oy '

nN—m2N+ 1 Z ZZ s 8;(w)3; (u) = f o?() dtz |

IslsN j=1j'=



¢ _Eak fEZrh > v AR HEE S R BN 3R — (B8 7 3t 51 =X Fourier estimator )
R

Gan =) ) Dulty = ty)8;(w)3y (u)

B

1 sin|(N+3)¢]
Dv(®):= 3577 Singz

¥& B Dirichlet kernel -

‘

%%ZISISN eist = sm[E::—)t]EI]T -

ERESUR L+ 20 Reno (2008) - #5HME T FERF L TE (i E TR I B R IRF R 245
{8 RFFREE - Han ot (20108, 2010b, 2010 ) FEL LR A HMSTELIRR R
RZBAGR - B T FIREI SR - tifIRTER L —BEREIEER T

(corrected Fourier transform method ) Fi{st H 2 BRI EIR » R B RESKED S&P 500
FEEHIERE(E (Value at Risk ) f& 5t » [2/3AHIEE (backtesting ) » DU B EEHEEE S&P 500
SRR R b - BERFFHE -

BB REH S HBRE MG » 52 Han et al. (2010a,
2010b) -

S| ¢ EEE R NEITIERE

2 Mancino and Sanfelici (2008) it —F# 0 i 3 44 XA ML B2 F (microstructure noise )
FiB 444 (robust) » AARA L AHOFEHACEERTEAREROBEY BRALAEY -



ao(du) =5 f;" dug (2-1)
ai(du) = 2 2" cos (kt)du (22)
br(du) = = [ sin (kt)du, (2-3)

HEEPREEE ARk > 1 BEIERBITERR

[P udt = b(du) a(du)
u(®) = O—Zn——-— + kZl ——k—cos(kt) + i sin (kt)

R EEIIEEO, TIEZR S h# A —H —rIBHE Z[0,27] -

T2 S EBRYINEIEREINT ¢

a(02) = limy_e0 ZN"H Nk At (duw)al, (du) +Di(du)bl, (du)]  (2-4)

bic(0?) = liMmpyosen =1 MK a8 (bl (du) — bi(du)agp(du)]  (2-5)

Hefk 2 0+ ag(du)&iby(du)E &S

ag(du),ifs >0
az(du) = 0,ifs=0

a_s(du),ifs< 0

_ bs(du),ifs > 0
bs(du) = 0,ifs=0

—b_¢(du),ifs < 0

T 3 | EEERRAY 2

o7 = limy_,e IN_, @(8Kk) [ax(0?) cos(kt) + by(6?) sin(kt)] (2-6)

02
Hrboex) = %}m%‘“qz?%[%lﬁﬁﬁ(smooth function ) » 7RFE{E Fejer Kernel - H#7]#4



BEfFe(0) = 1H8%FIH 28 (smooth parameter) » SEH BT RS = 1/50 (2 5, Reno
(2008)) -

BEAERK (2-1)-(23) 184 FUERBMRIRELREHFRRKIL -
HEER - BEANERAEANEIESRTE - SERRRAETIESEE
RERE N B80T - e (2-4) BE(2-5) FR » THERFA B R B T BE(RE AT " £
b* ZHRFEREFLTOL - FIbk + 35 R FIARBHEAT 3 — KB RAE I IT AT E
HURRES -

NYE=F EERBUEERAZ—RRRE
| (Modiﬁedéd Fourier Transform Method - Bias

Reduction)

ST Reno (2008) FEHIEF S » (ST SEMIIREAE S S B B RIS RIMT RGBS
BN - EIMETHEEISRATAT 1% 1 %R RIS IZE B R REHE - Reno HERIFEE
B RO EISRIEE - (BRSBTS - Erhe—(EBI TR
EEREE 1% B RS &R B SRa T - BIANTEE— F RIS
o B T REEERANRFERNE RS - Han A (2010) BHEZEYZ
B MR BB R - DU ERUAM T SR - SO A B —
ER AR SRR R, - MRS ETREES - B - SrmaE
BLAIE()EENER R - DRQRD BBl R E £ BR RS - %
B BRI ( stochastic volatility model ) #—ESSSFRIZETIR - B ARIR 2R
KB — LD b -

Han et al. (2010) AR B EBRIEMEIETERSRNT - # k&
M BEERT R G SRR WU ETIR EEIR - IS ENE W
REMFMEERNEBRAE - thRt2R - SSRER I HHEY, = 2In6 iR



2+bY,  EABBEBBROED Ro=ep@y>0 0 LR W R
dug = exp (20, [z, - Hebhu, = ugyq ~ u, > ABDRFBERY - e RBBILFES
A 3 R B - AR M B T T A 5 B BT AR M) — R - AR %
B ARSI SR BRI - 8 i (LN R Au, /B P /T BRI E)
SEIEH T a + bY AT THIBNER » AEEHEIERBialD :

2
Au) 7 2, -
ln(m) = a+ bY, + Ingf (3-1)

B THE—SRR N EERETEFRT RN - HMOERRHREIRR
BR Rt B B AR (R R iR B,

3.1 Bal—: HRgsE
R Jiang (1998) WEERZEIFRAFIRERLTT ¢

dr, = a(m — r.)dt + Brfdw, (3-2)

HepWekh— R RUFEMILES) - HIPERER o BEEHER 0.093 » REIFE m
£ 0.079 EHRPZIEIR B R 0.794 - BI5H v Ry 1.474 - B A LAIBERUE (Euler
discretization ) SETTHFIREE (3-2) 2k - Dl—ERFMAEL - BEIEER
1/5000 - FRIBATHIFRAY 5000 ZF|RA (B 5000 FHHEERIRHEIREFIR
oy = Bry ) » TR IR I ST R B IE % 0 SR ik fEE

EfEREL ﬁ.fﬁﬁﬁ]ﬁﬂﬁ@ﬁﬁﬁ?ﬁﬁ%ﬁﬂ%ﬂ%fﬁﬁm%ﬁﬁ ( mean
squared error) % 7.53E-04 - %ﬁ%@ﬁ?ﬁ% ( maximum absolute error) 5 0.04 ; [ij{&
E?ﬁﬁﬁﬁﬁ?ﬁﬁ%ﬁﬁ@ﬂ%ﬁﬁ*ﬂ?ﬁ%k 1.19E-05 B A RZR 0.02 TR
FEARIREHER RIR AR T - ZHBEEusRIEs 1/500 - BISRIBATRERY 500
SRR - RPRBRFIAEIT SR A (8 = 1/6) FiSEINBY IR EHEE A
ERIERE AR 1.44E-05 82 0.0103 ; TS TE % 17 MR LTS BIR iR R =
E iy RAB SRR ZE 7751 By 2.80E-06 £ 0.0046 - LA _FHme (B s s R B B K R L B



PIBaRE T B ER M SEMIR AT B0E -

32 BB = MMk e E

% E—FEM R BRI AR (¢ Omstein-Uhlenbeck AYTER » EEHAI TV 525t
(3-3) At - —ERFEIREREEIRERNT - B2k log-Vasicek :

{dSt = IJ.Stdt + €Xp (Yt/Z)Stdwlt (3-3 )
dYt = a(m - Yt)dt + BdWZt

HAS RARRI Y EHGETE - WhBF I R 3R - Wy BEW, Ry v AE BRI R (B R A B g -
I B R B2 0 B Rvexp (Ye/2) » m ReRHI¥4g (long-run mean ) » o BIG{EE R
H (mean-reverting rate ) » B B ENFRALEIFR (volatility of volatility ) » Yo —9{E
[OBF AT log-Vasicek 18 A ( 5{f87 5 Ornstein-Uhlenbeck Process ) ¢

BRI SMEEMNT 1p=-001-5,=50Yo=m=-2 a=5-B=1Hp=0
B PR BCREEA, = 1/5000 - RISERIEISRFFF o, = exp (Yo/2) AR EE IS
FIS, » AR (i) FAAMITEEMIRTELR (i) AT SRR
¥ - TS AR AS] - SR EREE S - SR - Mean
squared errors (MSE ) LK Maximum absolute errors (MAE ) & %965 F B9 R{E Lk
Rz ZHERl - BEERURERANT ¢

1. Mean squared error : 0.0324 (JRAA{E 7 EEHEHATYE) 5 0.0025 ({SIEHREITEEE B
HE)

2. Maximum absolute error : 0.3504 (JERAMTEEMIAE ) ; 0.1563 (IEIE/&MTEE
AL -

RRERER - TREIRMAZVRET —FHRE - EOEHER -
EHTRARBEERPEED - EHERNERMFRENEREEDRE - 52
2 (3-1) fiR - BER—EEERRABAMAEHETR - ERBE S 6EHETEX
AR BRI fEEHRR - BERBIEET - BIERMEIIZEEE FEENRETIARR



BRRET REAEIIZE T i8R (model-free) AYHEME: - BDRIENG (L ( [RERS S B IR RY
SREHEEERFEHEX (3-1) F - 0

NYHEME BA—: RERENRRREREHN
R IE R ER (Application I: Hypothesis of
Linearity between the Instantaneous
Volatility and VIX)

VIX (Volatility Index ) BB RIEH - RHEEZINEHERIEL 5FT (CBOE)
Pl - #HET] AR EETER Hull (2011) - B2 S&P 500 {58 EIMNERERE -
B EBOERETFEE - FrERHRIOTEER - DIRZRE R S&P 500 BSEHs;
RIRHIBRTZRE - Hitt - VIX thiERRMERR -

Zhang and Zhu (2006) EHAH VIX HBREY, (BEEERNTH) &
Heston 1! FAE7EZ I - (R e A rb Tl TR 2 S 1 S8 b e
TRBRSETS -

dV; = [am — (a + A)V;lds + By/VedW; -

Hep - m BERERETY - o HIENRR - B HBEBRIBEY - WoRFRHETHN
EE) - A R I BRI TR B ARG - RS EXIUHZETE

dE.[Vi] = am — (a + A)E,[V;]ds - (4-1)

BEER—#RIEHE M 712 - T EEAR

am )e-—(a+1)(s—t)

_am
Bl =gyt (%

MR R HAEE [ L2 S R e ¢ BB T E — BRI ORI - 20k
RVIX? R BBRLZIMER « HEAI DA TR TRES



t+1o

1
VIX? = E, [;- f Vsds]
0Jt

t+To
== [ Bies
To Jt

Ao B Ry - DL AIDUEIBVIX® SRS RBV,1E Heston HEEI FHIKRE
BAR -
VIX? = A+ BV, -

1-e —(a+A)xg 1- e—(a+l)‘l:o

= a+x [1 B (a+2)Tg ];ﬁi = (0+M)To EREE-DITRE ﬂ'ﬁﬁiﬁﬁ Heston

fﬁﬁ!‘FFﬁf%Hﬂﬁﬁﬁ%ﬁﬁé@ VIX SEFTZ S BRRRTRER -

TR W B o IR — S AR

oy = a(m(t) — o)dt + g(o)dW; (4-2)

HrpFrEry (R BuaESREgms TN EoFEME— » H&FRE (almost
surely ) o, = 0 - Fl[ Ito’s Lemma a] {53/

6.2 = 2am(t)o, — 2ac,? + g2(oy))dt + 20.g(c)dW, -

dE[0,?] = (—2aE[0,2] + h(t))dt (4-3)

Hef o h(t) = E[2am()o, + g2(o) [ — LRI RIAHE T MY RS (deterministic
function ) - BfESRES (4-3) 2L (4-1) RZH T ~IEBEXH (inhomogeneous term ) »
1B B Ol R R B - %AEH%

t
E[0,’] = 6o2e?®t — f 2%~ h(s)ds -
0

HVIX?E,



VIXZ = % f Elo?] dt
0
= A+ Bad
HefA = —= |7 [0 296 Oh(s)ds dt + BB = 5—(e2" - 1) - RIFWEHAERN THE3|

Blmat:
LHgE

42) R+ B

PITHYEBRRRRIE VIX MRS RoRtEmeR - m=t (4-3) Futt -
FIRERE (BIER) BTSN EMGETHBR SRR - WEHHEVCHRME
BRfR - BEERE 2006/12/01~2011/04/25 ZES1TREINETERE H KR ENEAR
HEGHE VIX (> LEAERE ) HRFERGERENTREHE - EREBER
A RBRAEIEERTREMERENRRERY - CRIEMEER General
Linear Test Approach » K, Kutner et al. (2005) - ZRiGEGVIX2 EHPERS S A H o2 R X EM
FIERR RS -

l 4-1 BUR BN 8 R E R R VIX AR - B2 Fl A _EtA9 General-
Linear Test Approach sRig B EBR{REMHIRE1E - TELLRMIRIRE A

{HO: Bl - 0,
Hl: Bl * 0



——VIXA2 - —F_adj_MLE_var
0.6 i
0.5 | h
1
0.4 : — - —
03 I /L
} I | / ( 1 |
0.2 ; !
N H MA 7‘ “_ ‘ 1 thllv , ’“‘MP )
01 ‘1“ e g ——
M (\J\ / wv‘ H'»'\,;\\M\R;rl "\J W' \/;/\\\:j'\\ywm\”‘w P b o
0 — - . . e
2006/12/1 2007/12/1 2008/12/1 2009/12/1 2010/12/1

2006/12/01~2011/04/25 B 8 R BRI VX * MIF IS

TIEBIIISET » BEURY, = Bo + BoX; + & - BATATRER/NEH BB E b
RIEEEE T AR | LISSE(F)RR) - AAISSE(DR—EHER (0 - 2) (LdfHER)
RHSE - B EREREE THRERY, = B, +& + AR LR TS
EFH (MSSERFETR) » Hh—BEHER®0 - 1) (MdRHETR) EHHE - F §
HEERE

SSE(R)-SSE(F)
dfp-df
F* = —SE0F  ~F(1 — a,dfy — dfp, dfp), -

dfp

HA(1 - ) RfEL7KE - HMEEHE n=1091 - BFMRBR/INFHEREEIREE
BERER 4-2 B B EEMERLRVIXZ =0.048+0.491 Vo7£ 99%HHE Lk HET
BRIVBEINF HEtEAT ¢

F* = 964.88 > F(0.99,1,1089) = 6.658214 -

RIS 1B (R BB 1 -
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2006/12/01~2011/04/25 R MR BABISREH VX * (S SEREE

NNEEN MREBEEN SR

(Parameter Estimation for Stochastic Volatility Model)

EHSER TETRESEETETREENVZSITRE > EETTRENGHE
REEL - HEREEEBRETHREZEN  FHXRDE—REEH (lantern
variable )  FiEt LR —MEINR (3-3) MFEREBIRRANEE LRS- BHS
A LIF7EE BE - REETIEEN Yo (2010) Ed Broto and Ruiz (2004) % - BHAEE
AFIZEE (BIE) HIrEsRig L MESE 455 - AR aE THRE
T WPHER (3-3) Kbl -

BER SR RS A MR (BN RG, T, = 2nG AR A -

B 2 FBEBEEE log-Vasicek AR Y B WEA R AL E
(Maximum Likelihood Method ) F & HERIFHI(a, B, m) ={E2:8 - B E RIS
B (o, B, m) fl T ZAVFEHAHEE R R Han et al. (2010a) - EHGRETERAOT



a(m — Yo)dt + By/YedWy,

uSedt + /¥ SedWy,

dS,
dY,

{

RIS — & BErPBRes I B R B R0 B Y, - TSR

ERat SRR ¢ Heston #EI - gk 2

TR 28 (o, B, m)AYR AL
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V&R BAT : ¥ TAEX BT—EFREE-
K Bh 2R Bl < & & & 51 (Application
II: One-Factor SV Model Parameter
Estimation forTAIEX)

FESTATRRERBTRIERE (TAEX)  FTRIEHERRE 15 ¥
BRI - 1 B SR R AR S - KRR R
2011/01/03~2011/03/31- FIE-2 B W 532 5 H - RIS B =BT RNSEE
() 5 ek —FREG > SERS Bh— S HHEH 54 &9 : QfF
For—REAEENT - L 500 BRHA (RFE) #ok—1 » S8 500 EEH"; 3)
SRR ISR - L 520 58 (HF) fh—11 » S 520 SEEHY - ESTE
ESEERREEE S T - ROEGISE (55 H SR E R R B R i B
$o

6.1 SEEHRAGHEHBRR

—RZANEFREREE G EH RN - 2R HE (Daily Effect) ; FEE
TEFRERMIB R RS BN B SR & L HARE B S - BERB R 2H T T U
Foik (U Shape) - B 6-1 B 2011 F£2 A I0 HE 2011 FE2 A 15H » R FHHLL 1S
Bk —BHFRREERR (R Vol) - TERFAEFSRNBINE - WEREHFR
HEREE S - i H SR SORRFT R SRR SUAERT - 40 S&P 500 HEBIHYRRERL - R,
Fouque et al. (2000 ) -

BT ERENILBETRMRERE THOREE - RFIMRE Wild and Seber
(1999) HIRZH (deseasonalized ) ZIEE: + K H S BI BI R THIRE LS -

bk Ar e TRHE R 60 W HA M4 2009/01/08~2011/03/31 -
U bk o ST EHE 6 T HHIR T A 2000/12/30~2011/03/31 o



ANME 6-1 #27R 5 Vol Deasonalized 2§ -
i

— Vol Vol_Deseasonalized
1 0.2
0.9 0.18
0.8 0.16
0.7 4 — T 0.14
' Lk A it s TV A i faa hioa )
0.5 = j S \-J, | 7f\r>““"l ’.w \U,Aw, ELLN, ERAY ALY . /; VA -1“ i "\5 0'1
0.4 4 ‘ 0.08
0.3 Wﬁ 0.06
0.2 J\ 0.04
0.1 A\ o e e A 0.02
0 - 0
NN VLN LML NNMLLLNNWUMWOWOWmWm;mONN
Ay B B Bs By B s B e s By B s Bn B B B w B By B By B By |
OO WLOUVLOLOMOULOWMODWNMOWLOWLOWOWm
eENvesodnadodaegndodesnaded
DN O A NN O A NN O A ANANDDODHDO-ANN
OO 1 e -l = OO0 ™ vl =l OO0 A A OO = = v~

2011/02/10~2011/02/15% 1 57 TAIEXAIBRAS T Bh 2R

6.2 REERVLBATFATHARTORR

FA EREEREIIFESRRDRY 5 sEMEER LR O SES 1 - &My
2011/01/03~2011/03/31 By TAIEX ERHAM » fhEHHE=ET EIHERSER T 1B
WENE - W EI{E log-Vasicek A T = A F Ay Bi=RIE A 287 (o, B, m) ©

(—) EHIVEEY i m
FEHRMER 2011/01/03~2011/03/31 £ =R EHBREE TR BIERER
EHASESm)B B » E 6-2 -

RAERM OIS B AR e R R R HREN - £ 6-2 fAERH - FHRE
SEERTHFEER - BEEE KMHERANTREN - EEERNRE - BEhHiEE
AR ENE RS - Hhpl 10 58S (EThE 1w _10y) HEERE

S E BN RN T m AR F e — B AR BRERE A R KT o B HT
K 5kd7e™? (4 log-Vasicek B T ) # A& -



2011/01/03~2011/03/31 ;& EN RIE RIS K HAF 19(m)

BORUIE - BRSTR—HER - BN T BRI BRI E A - TR
ERRHIRSREDTY (ERE Sm_1d) HHRSEESARARRE, - 2011 4
R - BYTR 1 F 28 CERE - 2 F 8 DIEHET - 62 BT RES
RS - THBNERERBATANIE « BENTSRE ANETHER - BLE
SEEGGEI - BETSEHLRE - TSRS - BEEREE - S
KEEE - (RN P ST E SRR S LA SRR
HIARBLBEIET 500 B 3t H A S K — 16 T o 55 (T35 5 B SR A R R s 2011
£3514 0% ERAE3 B 1 OREAE - BEREYEBRHOIE - K
HAESREE 3 B 11 BRyARISS - T5@ 3 B 14 02— 1% - HAMEET
HESER AT RIS  SLR W MAE A - BB 3 B 15 BERAR SR
T 300 B o B AREES - TEREIRIT RIS EA - RIS
R B R R e E T -

(=) EUEEFR ISR ENE : o - B
BT RSN  BAHERT DR 28 o - p LR ER B RO (EE R E R



R - 5% 6-1 508% T &R 2011/01/03~2011/03/31 EP_‘ETHB#F&%%TE’J%ﬂ
fHEFREE BT -

& 6-1  2011/01/03~2011/03/31 =& TFFERERR TS BUGRT FIAEREEE

a (a_std) Jij (B.std)
Sm_1d 11661.39 (2681.39) 114.83 (14.70)
Idzy | 23.81 ( 2.08 ) 6.29 (027)
Iw 10y 2.62 (017) 218 (0.07)

e 61 AIDURS PR RRSERINR « MBPREEERE o FIRBIRE
BEPR p L GRERA - W RRERWERHERFE-FERERE - ERHFFS
TRIMRERNEFAEATIR - REEHNEATRESEEFERRET -
EANR MR ERERRAEE IR EIE - RIS REHESRN R REZ THI#
B3R > HARERERMREESHRah - i

Bt o IR R B S AR TR ER N E—ER o « B2-38 & Fouque
etal. (2000) Fr#2HIAY fast mean-reverting stochastic volatility model :

V2v
dYt = '; (m - Yt)dt + — det’

{dst uSedt + F(Y,)SdWy,
Ve

Hpra==,B= o FEHBERT @ YoBfR N AC KBt (invariant distribution )

B—HRENTE - HIGER m - BEE RV - EEEEHRASE=ZFTHR S FiE
Pedi# Rk (martingale control variate method ) BYEERE KT BB RIREATHELGE - 7R
7] B, Fouque et al.. (2007, 2008, 2009 ) HIEFHHET a6 -

MIH

ﬂl’w



MPELE Dupire R : BEFHHNEHE
(Dupire s Formula:Implied Local Volatility Surface)

BRI IR BN SR 7 P S R IR T O BT 5 0k » WSO BYER - BHRFIEER « K%
GEREIR - CAERIEEMAE T 56 - UT TR B R R P I RISR AR T B
#1774 — Dupire's Formula - E7E/FEREENSRIER (local volatility model ) 528 %%
BCUEEREATIRE (BF) KEHEAIRAGR - EMEHER SRR R STHIE
%3 Black-Scholes AT EHHBIB S IEEIZR (implied volatility)) HRRAKRZESR »
AILUSEMERR Dupire's Formula ¥EZIENEE T 1 B SRR A USSR B AE (EUAE AR T B e e

(model calibration ) RYEE S| »

71 ReRBRF L9

LSRRI ER - HHECRERER R ERRCO,T, x,K) = E*[e™ (S; —
K)*1So = x] « BIMERERP(0, T, x, y)FT R B L AR FE T (EAERFRT 0 B9{ERS x -
RCR(0,x) » BEBYEI(T, y) YRR RE PRI (transition density function ) - BII"F=ERIL

C0O,T,x,K)=e""T jm(y — K)P(0,T,x,y)dy -
X .

EREE C(0, T, x, ORIBHIEETRRAIRED BT

CK(O, T,x, K)

=—e™ [7P(0,T,x,) dy

= —e~TE'[I(Sp > K)] »
CKK(O,T,X,K) = e‘ﬂﬁ(O,T,x, K) °

RRFTAEE - BB HEREE R BT R R ERR KR

P(0,T,x,K) = e /Cyx (0, T, x,K) *



18 (BI#5 57K 8 K Breeden-Litzenberger /23, ( Breeden-Litzenberger formula) o 7EH#E3E
E4H) Dugire’s AR Z R 46/ T#8 Kolmogorov Forward Equation BJfS5R » %A
EJA Shreve (2003) -

L]

ETE 7.1 1 Kolmogorov &7 1#) 7 #2( Kolmogorov Forward Equation )4~ [ # i 22 X i é

7 dX, = Bt X)de +y (6 X)W, LPET,x,y) i % (BEHE) # |
BEY MEERETELT Ry 6% A, (forward) B |
5] PDE :

J J
b‘fp(t,T:x:}’) = _@(ﬁ(t:}’)P(tlT,x:}’))

2

140
e (v2
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1
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7.2 Dupire A &,

2 BHE B Al AR e W B R T - BN S EIRR PUE BRIE A58 % 2 Bruno
Dupire - §§4 A\SFRAIE - {iHEH TR & B AT A5 2 B Black-Scholes FT{H PDE
71 T8 , PDE R - EEFERHEENT - SERYRIERS R —RERE)
RERAT '

dst = T‘Stdt + U(t, St)StdW; ’

HEB G mE
ZP(t.T, %)
= -2 (P T, 59) + 52z (TP TAN) - (D)
R

CO,T,x,K)=e™" [~ (y — K)P(O,T,x,y)dy (7-2)



quij={fmn&KHw*Uf@—Kgﬁannw¢w (7-3)

Efﬁ%ﬁéﬁtﬁﬁﬁﬂfﬁ%ﬁk%ﬂ 0 FIREGT » FIFAERGRSETR
[ —K) g’;(ryﬁ(t.T.x.y)) dy = [ ryP(O,T.x,y)dy -  (7-4)
BRI AR
%f:’ o -K) 33;—2(02(1", y)y2B(t, T, x, y)) dy = %GZ(T, K)K?2P(,T,x,y) - (7-5)
BrFREA= (7-3,7-2,7-1,7-4,7-5) DIRBEHREERE - REHIH
GO, T, K) = e~TrK fK BT, % y) dy + %e"rTaz(T, K)K2P(0, T, %K)
= —rKCx(0,T,x,K) + 502(T, k)KZCKK(o, T,x,K) -

- H - BEEEIRTRRK

Cr(0,Tx,K)+rKCr(0,T,x.K) .

2 —
6%(T,K) =2 K2Ckg(0,T,X,K)

(7-6)

Dupire A AR HIEFAT -

— » Dupire AR EERR T HEIREHE L REGNRIEE - EHEER - J %
R 28 FE2E T BIEEIE | (local volatility ) » yFEIE R EEBIRT AR
REENRBEN - AE— BEFRER (model free) FYRZRMEE - Dupire A3
ERHEEHRENE  CERBYRGET - BhHH DRSNS EREBHRE
HEBEIE § e AR RS L e B BRI BIRERE - 400 Engle ATHRHIZ ARCH REH
WERAIBBIRE! (parametric model ) » FFLUGERHHY /7 EECE TR -

BN EREERERE oA BB R Eﬁﬁﬁ%ﬁ{ﬁ%m@?iﬁﬂéﬁ ( asymptotic
theory ) FT#EEHIZK + K, Fouque et al. (2011) RAKXE @ SENITE 2 LG EHE
{EAERIERZ (model error) Y " 3&&)ME | (robustness) o RTEF % TIETEDERE



FETSEANERNNSERE L - fiin Heston AYFEEBE ( stochastic
volatility ) 5% » E&If’ﬁﬁmkﬁﬁﬁﬁ"("model calibrationt }+ 5, Gatheral 2006{)" '
ME— R ES TS ELRE -

. ~ Dupire NFUIR At —FEE B & R B mAYFE(E (interpolation ) /7= - HIAE
BHTHBEREEROZIHE T XEROBENEK EFFES—ETRE T H K (5%
PR 2 5 R OB EAEHENR S WER LRSS TSR ER -
B (7-6) FILLEH - EREERE RS FEREE - TABREEBEEE
A SRR SNRIBHER - DR EEEERBSSRE < B4R PEEES
¥ ZAOERRINTHSLE - REEEHY R LR AAIER - #E6E A
A Spline FHEHEATHE(E - BAMUBEEREREKE - BERMAFE—ELY
B - RO DABRE TSR BRI R < BT R— AT - AT RS
B/NOEEIFT I EEE A RO - BE BN RE R A W B RS R AT A £ R
% - | g

85 © Dupiref R B HB R 2 HENRIELEREY - ESERRYLRTRES
THAEEENZES
(1) EREBHEIRMMBEE T  HENREEN R B EIZ R E B¢ Black-Scholes
PDERYASHE o
(2) BRIRER L ST 2 {E ARG B RAIE T HET o
() & (BEPHENIR ) BRI TEMERRSE - TAEEE FRINERBEREIRAY
RN - TIBEETTRE °

VSN HEIRES : HIEREE(Volatility
Index—VIX: Market Filter)

FETENSRIEBE LR AR RIER L ZBIREERIEH (Volatility Index,
VIX) EREHRE-ROEE L RAMTESHMBERECEENBREE - ETE



BRBTR - VOGRS TESRA - BIAT 10%~30% » BIKHE « SRTTEE 2008 T3
ERBNZRECHARE - VIX ER 80% ; 7 2011 4 8 BELEENNS
/AF] (Standard & Poor rating company ) SN EEIEHEFSH - EENETHAR
T VIX 1 5L5] 50% - SEER GBI & 2 A et B A 25 |
TR 2 B MEEAR T S ST o

E—E#RE(H9 Dupire AXLN (fR) S HELRT RMEEIR - BERATEHRS
REERRN RS ERAER - TEEFRSE " oRE , (BEAs AR
HY HEEARESRMTRATRLT - MEEREH (Volatility Index, VIX) 2
ERITRIEA -

BRAS VIX BfREIthE — BT R R RS - (T8 R A AR 15T (The investor
fear gauge ) Ay VIX » SRR B2 INEE R 5P (CBOE ) 1A 1993 ££ 1 A#EH] -
LAS&P100 1583 A 73 Rk B A BB B Ry B HE R B L (B R A -
SR & BRI AT B AT IS 2 88 - 2001 SEHEHIDL S&P 500 FEBURET B
VIX » S BIE EFEE BB RR B4 S&P 500 {58ERIBH S B E IR » BTN
RESZ o TR 2003 £ESEHE—BHEH DL S&P 500 EEEEEER IMETLYBATE
FHH VIX - EER LT ELIREHBRKERES - it - WEFREHTHRE

TERIETE , T MEAREEIESINAEA - RNAERER VX0 - DUTF MRS
VIX HEF -

BT REMEY VIX A3 - B - EEBREE - BSKER (integrated
volatility ) » & 3 I BRI FERR t K T RATEISE - v AERBEFERZ 5N
HEHM » TR -

1 ds
T—t ds———U —E—ln—T g

O G EILRGEM TS m RERA SR P~ EE5 R BRSSO EI R o ET
KF G BHFMIBGTAGERE -



.: HAgieE ™ (dynamic replication ) AIEERER HIZRIEISHIEE1/S, - TSR
84 (static replication ) 2 H—¥BLIHHH -

{FRERAEAYE B RIAR I — (A E B EERCARTZAS, /S, = udt + o dW, - FEF|
(B4 S A B SR AT DU B A JE AN Black-Scholes #E%U o WHE M BN B AR B B4 123
dinS, = (u — of /2)dt + o, dW, » HEPEI-0f /2K E R Ito's ARIHEIEH - R
FRIR IR BRI 153 - n

EMEREETEARHE o2ds/T - UR 2 ANENEERE
ST 1/8sdS, + DR ESHEH B H—(EB B (S, /SO RT T ERNBASESY « TRBRHR
ST LT - EERENER R TR T - FeTEOREE—S
R T MR - EREEROETNG - R WBRRTHTSRR S
BIETRENERT -

?,IE 8 1 e g
rﬂzt &%ﬁ'bo iﬂi R0 :ﬁm—rmﬁ%sk

. _'-_x, L f‘”
SN N it /ARE 1YY 7GRN ETE Y B, ¥}

52 ¢ it LBAORER AT —ESIBIE (Log contract) ATH—LEHIE - BRRK
HAOBMATA « ERREANERDRCHOEE  &FAY k. Ve Ve ©
ARH K 8 REEMBAOET/ R k AL — 88 -

EABEIAREAR -0 hEx >k RE[ k-0 SEx <k

FIF R TR BN e R B R A — B R g F R A - n



155 B PEITRBDURAHEETE

f.
E* [e—r(T“-t)( i:_k&m 1 ] f C(t St'T k) kz f P(t St,T k)

B} : _ 1 (T T .
H%E;T:ﬁtlﬂ?rﬁln% = lnisf- + ln%ﬁ_ln%:— = (r(T -t - %ft o2 ds) + f, 05 dW;

B ARAEERR
T—t [ f og? ds]
S, ef(T-9s, > dk
— - -t (T-t) . o 8-1
Tt (r(T t)+1nK K +1+fK e C(t,St,T,k)kz (8-1)

K
+ f e"TYP(t,S,; T,k)i(—z) B
0

TEEEREEHAR Tt B 30/365 2T » KERIES MRy - LalidERANE VIX
FHBEEE -

CBOE 7A#H! VIX Fip E—2RiT LB EMT - 3E R CBOE 5 L
vixwhite.pdf FYFEHIEREA -

L (8-1) HHBEHEIEF, = e"T~95, M put-call parity {31 - T S2EE—FhE
= (4-10) -
2. MFRFSREAEELN (8-1) 1y

r(T-t)

r(T—t)+ln%—e KSt+ 1x(ﬂ—l)

3. HRIIEFFERGENEERERFEETSL  BRUERNBESSIELA
(8-1) RSN » M EAEZ (8-1) FHEE R

0.2=; ﬁ(li rTQ(K)_____]_] (8-2)



Hep o

T= BEREEIIE (time to maturity) BORSR (4F4E)
Ko= B—{f tsiiEsF  MIBKIE
= & i ([AEINEREENBE
AK;= BFEER - BEDUREK T B EEK . B2 RN
KRiv1-Ki—q
. AKL = *—2'— °
r= fEREEFR
Q(Ky)= EEH (DK REKE ) EEERYH{E (midpoint of bid-ask spread )

4. R 30 X (HER) RimEEH A RSy  EfTEEHER - B
SATREIRI SRR s - B 30 RIAHIRIRE & K B 3 future integrated volatility )
HISAZ(ERT IR

VIX = 100 x J{Tlal [1’:,’:2 :,°] + Ty0? [%B x e (83)

B

T= [EREE(HAH (time to maturity ) RIRFR] (38R0
0= VIX SEHHEBAR
= JEREST B BIHEEMHE (near-term option) AYRFRE] (EEE)
Nr,= FEBEZRT A EH22M (next term option) AYRFRT (&8
N3o=30X (HEH) #3488 (30 x 1,440 = 43,200)
N3es=365 X (HEH) K388 (365 X 1,440 = 525,600)




VRS > R (8-3) o VIX MBI EIRAEE T 2 R - I B AR
By [ EGAEIE - SIANEI VIX AR A - 7SR LS
VIX {ER R sh B RHE SR B2 I, (scenario test) EERRSJHIGA (stress test) » JhR 2k
— R -

P f&_}zusma:&
'ﬂuﬂ vncﬁfhéfe »f%ﬁ%ﬁﬂ: IS
' :_ﬁﬁlﬁiﬁﬁ’\ﬁthﬂtéﬁvm%mﬁ*i%

VIX BRI T EBE EIEREMEZ A1 - RS ST L R — BRI
RERMGE - B TEA " AR ) SEIE 8-1 | VIX ELEER) S&P 500 $58HIR
% ZEER THRIIRIRHER - i &R - FBrERE (leverage effect) -
BE > AR S&P 500 #5818 VIX TR {RE==E-0.75 -

2001/01/02~2008/08/26
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—5&P500 ——ViX

XEIS&P S005IHENRIEH (VIX) AL



BER BB

R (RS SRR 2 B R ] R FE T R 2 B S MBI AR B R E -
TEREFFRE SR - VIX @R | K2 o ERHRE R ER RN - VIX A
FRE - Fit - EEARE VIX (& - BE A - TTB2EERTE AR
TRIMETE BT - REZBHH2EEBERE  E A TTRER T
BUZREYIER] - M - BESTEFSAFEIEIHA B @R AOERSISRMEER - BliEhE—
18 LR VIX W EhsRIES: - FIarhl - BRSO IR IR 2 B WR AR
REWHRENEY ENAREREAFEENRE -

FHME VIX BT RsEE - BE 82 ALUBHEERESETME (cluster
effect) - ERBIRZ UK EIREEMRBEN » K2R - VIX 58 30 KHH
RSB RAR L - REEE Y VIX 2 —(ESES AT - '

50

45

40

35

30 1 t
20 | L |

15 4

10

5

0 — — —

2001/1/2 2002/1/2 2003/1/2 2004/1/2 2005/1/2 2006/1/2 2007/1/2

Hvol

VIX

Ed <EISORHARESHENRMZERIER (VIX) AILLE:




VIX Ef 2003 £HIRAT T MBER | WERZ % - ETEHRIISRTTHIE

| R EWER - EHBE - CEBAEHR—RI TR, DR

2 B - SEBIRE A PUNREET - ER M ERE R

B - B WHRRR— A SRR - I VIX RS R

2004 423 F 26 FI7E CFE (CBOE KSR 57 ) BRIAR S  VIX SERIBMER 2006 &

3 A 24 O CFE BIAR 5  =(8 A HIGIBIRIEE - RIER VXV » 18 2007 £ 11

B 12 BB » HME VIX (SRS SR ETB0SRE - HERRTRA

CBOE #5E www.cboe.com hHIA#Y - BT bt - FIATARBEEN SR ILBIK - VIX

PrE B - E BB O TRRISE ) - R VIX RERETR
THERAEE BRI - & Jiang and Tian (2005) REAMISUR

BB R B SR E AR - R VIX W H R —E
T FHUREE - ERRER TR - B R —E i S A B
HEK - BE L TASE—SEAEEMITEERER L BT LUERT VIX
ARRHERT - AR VIX SRR - T e FEAIES - EEREER
TE— RS T -

RETF R OEBERTTSBRERD - HECRERANTHER - BEE
TR R - GEBRTRAR 1962 FEHBEE - 1998 FEBIEL B TGS
& - HTE2001 4 12 A 218 - ER2SH - SIRERENRHREHERR
R (E—IEER BRI 2REN) - RAMBESEANKRERE AR BB
SMARRFEE - EREE VIX iR EER2% CBOE AR » TRENERERR
{rJWE ?
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R R e E S R RN R R
3 PP~ el e~ e~ I R o R o B o I I~ I B - - . O - R T B - )
355 BE5S55858 5555555 ¢gszgzg8zgg8ggEegzz¢e g
a 9 e N o o e o < e 2 @ 2 2 ©
R e 8K SRYRITAIYRASE888RIVIRNRRIYRAE™ ~

20
2008/
. 200
2008/
2008/

——TSEC ~——VIX

AWMMRREIEE (TAIEX) SRAEBETERIER (VIX)

~

BMEARKEE 8-1 £ S&P 500 BE£E VIX FIRIRE - iE8 5 R EE8EEK
BREBENVE ARG - AER 8-3 PEEINERE S (TAIEX) HEH VIX
HORRMRIE - BRHARDE 2006/12/01~2009/01/21 » EHELZI7E 2007/08 B - &g
VIX 3% H{RABEN AR - BE L - 78 2006/12/01~2007/08/07 4ER8 - EAHM
{RBORTERY 0.5462 ; Tij7ZE 2007/08/08~2008/12/31 4ERT - EANMREA BB &M
0.7362 - R EBHEREBEEEFRIERZSIIAERMER @ RKIUFEHEE—F
LR -

MOENE BERB/HEIERM

VIX SEF ( VIX?) SRR 30 (8% 5 H A8 B33 (Variance Swap Rate ) »
EIEEI*%EE@Z&?%ESFE@%&K@E;KE@ VIX HRRESREMEIE VIX HEH
VIX $Bi8H% » R Luo and Zhang (2010) - EX 5 HEREKS o



R R A (LR (annualized volarility ) H)— RSB
5240 - BRBGERBWHETIRE ROBRBEL - THHEAHS RS
RO I R R, (W) BN - DR R B -

— (A R SRR R R O K SRS SN E /R (average

of discrete-sampled squared returns )

Z (St+1-5't) ' (9-1)

S
HHENEEERE AR - Si%%iﬂéﬁ'ﬂ%wﬁ@%% .
= (9-1) @ Tkl

=J, o2dt, (9-2)

BIERESRER  Hho RIFNEERNBR I E) - Black-Scholes fREFIZRIET (A2
RPN B R BT RGN ) - RURS W B R & ERIRAYE AT B AR BIL B martingale A

ln§;=rT——f dt+_f 2awy (9-3)
FERBRPI R © Btk - B3 (9-1) 82 (9-3) H]1%
E*[ T (Bt ] E*[2f) ofdt| = 2r + 2(inSy ~ E*[InSr]) « (9-4)

BRI EIR B RE (realized variance ) HIHHERF|FHREIRERN

I Sivr  Si#1—Si 1 (Si+1 - Si)z
n ~ — o
L

s, S 2\ s,

R (9-1) wlgmite s,

N-
1 i+1 — S 2 O Siv1— Si St
N Z ( ) ~N T t2lng

i=0 =0




N-1

1 z (Sm ~ Si)z
N Si

i=0

E#

N-~-1
= %(Z (er“ - 1) + lnSO - E‘[lnST])

=0

HAPAt R LR BB AR -

Breeden and Litzenberger (1978 ) ¥RZ2FI—{E¥+E (smooth ) Rz AH R B AT FEX
FOERBHERREHSRER - ETB(E T FFRBERY (static replication ) j - L AAYInE
REEE T A—HE MR EMIAESR -

' RA SRS RS EERE T RSRET

1 T
5[ orar-k  Cumskzm)
0

1 T
i [ otac-k  (mmmzm)
0

1 T
[ Flansod-k  CammmmEm)
0

NE+E REIRNFEARE

EARE—FRBNBEL R - WEIREH log MSRE AT HEHER
KIS - —(EHERES SRR LB BERER » B S H LB AE - RERMATAH
THEREE RAERESRRE (discrete time ) _F A EHSRIEA] : EWMA B2 GARCH(1,1) -

BRSBTS (exponentially weighted moving average, EWMA ) R
RiskMetrics ZERHH: « BLH:H— 100 So? (AR b — KIS, . T R R
FIHLE (convex combination) IREGERIEEL ¢ 02 = Aofy + (1 — 12, - HehEy
RERBEIEET (decaying factor) AR RITHI— B - MR
BRI RN PERNN D REE RS Y 2R R ED - E
EWMA 7 © 5208, (%58 - RiskMetrics SrB B AR 0.94 » RATEHMFS]



(financial time series) FH7ERREEH "’ﬁ‘ﬂﬂ%  H W Rl Ry — TR B O BEUR R R R -

GARCH(L, R REAT s TR S URRr | Feey = e + o€ » €~N(0,1) >
of = op + oyré | + BoZ, » HiF_ FEEHEIEE t-1 HERES  nFKREES
{& (conditional mean ) » o735 R 28 (conditional variance ) -

GARCH(1,1)l EWMA % T HE 2%a, - CEEERTEEE RTINS

B - MERE - T EE AT DU MLE 897 REERIEFHEREIZ2R - R Tsay

(2005) E& Hull (2011) - HFIGEHAEEBIFHHEREGE - LR
B e RSO ] B SRR R RO R IARE

ME+—E IS

HRTEAENBESGE EERTE - ARETHENER NS - WBATH
BRI BRIV F T - — T EERLBRRMET - hRBERTRE
B ETSER - N T B R R AR - DR SRR
BYSREVH 5 — REBRIEIT IR - ST EAERBR P IIRBRREET - tiEt R
BERATRZENITENETISER - RIWEET Dupire’s AXDUK VIX B9RH - " &
B, RARN—EEERS  EEHEERE - RERETERTTHENMAESDN
HirR T BR8Y » W g fE T — BRI e — S B 5 -

EE » FHERBHEA SRS OME  REBBRAE T 5 R ERRE
BE  EHRERRME T -ZOEREDES - B9 R Engle (2009) 7EMi#E
EINHYETER © B2 Fouque etal. (2011) F]FE#EM RAOERER -



| Chap ter 6 ‘

& SERERIATIR | Delta B Delta/Gamma SRS
ETH EREE ERE - RERRERREEIR
- =B Monte Carlo ¥ EIEREBIR 2 ERIRE SRR




Indeed, the underpinning of our theories of finai ce is the choice between risk and
return for all investors, and this requires everchangin;é assessments of risk in a world of
such great and interesting complexity.

~ Robert Engle (2009)

AEFN-EER - oSSRt e - BigEE ERBRE (AR
BR{EL) BOMLETEEEIBAMIEL (backtesting) » UK IR & B SR th I R BN IR B F R0
TEERRY - EEEFHRLATRAESTITAEARTVESER - LRERMEBETER
YRR -

MWE—H BEBBIERIR Delta £ Delta/Gamma
% B& (Option Hedging Performance:

Delta and Gamma/Delta Strategies)

ARSI KB S&P 500 HEEREHE (SPX) Ba MR EEBREE (TXO0)
ZEETEHRRMEEZMTE - B TFRBEMEGSRERRA - MFHHE
WU E RS ARG BRRRREH A ZEE - K T RRTSER R EKERE
b - ATAIEA 2 BERR SRS LA T Delta BERRIREE - FHEER Delta BEIRIREE - LI
Delta-Gamma BERESRES - JRIEEC T RRSLBENR - BRRFI IR KR & IREIRF W E =R
HIMERTTTER - HIRRIE Lo Ribn SRS B B SR ST I N AR AT R S B SRR B AR BRI
fErERR - TR AE L FTRE R AR -

TERTAE MR ST b - (4REY Black-Scholes E{EH R (RE—F) HEHEE
RARTEBE - BREMAEEEES (BOIMES - RE - AR BR) BEME
tErs R (HHE -~ 2 REBEEE) KEEN (no-arbitrage ) 302 B 37
(risk-neutral ) B{% - It ZFAE BRI 3R 36 .2 BT B2 FA ST 755 ( complete market )



HIBER T - Bl LR ER kA - BFNEE T DUERETT - TERTHH
%% - EERE L - BEARERETS (incomplete market) T » SE SR
AR R BERE B - BB —ERE RN — BT 8 R A E
( contingent claim ) SEF|5E 2% (perfect replication ) » B4 144 5L BB S 1452
BRI -

4 R ST T T A K A3E IR 22 5, Fouque et al.(2000)
BHSE R - AP IR AR | T %S4 JREIER - 5 Gatheral
(2006) « EE5h + BRIEBCBIMAOBIMTIZE « Yung and Zhang (2003 ) S FIE
BRI F B RE A A1 EGARCH E B FERRER: 2 Lt Black-Scholes &A1 Delta BEfg = -
S T B E T A R LY -

FEFTR e SRR R RIS E RN R AR TS - DRSS ERER
(market price risk ) Kz iz BhSR @& (volatility risk ) - ZERHEBRIZHANEEH T L -
BRMEERIIENEEZLN - BTE Delta EHERH - ARGHEBSHERMUEZHE
(implied volatility smile curve ) R » FlANFHEE% Delta BEfETRRE (& Fouque et al.
(2000)) + DAHGHER$Y Gamma EfR - Rl - FEERIEEEE L - SEEEEERRE -
FEE AU H A SR R ST SR OB B R BB A OB - TEARTE
REHEFE—FHEER Gamma EBREF - QAT H BRI A ERCERFERIERNL -

IE R A2 Delta-Gamma FEfEEREL

5B SR A6 P 4658 H5RIg F R R AR - RitkE | AE HEP AR SmAEET
Fi: - MRS ELR (historical volatility ) » B3-S &K (implied volatility ) » DL B F|
Fﬁﬁﬁﬂﬁﬁﬁﬁﬁﬁ%ﬂﬁﬁi (Fourier transform method) By (BIE% ) BREFREI=R

(instantaneous volatility ) -

ﬁﬁﬁﬂﬁﬁ%ﬂ’]ﬁﬁ RN EH SRR - FIEREREER
i% (mean reversion ) BYFHE: » FSIRHFEIRREEE 4B H (over hedge ) WM
TN 2 (under hedge) IR - MEHAREREN S @ HILRER/EIEREITH



B - BT - BERENEERMAERSNRER S TREMEF]

( statistical arbitrage ) HJE¥& (2R Avellaneda and Lee (2008)) o ._lth{SZE'ﬁE'\J%E%ﬁ
A IRRENEREH SR G R T 2R EFINESR - Wﬁﬁ(—:lﬁk@@%ﬂﬁﬁﬁ g
& me A - BT EERER R - Ei@@ﬁﬁﬁi@Zﬁl‘ﬁ
REHE - KPS ER R EERERMETEY - ZREMmERRE - FI20E
F - BN ~ 13~ ROETESE - IR BEER - & Hull (2010) BERE ST HEIRYSTER
TEH R TR e LA - |

1.1 #4043

REBEHOIETE - RATEERTRREENS - AR TR
45 BB - 78 Black-Scholes SIEIAIERYT » AL AT A HIER) ( Geometric
Brownian Motion ) #i3it - BBV MBI G —RRET (HUSER) 4 - A
BB AR Delta BB ORI & T S S S 0 SIS -
HAHEINE Delta B - 5 Hull (2011) - {EERTESRETS - EBBHRRE
T AHE 2 AR AR R TR - FHEECRRRE - LERRET—2RTE
SRE o BT ER SRR - ST BIRy = (ESRNA O AT RSB IR
=, :

.« EBE— (Delta BEREENS) : E3T7— Delta 137 (Delta neutral) ZH¥&H S - &
AERRETH SRR - '

* TREE (FH%E(% Delta MEBRIRRE ) : B1T— Delta 17 K ¥#B{7} Gamma T ZHE
tHE - B Delta BERRERNE - W ALENRE & W B R M HR AV EHETTIIE -

- TREE= (Delta-Gamma BEFRERL ) : 17— Delta 5z Gamma F37. ( Delta-Gamma
neutral ) ZIEME - BETHERENESREAR  AFEERE LREEER
BIGH AR RSB A R -

DL b =R -



— ~ Delta #ERESRES . (Delta Hedging Strategy )

MY Delta (R0 2R EBEH — B0 - BEMEMNNE Bk
Black-Scholes ET{E RIS T & HH Ak Y - =2 BB HAE S K B8 B B TR =R
18 CBSR F R S, » T B HEERE P (¢, S, T, K, 7, o) EEETHEIERR PP (¢, 5, T, K, 7, 6) %)
Bk :

Pe(t,S,) = S:N(dy (7, 5:)) — Ke ™T-DN(d, (7, 5p)) (1-1)

PP(t,S,) = Ke TTYN(~dy(z,S,)) — SeN(—d, (z,5¢)) (1-2)

o=l (+3)

dy(z,S;) = dl_(‘r, S) — oVt

Hrpt =T - tRERERIH BB - r BT » oR 5 B3 » 7£ Black-Scholes
RET oR—EE[E  BERHEMNABEREREHEE 30 RURELKEIR - #
FIF R EEER ENR SR - RS REER AR EEE » Do, &R -

i Delta (& R fREEREEREN—XRHS - 1B

_9P(L,Sy)
T

TESEITHIBRIZERET - 38 Black-Scholes AR, » BRI LISEEH B H—(FEE
HE - FTARAY Delta SN - SLAFI IS T DUBSE S MO L - FiefS
# Delta RAHOMITHIE - SR ATRMIERTE - A5 — SRR B — s
SRR - (I - ESOREATE S ORI - OV RAE AR -
RRBERE RERERNMN RS TRTZE - REAFRFEN Deln HE7a
REERIECE - FL Delts BMARMSIH ISR -

Delta BB EERBHES T » B TEERARURELSRASHES £
FEEEANRREEES ; HER L - BMEERRETSEEN Delta 5y -
WEETHRA » FHGEERREs  LRREETiEETRE -



oy

=~ FA%E1R Delta BEIRERES (Adjusted Delta Hedging Strategy )

Black-Scholes T A BB A T BHIBR T » b BT BEER—
EEE - BERET BTN S IEL TREEHRNE - ERETESREE
SR FA B MTE RS SRR OB @R F - 72 Fouque et al. (2000) OB IR
AR TR AR TS EER - NS & E B RS - 1 Deli
BIREMSETETE - HTIEA) Delta AT :

~  DP(tx) V3(T—t) 2P(t,x) 33P(t,x) atP(tx)
At: ax * x (4x2 Ax? +5x° Ax3 +x* oxt )
=A; — —Vi(-z——t)(ttle"t + 5x3g, + 4x*x,) (1-3)

Hrnk, R FTIERE Delta {8+ Ay » T » & » kS BE BIBHEE RS B ES — 2 ~
—R  SRERES - ME 11 FiR - BES VA4 FREg= R :

I(t,K)=a[1'—‘;L_/tsi’]+b+o(§) (1-4)

Hrhoa R BRAYSH(EEEFR (rate of mean reversion ) - ZE&IHER N T KAER &3
B thiR - b I ARFEBRRER t SRR T THARBAE (K) R EK
= > In (K/S.)/(T — )% LMMR (Log Moneyness to Maturity Ratio) - =, (1-4)
FTR S IER 1(6K)E LMMR i i EER W S A A BE A/ N1 o RIS -

FHEAEE -2 TR B SIERE LMMR (9RRRE - BlH@a)RER S&P
500 FEBUEIEME  Brh(b) R ETERIBN  mEEE LMMR f9(E - el BiR S ER -
e (1-4) » BEWHEIRE LMMR HHR AR AR - ATSELER{RB a B b -
Fouque etal. (2011) WIEHEE TV ELaf BRI T ¢

V; = —ao? » (1-5)

Ho R AR R EREEHRNKREE Mo ERGHEHRETALR
(1-3) - BIWTEHEH %% Delta (g -



AT S8

A1 HREBRER (P) BRE (St) B nXKS

call
belta | 4= ai;;—s‘—) M) = 7= : g,
rG'aITIITI = 62P(t'5t) N’(dl) ~ ¢ d%/z
a 35 |sovT—t So2n(T-0)
Epsilon] & = &P &5 _e%n [1 .
_ 057 |Stafon(T—1)
Kappa | x = 64P(t,45t) dl/2 [( )( " ) - , ]
AY 530\/E7I(T——t ] R o

= ~ Delta-Gamma Ej§ RE% ¢ Delta-Gamma Hedging Strategy )

Gamma 2 FZREE Delta AIBENE - 7FEVEREREN - BIRILR Delta BH)
KT TRTREFEEREREN—XRES (R 1-1 FiR) ¢

9?P(t,S,) _ 9A

r=
as.z 05,

M Vega EAZKHEEFENERKSENEHREEERNTZE - HESEEREK
B® o (—KmHD - TRk

_ arP(t,S;)
T g0

= S;N'(d T —t = S2a(T —t) X T
{1 Delta-Gamma BERRES » 81 Vega BIFHFEISER, + BMASS—EEFA
MREBRIE K BZGE B RURRERY - SEIFTARBHEEIE T2 KRFEREE
BEEIHAH T1 RIRMARIZHER T EBENSE - BEBEEERE A #E
WEFTE YRR I B A A -

Delta-Gamma #E(REE EERSER TR BRATHEIVEAR - EREEESEE
ERAENTIR - Gamma [EEHCK » 1 1-1 )% Black-Scholes f#AIFTEHIZ Delta 8
Gamma {H - 0EIFTR » B(EAE K HTEF - Delta HECEBEIRMUR - AEEE - R




- RRERBRABCHREEERBM LA RANME ; T Delta BIGIRE - fEE

BERENRA AR BB ATNER - BESEENRR. THRES—
(R R E R B RO - |

A A
Delta ﬂ Gamma

1

K Stock Price K Stock Price

1:-1 R¥{E8RDelta « GammaRafRE

RIS ¢ RREEPD @ S THENEEER (S,) BERRERENES
—EEAIE BT B/ A BB P D (¢, S)HE SR Bk S AR Fouque et al.(2000)
AR B3 B — SN R IR ERRE T AT EEI AR R - '

P(l)(t, St) = atSt + btert + CtP(Z)(t, St) ( 1'6) '

HrHa, b He ABIRAE tRERTT - HERNRE  ERRMEEERFIMAERE
2B - T Fs52E] Delta 9 Gamma RIRHHTL Tt RIFIARBEL Vega I
LA A {EHERY Vega {8 + JRATEBRRRNE Gamma EELLPIRIGR ; BiBc izt
BtHa 98 - DARFTE ‘

_9PWsas v D -t
= 3p @35 v@® T T® Tyt

a, =AM — ¢, xA,? (1-7)

I EAFTR I #a, e, - BEZRSR] - BIRRUAARHENRERIIA®RE
HNEE HEEFEHET.



12 HERERRRTELR

DITSHS1E00 SAP 500 HBGRIE (SPX) DUR &M IR BN
(TXO) HIBME  EFTRIR » £ BIEH BT RN S0 T A 0MR24 98 (P&L)
LAK: B 38 #4( Sharpe Ratio )- Hort» SPX & H}5 IFE OptionMetrics #7 IVY Data Base
(2001/01~2007/06) » TXO ZRIRIERHEZZAT (2003/07/01~2009/03/01) o 7
RSB - SPX REEZNIEREBMRT S (CBOE) 77 » KM
MY S&P 500 58 - —BE(E 100 25T - TXO B& WAL SH (TAIFEX)

BT - EEE R AR IS - S 4% 50 7T -

Fo T BN E R RIS RO S B R - RIS ERMRBEEBIERIHIEY
FERISE - RRBESIESIE R (T) T > SRS SRR e
PEZEBR AR - REEHRIEABIFEZIRE - Hb - AXFES B
T=3029...~ 2 &FT =30 RRZREFHAH 30 RAGEHHIRL - Fit » SPX #
BHERRSER 105,125 (3625%29 ) SLBIFHER] | TXO RHREHITH 43,993 (1517x29)
ERBHLR -

FHRERTEESHRRSER/| - BECERELERREY  SCERERE
BEEPSE o EASER R &R A ER 2R EH R - RIS
DA 3/8 BE R TR R SLHIH B/ MBI - STROMERE/INGL 3/8 BERG TR - T SRR
HyiR/MERE R 12 56 - SEROERS/ NS 12 BEHIERA -

R T HRHI AT R BR SRS BRI B R RE R R BT ORI AR & - RATFIACH t RE
(matched-pairs test) $-PIG1RS DR HEHERBRRIARE - FEHRET » HEERHR

RETERABR{D Z 0 Sty = - o - TR = 2L RS

FHEV = np — 1R T BT RAR R 2R KR 30 REER R 2 X
HRHEUR 29 # - UMBRWHETEA IR EEE 28 - RARERRE - &F L/KHE
TRUERFELIR 1-2 R -



& 12 TREMEDIKET T-test BRFE
( T-test (EIHIE : 28)

Bk 999 95% 90%
tE 2467 1.701 1313

BEESMOMEEZRETFAIHE T (2~30 X) BHIERHER - FHEE
B IRIETT R RATR - BIEFIRES KER BRI B KRS B Delta
BERR © FA%4% Delta 3 © Delta-Gamma B SRR NG - ZHRAKIER
|- SPX BB B RAREDS0.5 25T BN EERNRZ BRA RREO$0.4 25T
GRS  RBBASTHZHFEEEAL SN - iR aRARE0 9
TG RBMR 0.1% » EOBRERERIE L 50 7t - MENZZHAREO 144 5T -
T HRE 0.01% » HEERGESR E 200 7T - METEBAERNAIR 28H
B 3 (8 A SR S AR - S ETHE RUR 6L A ASUT — (8 A HP g -

# 1-3 SHRTER E ZRRRIE T - LB =R R AT AR - A0 - 1
Panel A thi Delta BIGERIZZE - L EEEREIEERITER G B
BB - TS EIRY 29 18 B SH91ER - Hitst ERIBEE MRy BIAR IR IS HE B R SR
BRER S WER - KB FREL HRRITIYE - bR 1-3 THEHERRLN
gt - MEILEETT bR R By R TR iR A IR AT E R EL A s B =R Py
HAAEIIaR (B FRIEECRE - B30 RO SMT BB L FEIRER 58
2 BN ESEREENEREMEHR - SETET - WAGEREAEHAE
BB R AL TRERR S0 T RETE I B N F R L E B HA R AE + KB
b BIFEREE - RIE T - A S PR R B R B R T -
& 1-2 BE 1-3 RIBRERRHEEE TSP 30 @R 5 BATE 2 B 5 HAz 8
BRARRE -

TOBRBATRHERME  ASHMT - SEEE B RT FHRTRBCRAZIAERME K
Fgom b kB FTHE5E



mAR WERS {20

#&1-3 ZTEEIERR IR =TSN B RARISAYEIAAE 2 3T L8
. @EF ]
Fil g
IR B e | e e
Panel A : FIg18z (F£T)

Delta 173.77%%* 183.09 148.45%**
Adjusted Delta 175.30%%* 184.54 135.28%*
Delta-Gamma 169.13 170.85 125.63***

Panel B : F2Z158;

Delta’ 0.4989 0.4519*** 0.4649***
Adjusted Delta 0.4854 0.4501%** 0.3911%*
Delta-Gamma 0.4961 0.3440** 0.4004**

B)EH ]
158
RN WEE)F EL HBEE BE
Panel A : Fig18nt (FrE )

Delta 19233.48*** 19372.26 19175.65%%*
Adjusted Delta 19314.67% 19401.42 19331.53%*x
Delta-Gamma 19827.43 19656.75% 1973344+

Panel B : EZ15%

Delta 0.3932%** 0.3961 0.3918%*
Adjusted Delta 0.3944%%* 0.3957 0.3945%**
Delta-Gamma 0.4057 0.4033*** 0.4035%**

2 MBI REAME - R E 9%EHEEM FMERH, - U RE IS%EEE
T 1E#RH, - "* R I0%EHEEM T HEEH,
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BT RAI DAE R R B T & R Lol DUERE —ER - aTaTaR - $TE%
TR SRS - BRHER R R RPN AE R B R - MR A AR S B SRR BB R B AR
Sl — R IRIR - DR SRR - i3k 14 A - EREH
grh - SR 1% Delta FYRERR U REAE 191825 T BHREIRUSI 7R Delta 82 Delta-Gamma 5 o
FEELTEET » Delta 8 Delta-Gamma 50 53 7| REZE FAFHEE % Delta 5RHE » BEARFT—
BT E R WAL - HUFIEKE IR Delta SREGELT - ATDIERER] SPX T
B R R T R A i {ER - BTG Delta BE5R%E4% Delta FYFRAERERR I S5HY
RERRHE -

£ 14 RERENRT SHEME L
(a)%H

758

Delta ' Adjusted Delta Delta Gamma
Panel A : VEi8at (¥£T)
183.09 *** (1 E) 184.5¢ (/) 170.85 *** (E17ZE)
Panel B : E 58
0.4989 (FE#) 0.4854 ** (fFE ) 04961 (fFE)

(5%
758

Delta Adjusted Delta Delta Gamma
anel A : FiGiEnt (FrEtE)
19372.26 *** (/) | 1940142 *** (F17E) 19827.43 (B )
Panel B : E 158 |

0.3961 (fHT7E) 0.3957 (E1r#E) 0.4057 (L)

X

3

it RO RBKAE - o RE 9%EHEER THEEH, » ™ RE S%EHEE
[T E#&H, - " R1E 90%(SHEE M T1ERH,



B8 TXO TE - 2V 91 ESBHLH Delia-Gan ma SRRVEBIFAVEIR
3 MTET N R R RIS - ELITIESR b2 Delta-Gamma
SRHRIT  FTLUREE TXO AT BUAE T B (B - BB AU R -
BILLH 25 FIBEATHE Delta-Gamma SRS DUREIBCIERRIRAAE - BIEEBAL %
W SRR SAL  TER LR - (S B R AT
RESB AR Delta SEARRE (% Delta SFSRNEZ BBRFTR -

FINMEE 1-4 cRETE AT M B ¢ (DREETHS - PEREEIH
REVEEREERST - BBAIRMER - QCERHIRIRRERNERE - HEBNEY
EREE BN ER -

13 &

AENE R BE R B RS B IR By R fh R 7 2 Bl ST SE ] S&P 500 $5
BuRiEE (SPX) HEABIERERERERE (TXO) N EREE R TR
& o FIRRATEE S&P 500 B S @ IR i BdE Bt ER s (B
Delta 85 - 9%¢1% Delta #% » LUK Delta-Gamma #6% ) » W E=BEREHER (&
EENER - BRRBRERESHER) NEXERT @ RRRRREE#S -
Hp R GRAHEBRTEER - EFERIREE R RIS B B R 5 TR E N
SRR EATF TR AR B AR -

RBEEER - RMIRRWEHSORERRERELTERREREHES - ¥
HNERYEEENEM - MAETSIEREE - 55— S&P 500 f58RE#
ZIB & W HRE LMMR 2EAHEN - HATSRIEMATRIEAM - 57 - & SPX &y
B - B EEH 0 SR ERRAEM - B4 TXO flE2ER - 8= %
EE ST » Delta B FHEESR Delfa HIBHRRAEIHRAIR Delta-Gamma ; fifE&
# - TaRE P ERRE LIRS - &M Delta-Gamma HBIFHIBMAIR - H0Y -
AWEBR VRSN EE - BB EEESREERER AR - D i
ZRETHAE TXO RRHREHGHEER SPX ARSI EHRER - TXO
HIRE A ERE IR alE I I B R s -
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NYE_H ERER: ARE - REERERR
= ¥ 8 & (Risk Management: VaR,
CVaR and Backtesting)

VaR 2 CVaR 2R EHE f et 5 mbk F 6 AaymE R 7= - ERTERY
HERIEEY R FIUREf : Féffﬁfﬁ?ﬁ (historical simulation ) » RiskMetrics
# EWMA ¥ » GARCH(1,1)% - SEPEMIREN: - HPE— B R EREAEREN
SR ERRETHARREBAITRE - NEEEMERRE - BERSHE - 2%
FRERNGE - HB=E 7R B RENFRIEE T » # VaR/CVaR ETE
B S THRESEMEET VaR AIfEEHTT R Hull (2011) - TS IuREREHS S SR T
VaR/CVaR Hyf&EtA] H, Han et al. (2010) - HHARIEAE] THUEHE iR
REEE EMER TR DARBREE RS 3.2 Bih A BUHEIR (effective volatility ) BT -

2.1 EHA

EENEFHEERRECERAREE P ERREIES - REHERE
PAR BB {ERIE HEE Y - SRS ERER ENESRMERET - BIORE
B - DURARTRRZER R — BRI AR ERYIRAER » ME SR & 58
RUMETERERE » eGP RRAIERAY - MR H= (unconditional rate of exceedance, UC)
BB HIE M (independence of exceedances, IND ) 2 EIBfIHIERHH FHAIR A KR -
A PR R S e RE B AR HE(S ETH05E - BRI AT BRI S s SR
B S HIBRE K -

DARTfaEHHRTEER{E VaR ﬁ%[‘%ﬁﬁﬁi%?ﬁﬁ&%ﬁ%ﬁﬁi » UC WRE i E A8
HER DR KENEERRZ T - HEEEIR (log-likelihood ratio) ErifiElR{E
BHEER—H-RFSE - EFEENT

_NN

LRyc = —2In[(1 — p)T~¥p"] + 2ln{(1 - g) (;)N} ~x2(1) + (2-1)



Her TR2EHE - N 2B HEE - R Kupiec (1995) -

BHEEAETL IND BIBATT - Bl —ESREBEHER VaR ({552
TG - HRAB 1 FT - FRILL 0 FR - BT, 1, je{0 ) EDRIER— IR
RER i+ ISR | AR A m R ER—RER | T - ISR
HIEOHE - BBITIEGE BNRE R R — iR A A

LRiyp = —Zln[(l + n)(Too+T1o)n(To1+Tn)] + 2In[(1 — 1) ToomryToa (1 — 1) o, 11

~1*(D) (22)
BE R B R MBI AR R B A FFIA(K (serial corration) HYIKTY; -

L4k Christ'offersén ( 1998 )}EET{%@E% (conditional coverage, CC) HIZR LA

EIRF BRI AR E HR EB HAR AR LM - CC IR &M ¢
LRCC = LRUC + LRIND °

M= E RIS &LRyc * LRinpHELR o R HE # 2K HERE VaR HyfhiEr R
0 .
22 FEER

LUF4rRigt#isEsr (USD) A% (JPY ) BYRER » DI 3EE S&P 500 558

(RE—REHEE) BITEAGE - BREHE - DU ERE -

— « USD/IPY B

REE SR P58 P B9 el AR YRRy P L SRAT 8 L (http://www.cbe.gov.tw/ ) 1R {EH HE
B} EAHARR R R 1998 421 B 5 HE( 2009 4 7 A 24 H #3F 2890 2 Hifg(E -
MR DU NI ROR AR ST RN R 2-1 At - DA G RS t FUE HIER » X iThH
HEEMX, = In (re/re—q) - HFFIBIRANE 2-1 Frs -



AR RENSAEeN

BHESHEIIRE VaR (55 BATE RIS S T AR S EEMIRIE - IS T
BROERE I - BEMETEE - VaR BB LIKHER 95%EE 99% - THEAREIMEIE
ISR KHERE Ry 10% o F% 22 TIDUEH » B BER R S

4538 BeGT B el LIE 4 E 2@ H A (intraday ) VaR > &, Dionne etal. (2009) -
EERBMEIME R - BIEZRA (spread cost) ~ JNEE (exogenous) K AEY
(endogenous) {:RREEHHWARELE VaR Byfkat -

Z ~ S&P 500 $58

15 H AT E F Y& R 3R 8 Yahoo! Finance( http://finance.yahoo.com/ )» B S&P 500
B H VIX Wit &R - SAHARR A EE 2005 42 1 3 HE[ 200947 H24 H - |
HALE 1138 2 HEREE - eSO R BN B0 2-3 it - S EHm A
B MR R B E R R h 2 BlprIfhEHE - I B AR S AR (AT FER 5 E)
RO TER MG EES B (a, f,m) -
32 2-1 USD/APY EREIZGLMEL &

Mininum ) 87.915 -0.04565

1st Quantile 107.525 -0.00384
Mean 114.5035 -0.00012

Median 115265 0

3rd Quantitle 120.35 0.004003

Maximum 147.41 0.049073
Standard Deviation 10.00708 0.007231
Skewness 0254427 -0.43005
Kurtosis 0.435041 367931




%22 % USDIPY BER VaR f4EHOENRAIIA AR

Historical Simulation (-‘
Significance 1% Significance 5%
LRuc Don’t Reject VaR Model LRuc Don’'t Reject VaR Model
LRind Don’t Reject VaR Model LRind Reject VaR Model
LRcc Don 't Reject VaR Model | LRcc Reject VaR Mode!
RiskMetrics
Significance 1% Significance 5%
LRuc Reject VaR Model LRuc Don 't Reject VaR Model
" LRind Don ’tke]’ect VaR Model LRind Reject VaR Model
LRcc Reject VaR Model LRcc Reject VaR Model
GARCH(1,1)
Significance 1% - Significance 5%
LRuc Reject VaR Model LRuc Don 't Reject VaR Model
LRind Don't Reject VaR Model LRind Reject VaR Model
LRcc Reject VaR Model LRcc Don't Reject VaR Model
SV
Significance 1% Significance 5%
LRuc Don 't Reject VaR Model LRuc Don't Reject VaR Model
LRind Don't Reject VaR Model LRind Don't Reject VaR Model
LRcc Don't Reject VaR Model LRcc Don't Reject VaR Model 1



Panel 1 : [R#5HEF
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BNER

- £ 2-3 S&2500 B VIX fIguteist 2

| )

S&P500| VIX SRgégSrg(_’ R;Iu’fn'
Mininum 676.53]  9.89) -0.0947|-0.29987
1st Quantile 1190.47|  12.26(-0.00532|-0.03683
Mean 1248.455[21.26077|-0.00018)0.000435
Median 1275.55  15.59/0.000739| -0.0033
3rd Quantitle  [1400.565|  25.1410.005524/0.032046
Maximum 1565.15  80.86|0.102457/0.496008
Standard Deviation[203.4692| 13.0195/0.015136/0.066551
Skewness  |-0.85291|1.859021(-0.10722/0.574778
Kurtosis -0.02393.345993(9.331141[4.770C59

24 ¥ S&P 500 VaR f&EHaYEIMERIEFS SR

- RiskMetrics
Significance 1% Significance 5%
LRuc Reject VaR Model LRuc Reject VaR Model
LRind Reject VaR Model LRind Don't Reject VaR Model
LRcc Reject VaR Model LRcc Reject VaR Model
Historical Simulation
Significance 1% Significance 5%
LRuc Reject VaR Model LRuc Reject VaR Model
LRind - Don't Reject VaR Model LRind Don't Reject VaR Model
LRcc Reject VaR Model LRcc Reject VaR Model
\'
| Significance 1% Significance 5%
LRuc Don't Reject VaR Model LRuc Reject VaR Model
LRind Don't Reject VaR Model LRind Don't Reject VaR Model
LRcc Don't Reject VaR Model LRcc Reject VaR Model
GARCH(1,1)
Significance 1% Significance | 5%
LRuc Reject VaR Model LRuc Reject VaR Model
LRind Don't Reject VaR Model LRind Reject VaR Model
LRcc Reject VaR Model LRcc Reject VaR Model




Panel 1 : [RI5HEF
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R N - VaR99
——- CVaR99
<
3
T L T Tt TT T T TT T 71 T1 T T L L] LR 7T T TT LRI T
Ql Q2 Q3 Q4 Q1 Q2 Q3 4 Q1 Q2 Q3 4 Q1 G2 A3 4 Q1 Q2 Q3
2005 2006 2007 2008 2009

BHE) FHEKAEII%T + S&P500Fh—XIVaREACVaR{HEHERIFS IR 5!

23 &

KSR T {ERR BN T AA2F VaR B2 CVaR B3 » TEASE T M1 3Ees
B R B E DR BB - 1 FLDUE RIS RO RE S ~ EWMA i
%) 81 GARCH(L, 1) B fORhE b A0 HE - SEMLGEF TR ZR - 2 BIE
USD/IPY HYRESRLIR S&P 500 $EURHHZ0K - ZORHIRISIE T 2008 44 RINGY
IR - [ETIRISA s S BT D B H BASSUE 99% VaR HOFESH AR B BRI -
SEEREA T B T eI BN E T 7E BASEL S TR -

M)FE=H Monte Carlo HiRIZRRE ML RE
(Monte Carlo Calibration for Option Prices)

AEIHE & B IER MBI ZEMIR 58 Monte Carlo {25 BR—ERREER T -
DSRRFERER S5 (BRiRiE) EREEME (ARHIIgREE) 2



IR R - A — BT R BR WA (SRR ) R
WEIRAIE - A T PR B R R B MRSE - NIDURBEPERIST et
HONERR MBS TRUIHOE - JLFIVSER Monte Carlo Mo M E B IRER BESy
i BEIF R BN 28, - IR A A RO 2 8, -

HEMSTREH 2HB R KBRS AR R ER | KB KEIR
ThRAE—BREBR BE R HRMSRINLITEY - REFRENTTEMEFETE/NE
HRER" « ARBIRTAE S R A B R R RSN Al 22 T BR 2 i By =R i (SR )
IR - BEERTER T (forward looking) RREHIMEERE - HBZE - BUSHRF
B By =R B B L B vk Y 558 BE SRS 9B B AN DR - REE T2k — 8B4 1Y
ZE1 » $/40 Malliavin and Mancino (2009) - ¥EIREGEFAEE R E B R
HIEHREE T - TEE(E » b - R BB EE FRYFEAI RT3 B R, Fouque et al. (2000, 2008,
2009) ~Han (2010b) -~ & Hanetal. (2010a) ; 8( R Gatheral (2006) » Hull (2008) -
 F Bagle (2009) HEBREHIEH -

3.1 R Monte Carlo B A & &k

BTHEBEEFENTREREE AL  REU—EE RS SRR
Heston R EBEREAIT :

L B—REEL « BRI R TRy 2 BT

dS; = uS.dt + \[Y;S.dWy,
dYt = a(m - Yt>dt + Bﬁ;dWZC

(3-1)

HAiguefp s Es) w, Bl W, 2~ FE) "2 %443 ( quadratic variation ) kypt - 7% Heston
BRRIEET » M 2EE (o, f,m, p)I0A - B AEHB AR - RITEEF

" ¥ L Zhangetal (2005) 30 T s ik oy B4R S B BB H 2 GREEETHARGH A
K EARGATHTERE @80



REREREN - REEERNHIIEFEETHRERFS] - BEFIRL R
FFEI - SRR ARRBMEET: - TS 1E R SR I T HOHA 2 8 (a, B, m) -

. BBITREEY ¢ BRI — B PO R I N RIS BT

{Fras R st B R I A 28 — B AP TN - RIS B (o, B)FERE N » B TR
EXZRFI8XF A Monte Carlo & » T 5 —FE B (& HHEY (a, ) ERR I - R RS
* - BB PIIEERRE T o R R AR BB MR R TG
HEHEAMHERE (relative price mean square error ) + FEHER| T HYZERI 2 8
(m*,p") :

mm '—

p r"ceMarket(T K )

Hrh N BT EIESR - Pricel) .. (T, K, m*, p" )R RIEE | BETEETIH
BB T I » S ARG B Bt & R S T S B MBS 5 Pricel . (T, Ky)$d
WIS F 5 | AT R H B T RRE B (E -

B TIREEAR Monte Carlo FERVREHERE - F{FI5 [ T B MU —MiFTiR HHAY

Martingale f22#/|%% = % ( martingale control variate method, MCV ) » W3 FEZ R AKE
HERATEARSEREERSIEN - WOUEE T ER G - RS ES
AR ENBAEBBIRD - BRERRERSESTSEY - F5FER 432
Biith DL — BB =R 2R MCV ik » BB (LERSE# 78 (randomized quasi
Monte Carlo) FH kS » LNERRMEREHE -

B T EMRIEMTE T MM B T R R B R IR - RIS SR AR

1. ERSERAET - A EREEREN28 (e, ,m) - WPRESWELRG

B FIABERNMEIIEGE - i HR s REs| -
Z ~ SRR AR B R BT i HER N 28 -



2. EREEHIABRAET - B RIEE28 (0, HTE :
B~ FII PSSR ARSI Martingale HERISBSY - (OB ORISR B SRISTU ST S
REMERE -
Z, ~ FERBE—RE{RE

min — 0)

N Iprice® . e ce® ?
1 Pricey;p 40 (T, Kiym*, p*) — Priceyp e (T) Kp)
m"p* N Priceyipe: (T) Kb

i=1
5t HE— AR HIE TR (', p*) -

5 * BH-ERRDAT A Martingale I RANEX A RN SIS - EBRE
BB {E AR 2 7] FiMatlabiE < fminsearch.m © 53 7] P35 Sxlswritefi§aT % S EE H
ZExceli$ LI HER - .

32 FEER

EE RS EmRPERRE S » 1 Heston IREIZRET - BB RIBNEEST
HELH - BESHEMER T EFRENEE NN EEERRMEET - TR
HAHE &AL 2010/01/22 FEEISBCRIZHNEE - 1REHEEE(moneyness )
7E 0.9~1.1 ZIMYER DR G B R S BB RATE R - FOUHER - MEEAFR
BMRAERNE=EAEFE -

% 3-1 BRI 2010/01/22 B 500 REGEM RIS » B — LS
RIS - ERFRRBIE T 55 BRI 2 -

#£ 31 EPEERE TEFANREIS R

a B T m

10.8600 2.2092 0.0921




AR

#3-2 ERPUAETHREAELEY  RIBRERESNEBRBRE

*

m pt . MSE_RPrice MSE ImpVol

0.038184 ) 9163 3.93E-02 2.86E-05

32 TREI(m", p°) Btk 28 — e — M E TR T S 02
MSE_RPrice 4585 P Ebeirt - SR B B2 E B ARSI - Ep A
BRFIR & EE% (Implied Volatlity) AR BIIHARS - LRIV
R FIREER Monte Carlo BT MERETE RIS M (a, B, m*,p*) + FHEIEHIAAL(S
B S R 2 R B B SR & W B ST & B2 (MSE_ImpVol) 3¢
S SERERILTAIEE: Monte Carlo BEMSIIE & WK WRLNIZE - BRI
BHBRE (P S EI E R 2010/02/22 + 3¢ 11 [EREIET AR - F%e 32 ATl
Bt - HFIREE: Monte Carlo HHEVA S8 & W BN R AT HAVEA TTLURE 2.865-05 19
A + B 3.1 HHEEIE Monte Carlo A HESRIBILE R (@, B, m', ") + HELIGE
EHERE S H e S RRORE - BT B R BB &
By T S W RE S « T/ - @B VSR Monte Carlo £
HE P R A AT SR (T I S W R A -

y_
0.14
0.135 /P
0.13
$ 0135 -
i 0.12 =—4—True_ImpVol
0.115 '
E on ===pMCC_ImpVol
0.105
0.1 ;
$100 a0 a0 G500 o0 100 ga0 o0 o0

Strike Price

@D FrerzMonte CarlouttisisHeston iR FHIB& BN AR BAL R




33 RAGKRBELEF LR

RESRE b —EiFTMERIRAFE Bt Monte Carlo fHE 4 B MELEHEAY FFT Heston
BRI SRR - EHEENE - FFT FEEERRREIMREEETE (squared root
process) Z T » FERCE RE=EE & - =EE - RAEE Monte Carlo H—FH+
HIPERS B R B — i -

FRA BRI I ZE 7 357E Heston BREIRYZREE T A HEARE - HAGFHERIVBERD
ERERAFKEE - Rk - BP9 L—EIFT/MERIRIREE: Monte Carlo fRH#EKER R
HBILZESTYE - 7€ Heston {REUZEET » 73 BI%E 2010/01/22 ZHRFHNTREERE
TR - R 3-3 FUBHERE G EEBREZEGEHER - BRRERES

7< 3-3 FIREER Monte Carlo R#E5XERHUERE R AL 2E - BISRERRE
BEHHRRE

a B m

*

p* MSE_RPrice| MSE_ImpVol

MCC-Heston| 10.8600 | 2.2092 |0.038184| -0.9163 | 3.93E-02 2.86E-05

FFT-Heston| 30.8303 | 0.7471 | -0.0505 | -0.0308 | 5.60E-03 3.26E-05

B 3-2 e T 7 B WSS Monte Carlo 0t b EU B 2 e B R 5
5 o BT - HAIVEES Monte Carlo HErs B & N BRI R RS SR
RS EBRE—EMRRE + ERTILRIE Monte Carlo HAERIESRA AR
HEBERARIR S T+ (HRE— EAHERER - L + FIFILTIVEES Monte Carlo %
HE Tk HO R YT B H SR e - DR T B 7 S TE Heston EAIRGZEHE R
AR - Tl AFEER Monte Carlo fRUETIERR T AT LUBIZ A MEAITE £ BEHE
BYSRASEL b » VA : log-Vasicek #47 + th3MMAR T B EIBMESNOEL TR -
PIANEARIBE - TR B

AT EFIFIAT 2010/09/20 HoBEHSEIRME - 75 log-Vasicek HERUFIZRRE T 68 A I /R
5ER Monte Carlo IHES T » BRIRIS BT 3E i LR R SRR - &
34 AILLEH  EREWEIRGEE - - FRARME Monte Carlo 8T



log-\:asiek TREY B FA DR AT 5 /5 <& it Heston fE&HY
iR ERERELER S LB R HBREY -

0.15

z 0.14

g 0.13

E ——True_impVol
0.12

g. == FFT_Heston
011 —+— MCC_impVol

0.1

P P g O e g @ g

Strike Price

EED tuEfEsEss AumRpsEMonte Carlof k8 & MBI RALEM L

7< 3-4 FRFELES Monte Carlo #3512 HL log-Vasicek B BEIZHAD Heston Y
HET28 - BiERERRBEREIERRE

*

a B m p* MSE RPrice | MSE_ImpVol

Mmcc

. 212771 | 6.1765 | -4.6516 | -0.2088 | 1.54E-02 9.66E-06
_Log-Vasicek

FFT_Heston | 31.5004 | 0.2253 | -0.0447| -0.2555| 1.19E-02 5.61E-04

0.14
0.135

i 0.13 ——\
S

012 -~ “*+=True_IlmpVol

A

g_ 0.115 ~@=FFT_Heston
0.11

=dr—MCC_Vasicek

g0 200 gal 500 o0 00 4ot 900 g0

strike
ERE) FRfkEYMonte Carlof#t %2 Blog-VasicekER g & {817 B 75 ;% AicHeston
RS RERELEAI LS



34 )&

ERESEY Martingale BRI (HIRRTEH SIGRIZMHE) T » TAIEX
W B SRABRE (TR A E KRR HRLE 2 RAPEEY Monte Carlo HUAUBHERE LIRSS - It
v H A R RO ST S (FRT ) {EASA S A 3R i L R S -
8 T TREMEAR T IBIREI 47 » Heston 5 log-Vasicek SHEMBWELE % - 7
REBRF T THRER AR B R RIS - SHGTEEE S&P
500 JRBCEEMEREN L - HEEENMBER TR - BRI
IR - DIRBS SRS » MAErBSUE AT (Credit Market) » KO
PERIRHE (Joint Model Calibration ) ZHABISRRESETRIS: » B A B RRULE)
SRIEIREREET R -
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MM — MREROE

HRRASHMERTERIFLBEIIERSZM AR - DR

(measure theory ) HZERRHI R & LB AAENHE - LTHIARHIR T

FHSHAEPRENEERR - R TRRBERBRMEMR LN ERHSE - /&
A (R BPRRTBE SRR T T RIREER -

- BEEH
HREM—EEN (WE) HE > 5 EERFERIEH (outcome) FEH

A (sample ) » L Ro - KAMETEHENEREHEEEXR HIKES
0 := {o: 0 BEB—EEH)REZ B A2 (sample space) -

1. BHRME—REURRR : Q, = {EEMH), KE(D)] -
2. 8 n REMRHIERAZZ R R
Qy = Qg X X Qg = {(01, 02, , wp): 0y = {H,T}i €{1,2,--,n}}
3. BRSRIRIRRR 2 RHRA RS
O = 0y X Qg X 0y X = (g, w5, W, )0y = {H,THE € (1,2, ]} -
4. BR[O, 1:E PR MR —EEFIRAZ—R
Q11 ={w € [0,1]} = [0,1] -

fERE - BRAEROL LR, BEET (THA#) MIRSMEHRL

EB11: BROB—EEEHRAZE AFAMONFESHERNE—EEL
HAIHBF Bo-algebra Ho-field - # TH = EHEA4®E
1. NEFo (BAEHMREFHLE)
2. WRAETF  MEN/AEF . (—EEHNHBELE—HEH)



3. WRALA,EF > BPUR A EF (—FAEHHTENE LS
ZE—EEH) -

f@EE - —fHo-algebraFRITTHREUNFES » B EABAE—ESEH (event) HE—HF
A& S (measurable set) o FE4(Q, F)FE A BAIZCRI ( measurable space ) o

ER12: BQ=REFAETHRFBRNESL MECEFAAAERMALRHES
o R F. & & CHi & B &/ i o-algebra + A &%k 48 Fc % Borelo-algebra
ERELAEBR) -

THRNES KEWNB(R) EHEA 1B 5 Borel £4:(1)(a, b)) (a, +)-
BG)(,a) « @)[a 8] - 5){a} - EHEA—EERNES  (HEA—ETHHES -
OF H B ABFIHREES - OF B EEBFIURIES « (10)fiE BEMFTR
IS -

£ T2 1 (0, F) i A M 2 LB - BT — R YRR
(probability measure ) Z[1F -

TR 1.3 AF A E % A0Mo-algebra - PE—EHELE0, 1| EM L %4 %
Bi(set function ) MELEA TR EF LW AR HE—lHEGAETF .
PAEREE, 1] HEpRMeENEREUP:F - 0114 HL
& EW - RIEPH—(AHR TR K
1. P@)=1-

2. (W H ikt - countable additivity ) 4 T — {8 & 4 ¥ 71
Ay g .. €F £ EREEAAABLS - HREA N4 =00
i%j B

P(UiZ,4) = X2, P(4) °



FRQ,FPIEzE—AHREEM (probability space)
T MR AR E A B RS -

EPTIPL,AREBEWF) LHBRAE  BRau ko BIEENTHMA
@ +ay =1 QBT LAERa, Py + ap P ther B —ERFRIE -

s | EEER AU ER T BAINE L -

EE14: EE£LHBuwBR) - [0,00]3 R UT WEMEH - RMFHus Lebesgue A
£ (measure) o

O RETE—EHRYEMECHEE - WhE
u([a, b]) = u((a, b)) = u([a,b)) = u((a,b]) =b—a) -
(2) HE—E MM L 58 Borel £46 F7%4,,4,, ...

u (UA ) = 2, u(4;) °

i=1

fREE - B0 = [0,1]MAF = {4 c Q:A € B(R)} * LebesgueifllEuRll B—EER[0,1] L
ERKRAIE - 3 B HMBukty 5 RIE (uniform measure ) o

/71 1.4

{¢ Lebesgue I & 3 -P A DR LIBIHEHE M —EEEE L E2x € R
ga{ad  ulxD=0 - MFIFAGRE (2) TEHu(Q) = 0 - Hrh Q BT HEBEM
TERRETATBES - BuREHIE0,1] LA ARy - MYl B v T B B Py
PR S Ru(Q° N [01]) =1 - SEEFSREIEEH 3.1 WEtE A -



KiSi— MEER

E¥15: Q(Q.T.?)%ﬁ.$§|’ﬂ ' &Wﬁ%ﬁ—@$1*AEI:’@'§&$EEE£& ( almost
surely,a.s.) B4 £FPA) =1o i

EFE16: ¢ FP)ABERN  £BeFAPB) # 0 MEHLHR

P(ANB)

P(A|B) = PB)

- BERTEMSB T B4 A 4 WHAEHME (conditional probability ) o

EW17: (BIk) B2—F5%EAEALA - ETF
(1) &84, Az, A RBELH (independent) - FHMIXEFHHMKES
REHBERMHEE  P(NF=q Ax) = TR P(4y) °
(2) ERAEE 2 %44 5% L (mutually independent ) - EHR = i

P(Aj NnA4;) = P(A;)-P(4) -

= BARRE R

TE21 A FP)AREEN  RABEEX:0 > RA—E%M %% (random
variable ) #0F& X & —1# ¥ #i % & ( measurable function) ° H L2 H
& —{EB € B(R) » "B #[wt (preimage) X 1{B}R—EEH :

X 1(B):={X€B}={we N:X(w) EB}EF.

WEBFRANBAZHNO=RTWEF =BR) » ME X # 1% % Borel
H | (Borel measurable ) o

et - FIAEEBEREFTUK—ES MRS EBRBERRNEH A TR
e -



5015 2.1

LSRR C HEMEREMOF P) L - —EIEEEBy: B(R) - [0,1]FH
e
Ux:B € B(R) » P{X €B)) -

RiRBux Ry TEERTE Borel 25 ERUBESRFNE (probability measure) °

T 2.2 BMWARE R E e HERBRX W 246 (distribution) - REACETF
) Sb M & R R € & 7E Borel &4 LW - Ik % Wo-algebraF o

85T | ET R ARSH B e AT LUS RN - T —ERES e th AT LS AT RIS
# MR THE TS EMERRNESRZ FryEE -

EFE23: HEA—EFTEER %ﬁthE R %i&’lﬁFx:R > [01KEH %
Fx () = pux((—c0,x]) = P({w: X(w) < x})
RIARF 2 — (M2 EXW ( RR) 28 & ((cumulative ) distribution
‘function; CDF ).e
1HET © ME—ERERE X My » FZRINEE T RN ek BLFy,

EE24: (MBEEEEINL) BESEX, X, . Xn R H L35 H A EE N Borel
%%Ak rk=1,.,n- EIJP(I’]}C‘._.l{Xk € Ak}) = ";cl=1 P(Xk € Ak) o

BITB2.1: MG 48 % B Xy, Xy, X, 215 3 89 % H 4 2 # 42 & x, € (—00,00] »
k=1,..,1n> P(NEoy{Xe < %) = ey PO < 1)

X225 —EMERBEXBL HEREH (absolutely continuous ) E 4 % J¥ i #
( density function ) fy: R — [0,0) * W EH R ET—1EB € B(R)



ux(B) = fB fxGdx o

#1408 = [a,b] - Hlux((a,b]) = J; fx(@)dx
it FEREEMERRE—TE TR, MBS  BAITLY —ERES R EET
KM TIT BB CHRMEREM(, 7, P) TR B T A4~ -

5ef5l 2.2

RITEFES B BX R (normal distribution ) » 52BN (m,0?) Hh
m,0 € R+ FH X BE—EI@H EEWPES R E H HEE R

(x —m)?

1
oz kP =5 )

fx(x) =

Em = 0Ho = 1R[FEE BB X R R iE 4 1 RERE S 8L (standard normal random
variable ) » M HEREERBB o EEHBEREEXY - EEBEIMHGREEE
NI B EHES

x 2
N(x) = f %exp (_z?) dz.

ek © TLUREN () B — BB EE L Emm A R HBEC RN BHB RS TERN
( uniformly bounded ) - :

7?'J$‘ o >0§E. Bk

Byl - FamaE i (1)

O%ﬁ’ Sy
$1% « Tic A 2B AR 2|49 B 69 Bk B




— & RS R EREOT

(1) =784 ( binomial distribution ) : BESIKBHIEHEP(S, = k) = (i) p*(1 — p)™~*

(2) %{T5 i (geometric distribution ) : FEfFFFEP(N = n) = p(1 —p)** .
(3) kA4 (Poisson distribution ) : PKEEXBP(X = k) = e—ﬂ?’:

(4) #9953 (uniform distribution ) HYRERERBLS (x) = ;5 (ap) (®)
(5) $8B53 i (exponential distribution) FYEERES (x) = de g o) (%)
AR R4

TEE—HIE R MEE & Lebesgue TE5 - U EER EBREMBWN,F,P)Z
T f, X(w)dP(w)HES -

EHRERBEXZIRANEY  DHENREM—FHo e 2 X(w) 2 0.1
E—{HREHIFTye =0<y; Sy, < - FERMTERE—HSEIRS (partition
set)Tl = {yo,y,,y2 -} * T R ATRIERETTLAZE LN T 1= max {yr4y — Yk €
01,2} o FERGTE B T BB Vi, yie] T XBI—{EFIBR (preimage) BYEHEEZ

A = {0 € Ly S X (@) < Yra1} ©

—{@_E ("F) Lebesgue f1 (upper (lower) Lebesque sum ) 433i#: € 35

LSHO0 = ) yiees PCAR)
k=0



LSp(X) = Xxcoyk+1P(Ax) -

_ i
BN IREE] 0 BHIRE(E - SEMELST (X HIREIRELE R Lebesgue By THEME
(lower integral ) - §[|[G13R &#&4> (Riemann integral ) FEF * 35 Lebesgue 45 {E
FRTHESME - HIFE Lebesgue T FAE

Rl - ERMERT - WMEEXNRTERIERRY - B TS ERAERHERE
FLEE — M AER - BFHEEM ARSI MHIERAYRET - FRVEIRTIL 2R
AEIRREE BB (Royden, (1998)) RIE -

Lebesgue H7 R EM AN RIZREREMRNZEGR - BERISHNEN
EHRBEHY (NERSVARZER) - HLFAEERR EMAEA/ NI E ;
Lebesgue TR HIERBT IR E —BREGHIRIIRAZER - ATREREA/NIZS - BER
SFE(EIS LETTYIE] - BH L - Lebesgue TRy 2 —EERBENRIERSTR - B
FIABELUT BOREBI LU E B R R -

&/5) 3.1

A TRES () =1Fx € Q°n[0,1] - Bf(x) = 0Fx € Q n[0,1] - FHEEX
HAE[0,1 | & RIHZ S8 EE Lebesgue 53 - (#f Lebesgue T/ FERA T A 1.4
#J Lebesgue HIE )

BEETE x Bl EInii S - RS = 1{HRS,; =0 - ARREWITEFE - R
HBE y I EYESHMNmE - B ABBELSY <A+ lIxDu@° n[01]) =
1 + Izl ALS7 = (1 - |IxlDu(@ n [0,1]) = (1 - |i=]]) + FHi Lebesgue F53FAEH
Bl ‘ : =

HH L EIB A EE B AE Lebesgue A LR SEOFRER - THRYEHER 75
=




EE31: (REMLRE Lebesgue MAWHE) Af ARG ETREWH R IKE
a<b R . | 1
(1) R B[P FOo)dx B A3 BLA 3£ (1) B Fi[a, b] % 7 3 4185 7 4 1
f4 3 Lebosgue il 2 0 (3t &3, - £ ()% B Mla, b]F # T J K
24) -
Q) EREHASL fAEL - MO ATHRKLLE IR R
Lebesgue #4178 % <

EE3N AXARBRE—AREEHQF,P)THHMRRE - FXE Lebesgue K4
T AR (integrable) - thpt%

f 1X(0)|dP(w) <
Q
A HRME R LERBEX M EM (expectation) %

E{X} == f X(w)dP(w) ©

Q

figst - LHASR(E—MRFEZ B159{E (mean value) o

B Lobesgue MMM B RITATELL 40 B F o5 TEMEEN S
AR -

EE32: EXAREZE—HREEMOQFP)THHEBEE - MAHTHNLE -
I EXWERBAREE - Wk, 29, %, > B

B =) %Pl =nd o

WRARA R - AEX} = Lyea X (0) P{w}
2. (k) wwRa  BHEHREXPYRZTHM - A



Wi— B
E{aX + BY} = aE{X} + BE{Y} -
3. (BE#@K) wEX s-}; almost surely » T7 ELXF1Y R ST AE# + Bl
E{X} < E{Y}-

4, (Jensen’s T#RX) WEIE—PFELEETHERLEWMBH - WEXE
BE §: R

$(EX}) < E{¢(X)} °

& hgai 3 S » {#5% Jensen’s Inequality - $xg = E[X] » EHROBIE » AR
7 a, b 180 (x) = ax + bHo(xo) = axp + b - MEERE[6(X)] = E[aX +b] =
axg +b = ¢(xo)=¢(E[X]) » AR - n

TR 5 Jensen's T+ $X-N (O P& M=k $ K - ¢(x);3c2 :
&A MRS (call payoft) &k ¢(x) max{x— K0} -

FEII EHMB2EX XL X RBLHERTR - M E(aX)=
H2=1E(Xk) °

T 32 HEMS %&X&M}#ﬁ@&%ﬁ . yjifﬁﬁ (moment generating function -
mgf) AR fEH & B RF % (Laplace transform) € & %@ (t) = E(e'¥) =
f°‘.’ et*dF(x) o

t.x;mﬁmh Hlxir(t) = dx(O) Py (t) - 2 mef ox RS » 30(t) = E(X*etX)
HoP(0) = E(X*) -




TEEE 3.3 HMM B BN RERF - 8 FH (characteristic function ) %k
1437 35 4 Fourier transform ) 52 & 4@(6) = E(e'™X) = [* ¢"*dF(x) -
teER  i=VIEEH -

Rl R S FAF (Poisson distribution »+ P(4) )

BB RBERES) =P =k)=e2/kl,k=012, FHEEER
¢(t)_e—lzm (Ae )/k!=e—/1(1—e‘t) o

AT ElRE— R B R B R

NOFOESS

Q) || <1, teER

) FERBATHE—RESMRELF -

(4) —FHIHREEEEX,, X,, . Xn, - PARX » HEFBRBEIB S P () > () FE
X, s (convergence in distribution) X -

T34 EHBBEX YRR RBAMNAEFRG  RRZ=X+YHAHBERET
ZH - H|fBHAEFHEGH A% (convolution) » $EAEH =F =G o

153 3.2 (R RN bRt Y E: 98 yam$wm& \x-JAfsﬁg ﬂZé’ue;F

. RAR R = - I oSG W)y = [, F)g(z — )dx - BT

B FER B L, 6, L, BB WIRETRE M (2HBA) BT =t +t, +

xn 1
(n~- 1)'

—Ax o

o+t IR Gammaft Bl B MR B ERHES (x) =




PR RO BERBR (A —it)/ADLRABIL - BUTHORF BERBR (A — i)/ B
IR{EGamma(n, )53 - u
v R X

A/ NETRET— B RER S B DA R E MR (ERI B -

EE4 BEX X, AEREERETHQFP)THHEBEERFT
(a) X, = Xalmost surely > 3. 5X, ifX v 3

P({w € 0, Xn(w) > X(w),n > 0}) =1.

(b) X,, - Xin rth mean + H Fr =1 84X, » X - FE(X]) < oM Fi %
o ﬂ*JnEZ'*H_E(an —Xlr)—)o,n—)mo
() X,, = X in probability - %E.}.%anbX EH]e >0

P(|X, —X|>&)>0n->o
(@ X, - X in distribution + . %X, > X » %
P(X, <x )oP(X<x )n-w
HATHExERE () =PX <x)EH -
&

ln.’-l?

M X, Bx B RS (pointwise convergence ) RIS * thEEEAX, Ux (almost
e\}erywhere ) BiX, = X with probability 1 (w.p.1.) e

(2) =R ( convergence in distribution ) 578 5 55U H ( weak convergence )
Eﬁﬁ?ilﬂpﬂiﬁi ( convergence in law )

DA B s MERIRRFRA0 T



EE4.1:

@XSxsx,5xsx,3x |

r P D
b)Y X2 X=X, 2X=>X,-X
© #r>1 Hr>s>1- QX 2X=>X, >X

fBEE : X,  XEEX, - XIEARE HLIREHR

TiE4.2:
(1) £X, D€ CHER - HlX,>C
Q%X 5 XEP(|X, <k[) = 18t FrAn R Ak HX, > XRFHr =1

LAMEE AR R BB C BT - TREERELAEREARL
AR > RFPIRABEES REREERE 6 -

T 43: (HABEHR - Strong Law of Large Numbers » SLLNs ) 4(X;,i = 1) A—
FRNE IS SR FRBRBBXRMA RN o BXEEREEBX
RN - R REX]} < 400 J]

E{X} = lim,_,», S, as.,

KB AFHE (sample mean) EH AS, =%(X1 +Xo 4+ -+ X))o AR

P ( lim S, = E{(x}) = 1.

T 44 (PRABERERE - Central Limit Theorem, CLT) A(X;,i = 1) A& — F 5|
WL BB R SR B AT ) B9 01 o R R BX W RT
188 2% (moment) %% - JI

g (Sy ~ E{X}) » N (0,1)in distribution,



Horox RXAFHEE o

TEARTE — YRR B B X 12 GBI T - REARMBRMIEHEREMY
W EDEIE ? —fkeR - ERERLTBEEN | HEUTHERLAIZS
FEHY -

EFIE45: (B s ¥ . Monotone Convergence Theorem ) 4 limy, X, =X

almost surely + F.
0 < X; € X; < ---almost surely °
Ry

limy o0 E{Xp} = E{X} -

EEENHEERZT - ERGRCEENRERRY - Ef, - falmost surely 7E#5
7E—{8 Lebesgue HIEFu - hHl R - LIRAFEREN T RYHEEREM - R
—FFYIFEE R Borel RIS - EfEEFBEEEf(x) » T E I BR R B AL

( pointwise convergence ) * tHELER BT —Hx , limpoe f,(x) = f(x) » B

tim [ fadue) = [ Feodue -
R R

Hrhu ] —{# Lebesgue HfE

FI 4.6 : (Dominated Convergence Theorem, DCT )4-limy,_, X, = X almost surely o
WRFEFZII—EAERBERYFHEY] < coff ¥ A EM—EnkR -
X1 < Y almost surely - Hi|

lim E{X,} = E{X} -



AT E

TEHSBERZER (O, F, P) | » EEF(FS Lebesgue fﬁﬁ%ﬁﬁéﬁ%ﬁ%ﬁ-@
PERE BEXAHAEE » BIFETHER - FEETHREE (FE) BEEEXE
FRLZT » BATLIES —EHTATMSSRIERE 32 My B

1x(B) = P{X € By {a—(EBorelf£ 5B -

DU 8y e SR B A E AR R 2 LB BRI RE - RRBHL T
ZENFESR THREREBHEE N EE b BERREE RS EAIRE -

EES1: S X AREEBETHOQFP) LN —EMEEH - THAgETHAR
_E 4 Borel 7T ¥ @¥% - B )

E{lgX)N} = [; 1gt)ldux(x) -
R AR R IR - AR g (0) B 12
Mmam=f|mmeuw
R

E R EEREARE AR —ERyBseE s - TR RSEE -

EFES2: SXAXZAEREZMOFP) L — RS THgATEAERL
W— AT R B o EXEBHESH (absolutely continuous ) ¥y AR 4 8
HEFEZB LS - A

Emam=Lm@wwuw
WAEHERARS - R

EwMB=L9@MM&%



Hisg—

EES3: AARBNEFUERRYE  EATERBALERNEEm =EXIL
W HH MMM BHXWRRY (7 £ - variance) TE &

Var(X) = f (x —m)?fy(x)dx,
BRARSPEREN s B En R LT EHE

E(X"} = f XMy (x)dxt ©

R
5/ 5.1
FESVar(X) = E{X*} —E{X}2 20 -
ERSA: WEMBBE X YHEBRE (covariance) FH %
Cov(X,Y) = E{X - Y} — E{X}- E{Y} -

XFo Y i 4 Bl % 8 (correlation coefficient) F & %

Cov(X,Y)

VarK)var(®)

Corr(X,Y) =

> BMEEHLETR

- BRENETERMZEN BRI PX € B) = E{l;(X)} = Jp XdP < B
RERFUERGEEHE #ﬁ?ﬁﬁ%h?ﬂﬂﬁ%ﬁ%&~%fﬁ%ﬂ’ﬂ%ﬂ%  ESRMFEE
HILARE T Z&EF (arbitrage ) | HYFIETHER] -

EEO61: (LAMEH) FHR-> 00 )R—FARE  RiKa>0-

P(f(X)Za)gE[f%‘EO



% A={w:f(X(w)) =a} ) HIf (X (@) = aly(w) ﬁi&ﬁﬁ%ﬁﬁ‘nﬁ%ﬁ ° m

@ #Hf0) = lx| » BIP(X] 2 a) < LD, g Markov FES, -
M) BFfX) =x% - BlP(X% 2 a) S%Xz] » §85 Chebyshev "% -
EE62: (TRHH) £ R [OMAFLHAEK AHO<a<M:

P(F(X) = a) > E%X—_))a_a

FA={f() 2 a} FIAFOO < M, + LFUHZERTRIRELF (O] < MP(4) +
a(1 - P(4)) « »

DT ESCRERRIAEF - HHEN -

EH6.3:
(1) (Holder’s Inequality ) #p,q > 1Ep~1+q1=1" g

E[IXY] < E[|x?|}/PE[|y?|}'/a

#p = q = 2 7] % Cauchy-Schwartz T % K (E[|XY[])* < E[X?] - E[Y?]
(2) (Minkowski’s Inequality ) #p > 1 - H|

(E[IX + YIP]) e < E[IX[] /o +E[IYP[)"/r



MEHNEEMBBEX - H{EMr=0,xeR - Al

P(X > x) < E[exp (tX)] - exp (—tx)

1. T E#H Markov’s Inequality 155%
2. HREly=x+1<exp(t(y—x)) - Fit

P(X > x)

< J’ etO-2dE.(y) -
X

< J' et dF. ()
= E[exp(tX)]e™* - |

t ~ RIEHR

BREE M EREE T HRAS M & E ERR OB AR IR

( risk-neutral probability measure ) » B 2 € FE B P E ( historical/physical

probability measure) BRI + H T HATEESRRESHFTRERPEERNA
& RMOEESE PR - DT RRUERESDIRRR -

FTH71: EBEZHOQ,F,P)T AHBBH Z >0 almostsurely H E{Z}=1-
HAMEM—EEHAEF  KPTUESR



P4) = [, Z(w)dP(w) ° @

RIPR— R R R o Hsl - mR X 2 08

E{X} = E{x2}.

#E Z > 0 almost surely - J| ¥ A ET—{H 7k A W EEM B &Y

E{Y}=E{Y/Z}.
R -

EETA: (BEHEHEE  Equivalence of probability measures ) £ &7%E (2, F) L
WRERERE PP mREMAKLEAESES (nullset; —EXEA
HREEFLEZEMEZAON—EEH - -LRERHEMENS A £F
PA) =0 HPA) =0; Rz R ) » MPHPHAE%E (equivalence )
PRAP~P-mREE—HENEBBE Z >0 almost surely 47 PP
WRFRAQFZSE M ZH4EAPH BN PH Radon-Nikodym
derivative + %

et | EEEFERERENEERSE LREFA -

FEH 7.2: (Radon-Nikodym Theorem) # PP AR M E HE(Q,F) L BEHME
BE - NEHFAE— AR BEZ >0 almost surely B E{Z} = 1445

B(A) = [, Z(@)dP(@)H{EFM—HAEF o

5 - MRREMRAE P AP BEMyy  MEZ = %% RISHEM—{EA € F » P(4) =

Jo Z7H(w)dP(w) °



R og—

R XTEREAE PFRUN QDA - 22 = ™ 7 B—EAHK Py
Radon-Nikodym derivative » BI[#EPHEIET XHISE RN (6,1) » 4k -

EU(X > o)} = f IX > ¢)dP = f X > 0)z-1dP = F{I(X > )z}

RER T HREMP(X < x) = E[I(X < x)Z] - RHUEBS T RAFATERF AR
HEX~N(0,1) - H4h - AT LURI I Bh2E SRBHEE A - ]

. SolV(dy) - eTTKN(dy).

A BRRE

FAEEZEBGEMELT PAIB)=PANB)/P(B)EP(B)>0 - ¥
Ay, Ay, . Ay, AR ZREIQRISTE (partition) - IF{R




P(B) = Xa=1 P(Bl4n)P(4r) '

ST HER R LA (Bayes rule)

P(A)P(BIA)
2nP(4,) P(Bl4n)

P(A;|B) =

¥ A REEL (indicator function) Iy(w) = 1w € A KZIi(w) =0 » FEE
REDHEERZHPA) = E(l,) » M EXATRR

E(lslg) .

E(l41B) = P(B)

& [ERFaR Al — 2 MRS R B X AORIFIAE ¢

E(XL5)

E(X|B) = o

TR R P AR B R | A R A 2 - TR X 5] Y 251

BUBTEXy, X2, e XmEEY1, Va0 oo Yo |+ BT LIS FHSER (marginal probability) #

BERE)>0i=1.mBf(y) >0 j=1..n" BIMIBRBENHEHEE
(joint probability ) f(x;,y;) >0 -

BB = x)BR{Y = YRR FEREBAHX = x) T BB Y 1 %0y,0
R

ey _PE=xY=y) f(xy)
P =yl=x) =" = ke

SEIBEEHHEZ (conditional probability ) ATECEsfyx (/%) = f}f}’(‘fjf)) . BT sE—s 2t
EEE

L yif(xuy))

E(YIX =x) = X7y fox(vilx) = FxGed



Fisk— R QNS

WHHERH —EHFOERBHMZ= EYIX) r FEHweX=x}" Z(o) =
E(Y|X = x;) = z;; thiB B RAVREE (EPEMBIZ = E(YIX) iy 1( conditional
expectation ) - RE-FAZEF T RIFHRRY " HESFEIEE 4 (partial averaging
property ) : ¥ —FEH-{X = x,}

J. zar=mpa=20=3" 5 furhefceo
= Y71 ¥ F (%0 91) = Siyory YOP
FIRESEEER ERINES - AIBEILITER
J, ZdP = [, YdP » HfFEA€ o(X) -

EENTHRATE X frERNEGZT - REHEZZ = E(Y[XNHE Y &S (53
2) ERMAEN - "

fieE  ARE BHHZZRE—ERIE - THE—ERENEY ; i B TRY KR
BAEN - TBRENXAERNSEHS LEIAEHES -

HPCEHCRMETRVRE RS - GO BIZE (VI ORISR R/ N T R E 2R
BEH Y & X freEREE BN E - Eit S —rhRAE A L ERPE
BEFREHENER - I HFEREREL D -

i) 8.1

BRS LAyt B R R AR Bt R B

ey
E(Y|X=x)=uz+pai(x—u1)°



NOHES MEEEERRAER

TEMT 8% — R TR SRRV RS R R Y - BENFRRMERR - ARMAF S HVIRSR BB ATY
REH - DERZRER - BTHH REHE— R e m R E LI
HEHRTE - DUERATE (B R e — SRR ERET H - G EFRRAYRER 22 AT B FEH
BYHERZIHIBAVSHE + IER TFEMATE ) (stochastic process) FTRTEMAYERE - A
TR ENERE - BHE T SR TREMRANITS - B4 FEERE &
R 4 (information flow ) FHEHYIFIER + REBEMR—TERET " XXF1b ) #EREE -
BER R P SRR R AR A ISR - SRR ER TR REATE R B 2k
w2 —ERER -

BAEE S EUTER G - HREERAEESMEEERBEIE - RMAL
REHZEEFHEE - EENEREN - ARSEENHLEGZTRBE - &
N TR — R - B T AN AUREIEL - SEEFTEN THAE
BWERE AR REHIUSHAMEN I AEEEY REACkA% GEY) - DIFE
PEERIRER - £ —ERF R TR B BRI IE M o-algebra - BHEILRF, > HH
Fs € FERE s < t- B EFTERIESG{F, t € [} [REESEERNNESES
UG FE (filtration ) o FIIRE A3 DUARESE L SEMIHZEZ 5 L AOWRER - BIE kL
HTHNEEESESBF-[{l (F.-measurable) ; thF B - #5E TFHNEH - &
ANERTDURES HIE - SEEIRR " NERRZ S, (insider trading) » EEEH T EREA
RBAEREESHENFr » T 2 t - MFLIRE HATRET EHIE EERES, - AEM
KGR GRIBREEZBEARER THRERE A EREMANEHL -

B (REHAFE BB IV RIES{S, t € NTERFERETE - HEHES. 2
Fo-rTHl - RIRBREEMSEER (adapted) {F,t € 1} » BEREFE—ERLERKE T
THBRZEE(Q,F, P 2T BE—@F, < F - BIEEKE BN aRENLEE
EREE - 28 EHBRRREE ERNFESEE S FIEETREE (Markov



Fise— REHUAE SN

property ) EASEREM:'E (martingale property ) ; BTEMBE T " LM | (memoryless)

M&RERR T " A (faimess) - BFGHE TEHINMAEER - 8 & fE57
HEBEHAE Tt BB RRERAREI TRAIAT RS ARBET RN -

FURPEAR - (R) Mo AR MIrEERES  LHEMEESR LEERN
i - MEEAE - ERSESRIBEEEEN %  LRRIREME LR
HIRLLITTE -

BT - BAMTE DESZ S | HFESOERE T EF SR E R L ARG & XX
DARG -

— ~ KERBAZ A~

DUSARER SRR = RE R — (B BB + R R A = RS B B L TE S AR T 8
W ERHERERIFR (discrete time) BEBER{ZZR (discrete space) HY—({EFEMEE
FEREARES - thiBE=HIR _TRHERY (three period binomial tree model ) - 4 H
81 T BE—REHATEEREL (outcome) » EfIFFERNESEEY, = H,T} ' &
RE RIS - BEEEIR SRR = 0 X 0, X O - &
F = {Q:FTENTEE) BEFREE EERATE BT Ro-algebra (O3, F)RE
TERTHIZER » e BB = NSRRI T -

BRIES XN EHEN - R 2WIE THAw € Q3 » BRITFHREE —XK
FREEHZ R - ROFAEAKELRLAE - DEHSERFo g g%EE
e orh BN E RIS EH (EIR ) 2% £5Ay = (HHH,HHT, HTH, HTT} »
Aq = {THH, THT,TTH, TTT}ik #f:75#% (resolved) tHAKT - UMM BHRIEET 0B
A BHERAZZ MO IS —EE Ao » AR DIHEw € AyEiEw € Ar < AyFlALH]
DAEE4: (generate) —{Eo-algebra SLRF, = (P, Ay, A, Q3} © AyTIATHAEIELEF, HEY
JF (atoms ) BRI 5EIHEES (indivisible sets ) - (F, FHIEEER22 = 4) -



i P LEAE AR AT T RS — KRA TR  tist2H
ToBo-dlgebra FET EE—RAURFBBEIIREN - EER T NERIIE
SR -

ERTR RS 2% - —(E BRSO A st o A S EIA0 T

Ayy = (HHH,HHT} » Ayy = {HTH,HTT} » Ary = {THH,THT} » Apr = {TTH, TTT}

SETMEE St AT DA —(Fo-algebra F, » EEHE (ATET ) BEEDIRAZE -
EHEA IR SRR PHRET - EMRER A2 ER] - Rk ES:E VI EE S A
ATHREEEROREBTRR  ffIUeENEHTE HHRHE T- R
F2 = {¢, U3, Ay, A1, Agn, Anr, Arn A, -+ 3 EREIREF B (F1CF 7,88
BEFT) I AFKEBER2 = 16-BR REF, A& TESHNERNEN -

EZXRFARBEERZE FlHllocLRBEBEELERX » ik
Fs = {QFTETE) = F - BERF, € F, € F3 = F - i LF:EHEER R 28 = 256 -

HREMRE®R T EEERIERFE - R LESEERRE 0 E—F
R {LAYo-algebra Fy = {¢, U3} FEEHERRET R DIEREEZR B S RIER -
W E LRI o-algebras {FYL, BERKRREIE—EIRE (filtration ) » SRABM LAY
REHIRIENI © F—(Ho-algebra FFE S THEEIR i KBRTHBAREE
WEH - FicF cF=F  F,HEEEBRRESHERN - Em>n -

EE11: A EEEE£A00—HEZNHEMT <o BHNEMEE[0,TIHA
#E—1Ho-algebra Fo M L RBH W RERBRO<s<t<T K CF
S A1 4% i i o-algebra AT U K Y £ A{F =0 A — A (BRKIKT)
(filtration ) o

f#EE - HRBARTENR  BRER - ERSRIt AR - HEMEFMTE - BB
HBTERRRNEHORT EEZES -



WS R

ol I IR IS AR ZERS (O = Co[0,T])

BRE—EEEERBSNEMRIEEZREREMBCIO,T) = {r:[0,T] »
R B HEEE A = 0}f - B35 EEASEEB R T () oss<e + (BRI AIE R
RN R AT RER AL AY(E - B

1. 8£&{r €9, minggse, s < VTHIERH - EEARARER R RPISAEHM
LR BiE - FILREHEER R0 € G0, TIERH 0 2] CERBIRE TR TN
BEAEE< 1IHETE -

© 2. A € 0, (1) > OFFALISHE SRR RIS E B AR A (R
ERNENE) EEGHELESRTR - |

fBEE © Col0, TIREMEE —EPEIRMEIEEFRISA R - RFIEEETH -

DA EBAIFrEREam AR l;’ﬂa-algebra F EA LRRERMERR LREEHE
BEEHRTE R KBRS - Wik—rh g AR ECkEREY - FL s EA
et BN 2K A 4 0-algebra - EFATT -

1.2 EXHZEETHURMAQF)HER R - — 8@ XF7E it Wo-algebra ]
DR & A0(X) = {X"1(B): BA £ & —1{8 Borel set} o

ETREFLEHNTARBEMO - THET  TEEL M EH
ZHRS MM BERREE  —LERRBERENT -



Si(HH)=SW

Sz(l;IjT)=Sz(TH) '

=9

Szm)'—'sod ¢

BRERE=HERD - SRBFRIERIEER p - KER 1-p - HEHIER - Jl
RAVEE SERG LRE uff KRZEGHRE d 5 BIARER R RS>0-%5S = 4
u=1/d=2 » Hlo(S,) RAHE S Auy > Aur U ATH" 0 Arr BT 4 B #J 0 -algebra - E{ R
0(Sz) € F, » FEHSEES, BF,-measurable » 55 thEWREF, 124t T R AMEMERE
BERE 2 IF - B ARIDRESHYE -

EB13: EXAXEEQP)MEBER G ERAEMOT W 7 —{Ho-algebra 3
o(X) € G MM AXAG-*T R (G-measurable) o

fist - X2G -FTARE B AEGHENE S BIRESREREME S XA(E -

FE L EFESBBXAYERG -7TH - T y) B—E 7 R EayEE - Al
fX)HE G-7THl - Ethit B EE —EG -AT IR R B 8 - FERBEMAT—(E
Borel ATIRRBIIMERZ & - THARR—(EG - AT HIRPER 2 S -

B ANEIRIANBREE R THESET



E¥14: _

. BETHERQF) - HamlAH RN S HRY ERREAL
X }izo EMHEARBL—EHMEE bR ZREMER R EHK—
FolMEREE M ERERE—EES

2. BEBR bt E— 18 do-algebra Fi A — B & A {F )iz FHE
—f8 t X R F- W BIRAAR S AR R AR X s R R R R
“(adapted ) & FHE—HEEBHE (adapted process) o

—FFH BB R Fl 4 (independent and identically distributed,
lid) FEEERBBURNEH R OB MG EH L TABKL - SRREMAMN
Wk ELAWRET  FE5—MEF, = o((Xu}o=q) » Fr M B E
‘{Xu}f/;oﬁgi » S #& ok filtration {F¢}iZo % B AR (natural filtration ) o Z K
ETETHABFEARRZHPHBRR  —BRBHRE AR -

55T : HEE S o-algebrafAEEN (ABIHER ) ' filtrationBAB ER 7 » X, B F,-measurable
BRF B RIREXHE - '

RS REETRENEERN - Bl e BN REHIST - 5
BIRE ERAFHEREARN TR AREEEMEER AT A SE -
- PR ERIEE SR E BT RAETMHRERR

(—) BEH B TEHRIACR R BERF,-TH - hR BRI RIA® S
TN A SERE R B AR, -

(Z) ER I EEERLFRT, - WRRBENEFTRERTHR
HERETE SRR -

(=) BERNMER - BREIAUR I Zr0iEE - SLFHETES EARKEER



B o X 3

FE— BRI ET - SRR X AT TS Ho-algebaG FeH iy
BHE - BB X 5 G-ATHl - MRS X (EER TG fio-algebraG RE B
> BFITRRERR R X I o-algebraG - SR1TT E FEA R X H{EHEE & Hio-algebra
G RBH  BRIFE "GEHIPE (conditional expectation ) s EEBIE - A/ \ISLES
am L PERVERE: - 7 T —HiES el -

BIEEQF PR —EHRER  METAESANBREMBINE
P(A N B) = P(A)P(B) -

&5 2.1

RIZE 1.1 WEZR - SPTERESFREN - B—KEH H BB R

EE21: L2QFP)B—HEER - A
(1) 4G #frH & W {8 F o -algebra - i§ W 18 o -algebra G #7 H % 1§ i #
P(ANB) =P(A)P(B)H{EEAEGBEH-
() AXPYRFEEBE  LHEEEBHIHEX)Ho(VREIH -

DA ERIE B T ASE RS B S T M -

EHE 210 AXA0YR R % S0 b MM B 8 B A fog R % 45 T 8 L & Borel-7] | &
B RGO (V) h R B3 iy M B 8 -

BT RBMERBIEERS D (joint distribution) 3 KSR -



R

TR 2.2 B WK Y) BB S o R T & By (€) = P{(X,Y) € C)
$4E 71— 18 Borel setC € R? - A (X, Y) b B & R AH B B WO # 2
Fyy(a,b) = uxy((—,al,(—0,b]) =P(X < a,Y<b} - £ H 4 28 & &
fxy(x, y) i Bt Fxy(a, b) = f_am f_bm fry(x,y)dxdy Ya € R,b ER

B R KY) R 75 W E R E 38 B ux(A) =PX€A}=puxy(AXR) B
py(B) = P{Y € B} = uxy (R X B) - X&:& FR RS- RBLEC R
Fy(a) = px((~oo,a]) = P(X < a}
XHpEFREE R B () ESRR

&0 = [ furGry)dy

BERERuxA) = [, fx()dxREFy(a) = [° fx(x)dx -

T8 23 (B4 % M85 - Multivariate Normal )
BAFEHMBBETAN (WD)  ABAEERBERS

= 1 ' - (x — )T
fX(x)—Jmexp( z(x I‘)z (x I‘))

EPxeR" uRExFHEHE  MZER"RA-HBHLETHLES

Z 4 ® (symmetric and positive definite covariance matrix ) o

TH22: (SHNEIL) SHABHXEYREIY  NTHNRESS -
(1) pxy (4 X B) = px(4) - uy(B)
(2) Fxy(a,b) = Fx(a) - Fy(b)
®) frr () = f () - fr®)
(4) EeuX+vY — EeuX . Eev}'

A B



= HHRE

R = SAR BB T 33 | B AR, » A S B R ST O -
8 X R BRI (U, Fr, P) LA SRR <n<N- 1 &%
ey

En [ X(wq - wy) = Z p#H(CUnH"'wN)q#T(wn+1"'wN) X(wq - wy)

Wni1WON

En =0%n = NFF - HIDBIERSR

Eo[X] = T, oy PP @1 @M g#T @10 X (19, -+ wy)
En[Xl(wy - wy) = X(wy - wy)

TPEH EENEHEEE "5 (estimate) | BEESE X HHaE T &HNF, -
MEREREEER()EF, T (REEAHASREERREANER ) » EEMEE2
FE-ZEEX] - QFEF T CREEMRR) - EEGEHEEEEY X 50 - BR
HRRER S X RFHEEHRERC - (BEBREA ZMMIENR © MaxEZaIEEHH]
E—EEY - HREEMRE SR -

ESHRERS T - RFAEFEH

E2[S3]1(HH) = pS3(HHH) + qS3(HHT)E,[S3](HT) = pS3(HTH) + qS3(HTT)

E,[S31(TH) = pS3(THH) + qS3(THT)E,[S;](TT) = pS3(TTH) + qS3(TTT)

BB E 41 P(Auy) = p* » P(Ayr) = P(Ary) =pq - P(Arp) = q* » T HHEF,H
B T + Aun = {(HHH,HHT} » Ayr = {HTH,HTT} » Apy = {THH,THT} » Apr =
{TTH,TTT} - B2 T FHEHIRSE -

ESIHIP(Am) = ) S@)P()
wWEAyH

EEEH R E, [S; 1FE & Ay LR BUER B BLE, [S:1(HH) B B%ELE
EHEHAgy L 0 E[Ss]89F8 S (535/8) EHFEHE BB S HEE] | ’@?ﬁi%&w E;[S;]dP =



Fisk— REBRBEMDR

Jayy S3 9P < ER—ERIHEHEE - SLHHATH "V, BROEMNEE

EASIHDP(Agr) = ) $5(w)P(@)

WEAYT

BSITHIP(Ar) = ) S5(@)P()

WEATH

BISITDP(Am) = . S3(@)P©)
WEATT

M TREIGEHESHNREEEENTO)REEBHQWENRGEEEE
( partial averaging property )

fA Ez[S3]dP=fA S3dP,A€T2 °

SIMETTNE LR

E[(S3 — E;[S3DI,] = 0,A € F,

WRRFER (AR) S3 - BISIEER (Z2E) F, - FRARERERE R
L E,[S;] R FEH B S 7 g-algebra F, (EUF, -measurable FEEBBIFTZIRAYZERT) £
R R - 1EEE0) 3.1 P B EEAMAERE  UTEHE & EH  NEET -
G RAZE, [S1 RS IRR R ET 18 HARFUERS B T HEET L3BRF (regression) HYEE
o MEBIEEERRTURBRMEN - REFHERERERGENT -

TH31: HOQF P)A—EREZM - GAFY—8F o-algebra~ T LAXE—fHk
BB XS EGHEANE  RABXIGH R—HABKEE THM
fatt - |
(1) T # (Measurability ) E{X|GHEG-

(2) #6344 B( Partial Averaging Property )% & — {6 % £ Gty F A -
Jy EXIGHw)dP(w) = f, X(w)dP(@)HIL °




G = o (W) thi R o-algebra G i HEA 8 BOWHT E 1 - RIS 7T LUMAR 2
$ 2 E(X|GYE BEX|W} o |

fieE -
(1) REHMZEXIGIERE L 2 —EFEHES - MARM—RTEA (almost surely )
(2) FEHSEBE(X|GYE77{E  KTz{EEHRadon-Nikodym FEIRRTE  FE LEFL FIZ RE -
(3) FERBHEX|GHE AT IR AR EGHIER T HEREBBXa &/ &5t
TR RERM B XIEG LAY R -

FR3A: AXEEREZMQ,F,P) LHMBBY - CAFH—8T o-algebra - A
(1) #G ={¢,Q} - E[X|G] = E[X] ; G =F > E[X[G] =X -
(2) (Positivity) #X >0 E[X|G] =0«
(3) (Linearity ) E{aX + Y|G} = aE{X|G} + E{Y|G}
(4) (Taking out property ) #XZG-7 #l - RIE{XY|G} = XE{Y|G}
(5) ( Tower property ) # HE Gy —{f Fo-algebra - J| E{E{X|G}|H} =
E{X|H}
(6) (Independence) #XMGH MM L - MEX|G} = E{X} -
(7) (Conditional Jensen’s inequality ) F @& — LR E - Al

E{p(®)IG} = p(E{X|G])

HU A
FEEIRU L g E (DB - R [F R o-algebra - $[F —FEAMEEX
HGRERZEHRREY - ~EEFIRAH—HAESORENRE  URESEH
E [X] # En[X]E0 < n#m < N - Kko-algebra IEAHER -



BESR  RIE R ARG

i517] 3.1 [ e

LXRTERE LR (Q, F, P) EHIFEREE - GRFH—{HFo-algebra » AI¥{E—
G -measurable [EREEE] ¥ -

Var(X — E[X|G]) £ Var(X-Y) -
2u=EX - Y| Hf A LEEEK THEERWO)ER

Var(X —Y) = E[(X — Y — )?]
= E[(X - EXIG]) + (EIXIG] - Y — ).
> E[(X — E[XIG])?] = Var(X — E[X|G]) =

°:”%Emfwwn—EKmxmnﬂ

1@% 3.3 ‘giﬁiﬁgﬁXﬁY ’ ﬂ&%’ch(x,y)'ﬂ'ﬁﬁﬁﬁ'{h(x Y)}#E °
() ENAZ= B Y)IXPR — R K - diR vE(Z) = E{h(X Y)}-
(2) %BHZ#J ﬁ?—&wrkzhh(x Y)eh 8 Rk -

w3 EAAERE C FRERET AR

HI— S T B TR DR A - B R E R AR
ERHE - DR SR - DU 03 R ke B
BRI - SEMEREREHE R ML (independent increment) HI1
TR EENE -



BlE 4.1 4(O0,F P)h—EMEER DG 5FH—18Fo-algebra: [R#EXy, - Xpid &
MM I AEG-TR » BYy, - VBEMBBHACELR L > 4
gCes, -, xg) = E{f Cey, - 2, Yo, Y} BUE{F (X, -+ Xk, Y1+, V)IGY =
g(X1.°"XK) o

fla © AL RAIMERERE RS BB B MRERBB RN - Lil5| BEHE
TERE BRI AR E B -

2P 4.1

XN R o H T RAW~N (i, 02) ALY = %x W HE
(DE[YIXIQE[X, V)IX] |

EE41: (FRME - Martingale Property ) (0, F, P)L—EBREEH  TA—H
B WA 0 BEE R - B A{FONLo &o-algebra FH—ERA - %R~
18 8 1 1 A 1 2 (M
(1) EHAHO <s <t < T EM|F] = Mg A sk 18 #2 #% % martingale
(AFH) -
QERFHOSs<t<T  EMJR]=M; - Rtk M B A5
submartingale ( - ##8 %)
B EHAAOSs<t<T EMJF]<M; - Al R BERA
supmartingale ( T~ f&# % )

Martingale ;& {H¥HFEHHE FHERNT B CHELEREH L%k -
Martingale 7 16 {HACRFEi#ki Ry B ARAR . - FIDURE R BRI FTREH R 38
RAEE o 1R 19 tHidhs William Thackeray R HIREEL Vanity Fair (FFEEHS) g
martingale Fi 2R —TERE @I SRIS-IIfFREEEE (doubling stake strategy ) - BR{EH
G martingale (SPEEERRER) EHRRBAFHIREELIAR J. Ville (1939) LA
R %5 P. Levy &2 I.L. Doob 7£ 1930 &7 4 HYRFFELAE -



—18 martmgale .

(2) !‘?E Eiﬂ F & (payoff function ) (p(x);r: i :I:& ( convex functlon) ' Ell]

5. %tﬂ*&ﬁpﬁ‘l Hett 23 "iﬁ'kﬁs ;& supennartmgale » martingalé 3% &
" submartngale 0 T, .

ERREEE X, REBEMREMWQ,F, (B, P) LHMEHSERE - 8%
AN BB AL {Culny BB R W TR B9 ( predictable ) EH R En21 - G,
Fn-1~measurable - T FRRIMFEAT R C W EEREINZ BTIRE - TR BRI RIRTERE
T REANEREnNFREFEREXNEMEC, - BHFELHRE | 2n - 1IRENE
ENF, _115)?%9’%;?"53'\] R ERY R EAFTREEIRHE n #4822 (profit and loss, P/L)

Y, = Xhey G AXy = k=1 Ck Xy — Xi—q)

EiEEX, B — {8 martingale - 23 FREY, BCEX FREEEEE (martingale
transform ofX by C) EFEMSETEXE—SFEE - Y, E DI RS S T REsstE o ny s



R

B4 EC={CGlaRFR - THRA > BX= {xn}:::l%_@\_\marﬁngale ;R
Y = {Vp}7=1& —18 martingale L
EZHH -

HUTHERAA Y 2—f# martingale

E[Y, — Yn—III:Fn—1 ] = E[Cn(Xn - Xn—1)|?n—1 ]
= Cp E[(Xp, = Xp-1)|Fpn-11
=0 N

f#5X : (Onpe can’t beat the system ) FERIEH L - REAFRARBHERERE T—
FSRIZ RS (BIRTTERAINE ) - EREIFAE —Bmartingale - RIIFEAFTRIE
ARt R AT -

(S

EH42: (FTXREME - Markov Process ) 4 (0, F,P)—EME =M TA— 1 E
EHKH 0 R - B4 {FJio Ao-algebra FIlj—ERR - £ R —H &
WM R X, - BRNAAOSs<t<TK Borel- TR HKS - A€
% % — 18 Borel- 7 Jl R HgEHEf X Fel = g(Xo) - F LRKHEHF
TE W5 - B e FEAR B A2 X} 2o & — 18 B 7T % 18 42 ( Markov process ) -
B ERERE AR KK (Markovian) o

BB 2EEEED (memoryless ) » THEFHFHM @ fEiaEB R ENFNIE
T BRI ARRX A HEE R R EX A - SR -

et - RARERR  RAIRMERGETRNEEX  ENBEENFERREEHRENE
BXE - 2R SARROBEEN (MK ) HiBMER (efficient market
hypothesis ) « EFBE T #4547 (technical analysis ) @ F|FREEITIREAHTLL
ER/SHREAMEN - WIENE -



:-“)t)‘f{;;,ﬁﬁg;al, a,em ﬁ(&)&udﬁﬁ#f@:f AT

P
Xt =Zath_S +gt

s=1

| 'm%&séaﬂ E
() Xt £ Markovian 2 o %p =1 -

o (b) AR(p)J%—— martmgale WP Y Eﬁﬁl##'F?i 7

.; "(;;) %Xﬂ% AR(2) Yt = (Xt.Xc+1)?’% Markovian -

I ABEE S A5

B HRZER (0, F, P) 0 = (01,0, 03 ) € QoI EPH) = P(T) =3 -
F— o, KR T Bn XM HMBMEL - BREE Lo B2 LAFHAEH
(Bernoulli) FEMSEIE - T3 —FFFINRIMEH(X) " - $HF—ME)
o {+1, ifwj=H )
7=, ifw;=T
— B ERE#ES (symmetric random walk, SRW) 2—{EREEHER - R
(Mo BEBMy = 0BM, = T5 X5, ke = 1,2, thRBER - BI—FFIRUAS FIREH
B E B — (AT RN, - SEEEM R SRR X HIER AR -

BRI BE 0= ko <Ky < <kp - FEEEBBM,, = (M, -
Miq), (Mic, = My,), (M, = My, ) B R TLHG o Forh 38 B S8 B R M, — My, =
R X o YEREE

(1) ERWBERE BB -
Q) BHE—EMEM,,, — M, > TFSES 0 fHEREEk,, -
PERIEMEH RIS - A LUE B e B AR RRRERY ( stationary ) -



R oS O 31 D BRI (B S O R 7 AR+ UL P2
hu—hﬁﬁ’ﬁﬁﬁﬁﬂﬁﬁgﬁﬁﬁ5&ﬁﬁ%&ﬁ%ﬁﬁﬁﬁ%@ﬁo

HE@EIFR B < KR - BMRESIRE ﬁﬁl%ﬁ%l&fﬁns—ﬁqz%

martingale : E{M;|F} = E{(M; — M) + M|Fy} = My - SEEHEERRILH » B

— MyE IR P (M), — MOEI{ESR 0 - H R A S T TR RTRRER 28
RIFHRRARRE -

{85 « BRERESTEHBAY - RIFERE S HA R B martingalettH -

HHEFERE S th B8R Markov E - AEHHEEIFE RS < [HEE—ETHE
DERES - RETIARE S EETIIRE EER

ECFM)IFe} = E{f ((M; — Mi) + M) |Fi )

1-k-i

- _Z(l ()(—) FQi—1+k+ M)

= g(Mk)

ST R T M i [EET2RH Markov 5 » thil BAGEF B BRM R
HAREREHITRRIEERM, RS AR - ERERNR - ERESTRHEY
feE R ERMULLBHETIARE R —E Markov #8712

i

HFEESETEM, KER - AEBIRFELR) K85 (quadratic variation) #EFRE
k
(M, MY = Z(M,- M )=k
=1

ERBZRBH HARERBNKEER (path dependent) - & B E A B
variance - {E K PR - ZRES AR —EREH S - HRHBERE SRS -

IR ERERR LGS — KRBT R —EE Bk - TEEREM (pathwise)

HE - FHERY  Var(M) = k2—{EfEHE - TIERTE TSRS T 3
15 o HERYHRER » KBS B —{ERER RS - T variance B—RIHIHE - B—EE -



H#%— B 22 R g

HEERE L B ARWEBTHER TR T Ikek 5 BIGELES) - TREAREERY
#EHL (scaling) ﬂl?ﬁ%ﬁﬁ BN EERERFEREY  KISeBERT SEHHEE
Bh - B4 M EFHE—(F scaled SRW. WH@OAIT :

W(n)(t,:) = ‘/L;I_Mnti »nt; € Zt o

EERETERW ™ () 2 FE PSS B E A T LB RILUR Z2 R iR
o B

(1) FEERRMEFHERRE - Rfé‘fk/]\ﬁ%:%%éli"%fl\ﬂ’ﬂ » T R SR BB A8 ey
FREERR 1 -
(2) :EfEFTAERREERER R 7%% » TG FREER @S Ry 1 -

BT —ERFRIE € [0, 00) » BIW ™ () BT LA SRR TE ¢ FERIRIRI(EIAE
MOBEG<t<t, FHREHHROWO HERM—HERNZE (linear

interpolation) °

BT UR SR BIHEIIR AT (scaled ) HREREMGE S MR T HBIERES HFTSIEE
T

() WIWE  HREF—HO =t <ty < <tn KB (WP () - WD (ty)),
(WO () = WD), (W () = W () B IR BIIHY » e —
fRint SRR —(EAER -

(2) RIE (stationarity ) : HREM—HO<s <t~
' 1
E(Ww® () - w™(s)} = ﬁEthn ~ Mgy} =0

Var (W) - W) =t—s



(3) Martingale '8 :

E(W®®IF} =w™(s)

(4) Markov (£ : BHEM—ERES - DREFES—HERBIER

E(Ww®(®)|F} = g (W(s))

(5) —7#43> (quadratic variation ) : S{EAIRERIt = 0 »

nt ) ) , nt , nt
W, wmy, = Z [W(n) (i) _w® (1;1)] - 2 (i X.) - z 1.,
4 n n i \n™! Lin
]=1 ]=1 ]=1

BRI A SR E S W ™ () ERA T — T EREEW, -

FHES51: (BRZE) HEM—EHMR=20-

nteo -
W®(t) — X 2 W,~N(0,t) in distribution

Too
BREPWOO < %) ™5 [, am e @04z »

BT EAERAER

1
wm () B n—tiMnti

-~ 1 ’
Yoo
P e st R T T T B R T — M R i

GREBMEMREE > 0 - MEEDHETLIES - Bk - AHESE IR
LREEN EHEERES B E R I LR R - 14 BaRaRERR e
BRHRMFEICEI M ESNEE RIFNKRSE - FNERMEFEP(0<



Pt —

- W009(0.25) < 0.2) - FBERFTATLEEW 00 (0.25)3E B REMLBTZACEEHEES) -
| IR EW (109(0.25) = My »
P(w:0 < W199(0.25)(w) < 0.2)

= P((U:O < MZS((U) < 2)
= P((.U Mzs((.l)) = 1)

-®6) )

= 0.1555 -

12

EFRET M s B RERTE - AME EMEERE L E MR

P(0 < W5 < 0.2)

0.2 2 2g2 5
= j;) ‘/T_T[e dz ~ 0.1554 -

MERGHERHEERL - hARER - FIRERRYHBEREEE L T ERE
AT B E B TS o4

EER L BRMEFESFIAMBENTHEE (binomial model » XFE K Tree
FEE) BB & ERREER  HRE01HIEEZ log-normal 73fg -
I FE B - R P4 binomial model FIREFRTR B log-normal FEESBAEIAGEST -

EE52: (BREH) REA—EERKMt20-

2
00 a’
Tnt nt

t
S, () = S(O)ultd™ —s S(t) = S(0)e™ 2 ~“™ in distribution -

1+r—d, R
Up—dp

g _ g — —
ﬁ:':}’un=1+‘/—ﬁ\dn—1—‘/—ﬁﬂ_P(w—H)—



A kBE DR

BB R PRI iid S BOREATEY (sample mean)  FERSy » BIK
SAEIREHB R AIIE m - RTTTHMSEES JBHE m WG RS OR ? RIRAT &%
BRI R R R R R U R BRI (E ST -
SETR A A I -

B E—EPIEEr > 0 » BERP(Sy —m] 2 BN REIE 7 IR
AT — R + (ELEEREE R - WERO ()HIREA/ - B
TR RESH i B FISOEAE i - AT - (BB BAR & - B iR ERO(D) -

BIRHRERP ([Sy — ml = r)EEFEUER " KBEE (large deviation) ; FIRIRET - X
R REEEEREHE T EEGEN—ERENT |

limy oo InP([Sy —m] 2 1) = —I(r) »

L2 2R A B = B AT R Y/ ME R 2 DS BRI 2 T R i

P([Sy —m] =21) =~ e N . (1)

IR RS M AR IR TE— R i.d B R B TS SERE 5 Cramer’s 52
B PR AR R A S I o B R AR - BB AT
Sp=2Eha X HA MR Lid R — R EEMERSEEEER m SMO) =
Elexp (60X BEiZ RS » HEHBZLREHY Legendre transform 5

I(x) = supg[6x — logM ()] » KB (-) H; %78 Ky rate function - IR THERE (1)
REHLICOEHT /M RVTREE o DUTHRER rate function HIHEHE



Wi RIRERER

BIE1:I(x)ALEBE
1 € [0,1]

I(Ax; + (1 — Dxy) = supy[A(0x, — logM(0)) + (1 — 2)(8x, — logM(6))]

BIFB2:(DI(x)Z &
@QIx) ey MERESx = E[x;]=mLE » AI(M) =0 -

(D EXO=0 + I(x) 2 0-x—logM(0) = O¥{FTHHIx » HIRHIEE -
(2) H Jensen’s inequality FJ1§M (0) = exp (6m) » HHEHEEAI O » Om — logM (0) <
0 » SERRREI(m)LEEFRO - B RME/ME - m

B 3 (x> m,I(x) = supgso[6x — logM(0)] B I(x) & I %4 -
Q)#x <m,I(x) = supg<o[0x — logM ()] B I(x) & JEik3E ey o

(1) Ex >m,0 < 0F[&

0x — logM(0) < m — logM(8) <I(m) =0

Rt E R R BEAERI (x)7EO > 0¥10x — logM (O) VK -
AEREILAERE HI (ORI E RN -
(2) #HEEEA()HEM - : ]

IR A4:()BELZHMORTHA 8 » M(6) = E[X,exp (0X))] » £ B%0, 8T

M(6x) _

M(6,) x Al(x) =0, -x—logM(6,) -



(2)logM(6) & & 3 -

(D) R g(8) = 6x — logM (8) 2 EE4 ( concave function ) B, g'(ﬁ,,)= x— 74,(9:)

Hlg (6) RRABAAE -
() 40 <a<1:M(ab, +(1-a)dy) = E[e%01f1. (-0 1],

Sa= _11;,1 —a= é,EUEE Holder’s inequality 15
1 1
LHS.< (E[e%:])7(E[ef2%])

FEEY log 18
logM(ab; + (1 — a)8,) < alogM(8,) + (1 — a)logM(6,) - [

»

£/ 1 i

()2 X BEEEESE . HERT - HEE0 . HIRMEO) = 5 FaE

(x-a)?
202

% X & Bernoulli HZ#E p> iR2PX =D =p,PX=0=1-p {

1(x) = supg[6x — af +Z ]

M(8) = pexp(8) + (1 = p),1(x) = xlog (£) + (1 + x)log 22 ”’]%frﬁ’\e <x<1-
Bl(x) = x¢[01] -

(3) X ~exp () BIM(O) =Y, _ 210 <A B I(x)=Ax-1-log{Ax) - #1AX > 0 ;
I()=w X<0-

FEFE 1 : (Cramer’s Theorem )
lim supn_,wrlllog(Sn EF)< —infyerI(x)  HE—HELFER-

lim infy o ~L0g (S, € G) 2 —infreq [(x) - HE—HEACER
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$GHAT] 268 Bucklew (2003 ) -

N
Ixyp log M(9) m=(log M)’ (0)
AN | / R -
m X
. (a)Rate Function (B)Log&jz= 15 ¢

EXBD kgl (Rate FunctionEaBhEkig ) 4E

EEEEY #8260 752:/8 %] Cramer’s Theorem 7525 AEBA B AVER I 551
e

(1) #A

f‘:o exp (—%) dx 2 f;%exp (—%xz) dx = %exp (—%-2) o

) %S, =2Th X (X} Lid R R E - JI% w>0 -

1.2
Xy 3 _[° exp(—3x°)
PS,>w) = ?(7__12 > w) =P(X, > wVn) = fw/ﬁ—m dx

(DR LT FREUERE AT



—w2
— O

o1
1{%;109?(5,,>w)— >

61 3

e iid FEREE(X,) - A

(2

i=1

x; > y) <e™ igzg{ny —logM@m} -

#y>m P (EIN, X >y) e

(1) B14¢ > 0 - FIREEH 1 717

n
() s 0]

AN log 15

log? (%Z X; > y) < —¢&y + nlogM (E/n)
i=1

n
1 1 ¢ &
ﬁ;log?(zle >y> < —;y+ logM( /n) Vf> 0
i=

= Inf{-ny —log M(m)}

= —sup{ny — log M(n)}
n>0

(2) Ey >m > [H5[H 3 T4
I(y) = sup{ny — log M(n)}
n>0
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