footnote n.[fii3:, il
proxy statement n.ZitH
A document containing the information that a company is required by the SEC to provide to shareholders so they can make
informed decisions about matters that will be brought up at an annual stockholder meeting.
Investopedia Says:
Issues covered in a proxy statement can indude proposals for new additions to the board of directors, information on directors'
salaries, information on bonus and options plans for directors, and any dedarations made by company management.
ongoing / 'ongaurn; " an goin/adj [esp attrib Ji:{F 52 i%] continuing to exist or progress 4k%:{7 7 [; #H1THf{): an ongoing
debate #74:(()#i¢ * an ongoing programme of research 17 34T T 701X,
regular member 1F %57
affiliate membership [f{/Eg< 5
peripheral [po'riforslladj.Z AEEf;/E S HME ;A ;0 20 1K 24EA 50 1 AR B R
incidental |, insi dentella. MR, BIRN, 5 KAEM n B E4E
[E2] fRRMIIE] BT, JEEER
Subsidiary
A company whose voting stock is more than 50% controlled by another company, usually referred to as the parent company.
Investopedia Says:
As long as the parent company has more than 50% of the voting stock in the subsidiary, it has control. In the case of a foreign
subsidiary, the company under which the subsidiary is incorporated must adhere to the laws of the country in which the
subsidiary operates, although the parent company still carries the foreign subsidiary's financials on its books (consolidated
financial statements).
Subsidiary T2 A, [ft)E A A :50%e LA EHEERAH 55— KA FFA AR
a. MR, i ~ (to sth) ER; MWER; RER:
subsidy [ 'sabsidi|nJEl, 4
retirement OB, % QBRI EARGIEIA
schedule [sched - ule || " skedzul /' fedju: 1]
n. KA, HR, —%R v Ha08; 21, e KSR
acquisition ty; WE; HS
disposal /iHE; iF
legal action [£] (%4)VFiA
contingency n. fBR1E, FTRENE, AN K-S I, BUE EIR
commitment [ko'mitmont | mi, fRUE: 52, WA S AEH NS
enter into commitment 740 X %5 (B )2 E
additional commitments &K%, BINKE
irrevocable commitments to disburse ANFT SRR A FRAS 7 v FR) 3
loan commitment UK
commit [ko'nmit|/vt (committed; committing)l. J& (4%, 17D : T GRE)
2 ZTHE (o) 3. MfGAEHORIE;  &E; LG4RS LG (R, Ak ]
4. (f.. A% BRE S WE.LEEH;  BE.GHT 60 £ G SR
commit oneself on X...%&%&
commitoneselfto Z5 T, LOIHET
hedging i, EHMME
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perspective [po'spektiv] mALM, Ma; ms; BWENE, B

overview | 'suvovju: |ndil MEM, 5588, LRk, EETE

discontinued operations n. FiE4:ME (Frgh) LEEE)

Extraordinary Item

Gains or losses induded in a company's financial statements, which are infrequent and unusual in nature. These are usually
explained further in the "notes to the financial statements."

Investopedia Says:

These are the result of unforeseen and atypical events. They are usually accounted for separately so they don't skew the
company's regular eamings.

An example would be a snowstorm in Hawaii creating extraordinary losses to banana crops. These losses might be written down
as a one-time charge due to an extraordinary item.

Extraordinary Item 4% 0IH; _RERIKIR

AT MECSTIELE . A BB R, —REFESTHREME PR Ui

unusual [An'ju: 3uelladj.Z AHWK); SRR 2 WEK 2 BISM; w5510

unusual or infrequent events WiHE « ERE T

implication | inpli'keifon n& &, Wiw, WEfE: BN, &EiE

interim [’ interim| a. EEH, IEEH, EEW N SER [£] W4, R B0

in interim finandal statements 11 5541 %

certified 1/, SA&1, FEAUE 50, Sk

public accounting firm n.&iHfig %%, A

general accepted auditing standards n./\ i\ & it il

accepted accounting principles n./\ i\ 2t 5

omission [ou mifon|n. AN%, |, HAML] B[] AN, M, Bk

realization &I A3z hsE 7l

asset value [Z&] %~ il

litigation n.ij7i EiF

act EZEEH

retrieval [ri’ tri:vln. BE, WE, R[] &F

Securities and Exchange Commission i[7% 5 EH & R4

Corporate governance )\ i6; Ar]iGHE

The relationship between all the stakeholders in a company. This includes the shareholders, directors, and management of a
company, as defined by the corporate charter, bylaws, formal policy and rule of law.

Investopedia Says:

Ethical companies are said to have excellent corporate governance.

— RN AN T2 IR R, SRR, EFELEHES, WA FRE. . EREER kiR e

as defined by... .7

common-size statement JL[FJUEHRE HOERE

intend [in'tend] wRITHE, iH&l; FTEAE(ECH), Bik.4

intended [in tendid! . fTHZHW, FHIR; HRIZHAM 2 AR, MEKN 2 REM; £KEE n RERE)E] BEM,
AHER, BRI

recommendation | rckemen'deifon|nEFE(E): B A, Kib

along with 5...7F—ifg; 7f...LA4h

Press Release i7[ffii:
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News that is sent out or released by the company making the news. If it's an eamings press release, the release will discuss the

finandial results of the company for the recently completed quarter and may provide comments from management. Press releases

often list valuable contact information that can assist you in your research, such as the company's web address, information

contacts and address information.

Investopedia Says:

Remember that press releases are written by the companies, not by a reporter, so they can be full of company bias. Often, as you

search online news databases, it may be difficult to distinguish between a press release and a news story written by a joumalist.

The best way to distinguish the two is by looking dosely at the first couple words of the story, which is where the source of the

story is usually identified. If the source is identified as "BusinessWire" or "PR Newswire" then it is a press release issued by a

company

repurchase J4[al; [H]0; [ iz

lineitem H:%im WiH %H

contra account FHIK|  HREIKT; XTEERHE

allowance for bad debt % HLRIK, % HRIRIK, R IK 5318, Rk HE &, SRk dE & &

Allowance For Doubtful Accounts

An estimation made by a company and documented on its balance sheet for receivables that might go uncollected.

Investopedia Says:

It is standard practice for a company to have funds set aside for money that cannot be collected.

Allowance For Doubtful Accounts K #i:#% 4

23 w0 AT BEAS BRSO R ) SISO R B TN, X THUARCH H 20 SRAE 2\ () B A AR B

allowance  OFHOHrik. FrINEEN;

Marketable Securities

Very liquid securities that can be converted into cash quickly at a reasonable price.

Marketable securities are very liquid as they tend to have maturities of less than one year. Furthermore, the rate at which these

securities can be bought or sold has little effect on their prices.

Investopedia Says:

Examples of marketable securities indude commerdal paper, banker's acceptances, Treasury bills and other money market

instruments.

Marketable Securities #{1if7: (A EiiiEZ:  (A); FEIESR)

TR, AT LA BN 4 O I 4 RS

prepaid expenses Tif|ik TSR AH  (N&HE) ; TS G

Property

1. Anything over which a person or business has legal title. Property may be tangible or intangible, but it is owned by an entity

and is therefore considered an asset or a liability attributable to that entity.

2. An employee who is under contract because he or she has something - skills, talents, etc. - of such value that a business may

not be able to function without his or her services.

3. Another way of saying real property, real estate or land.

Investopedia Says:

1. Some examples of tangible property that may be induded as assets of a business are fumiture 5 {5, fixtures CEHE,% . [pl. ]
(4] (R~ )E € I E(E )R . MAZ) ) and equipment. Intangible property indudes copywritten material, ideas, patents,

rights and so on.
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2. Because of their importance to the companies for which they work, some employees are under contract and actually
considered to be the property of a business for a period of time. For example, celebrities and professional athletes are often
termed the "exdusive property" of the production companies, sports franchises or other corporations that have them under
contract (for example, a baskethall star who endorses footwear for a company like Nike or Reebok may be that company's
"exdusive property").

3. Land and buildings are examples of real property.

celebrity [si'lebritilnZ #jE, £% 2 £\, #4221 of great celebrity K4 Hifh i)

franchise | frentfaizinZ ARG EEH; SEM 2 [ENEUFR TN ARG, FE 2 SRR 7 H KRR
4 ZEOURIIA 28BN HIX ) 5 (FRES) 5 6 4

The United States granted the franchise to women in 1920.

% EH T 1920 F45 10 L IS B .

VEEZ N DAL SRR E A BRAL

an amendment -sing adults over 18 1% i 18 5 UL [ aisE A DL A RAUPBIER

Ak K H v

franchisee [ (rentfar ™ zi @ In. $FVPIRERA AN BT RHEA

franchiser [ (rentfar * za(r)In. R[EVEHN; %4 THrVr# -chisaladj. n.

Deferred Tax Asset

An asset on a company's balance sheet that may be used to reduce any subsequent period's income tax expense. Deferred tax
assets can arise due to net loss carryovers, which are only recorded as assets if it is deemed more likely than not that the asset
will be used in future fiscal periods.

Investopedia Says:

It must be determined that there is more than a 50% probability that the company will have positive accounting income in the
next fiscal period before the deferred tax asset can be applied.

If, for eample, a company has a deferred tax asset of $25,000 on its balance sheet, and then the company eams $75,000 in
before-tax accounting income, accounting tax expense will be applied to $50,000 ($75,000 - $25,000), instead of $75,000.
BB BRI R AR T S5 3% BB AT AR, R R s LU E L, IC AIRER ) “ B IRk B

Deferred Tax liabilities if: 7 i 5 171 i

SR R T I 22 S T P A AE B S5 100, H 2 A RN B IN 4 2A8 BB A 5 H

claim n.ZRH

Unearned Revenue

When an individual or company receives money for a service or product that has yet to be fulfilled.

Investopedia Says:

For example, prepayment on a lease contract - the revenue is a liability until it has been eamed.

Unearned Revenue  RSZILASEIMURAN  BCloN

R — 44 N B — 5 A R AR 58 BUIR 5% B0 i SRR YN

Property plant equipment t+i: | 5 &%

Income taxes payable /%4153 751

contributed capital A\ WA, SLEBER, HAEA,

Retained Earnings

The percentage of net eamings not paid out as dividends, but retained by the company to be reinvested in its core business or to
pay debt. It is recorded under shareholders' equity on the balance sheet.
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Calculated by adding net income to (or subtracting any net losses from) beginning retained eamings and subtracting any
dividends paid to shareholders:

RetainedEarnings (RE) =Beginning RE + NetIncome - Dividends

Also known as the "retention ratio" or "retained surplus”.

Investopedia Says:

In most cases, companies retain their eamings in order to invest them into areas where the company can create growth
opportunities, such as buying new machinery or spending the money on more research and development.

Should a net loss be greater than beginning retained eamings, retained eamings can become negative, creating a deficit
retained earnings BN KA FF

A R BIRR G AR, EEREEAE A7) VR B & ml A% O 25 B AN 5 25 B R B 0 bl o FE 587 S 05 30 A FUE JROR AL T T
VRN RNE N (g 18D AR OREE R, SRS IR AR IR R R i B

Additional Paid In Capital [t insc8g A, B s A, SefiGB AR A ngA s A&

A value that is often induded in the contributed surplus account in the shareholders' equity section of a company's balance sheet.
The account represent the excess paid by an investor over the par-value price of a stock issue. Additional paid-in-capital can arise
from issuing either preferred or common stock.

Investopedia Says:

For example, assume that a company issues 1 million shares with a par value of $50 per share. When the shares are purchased
by investors, however, they pay $70 per share - a premium of $20 over par value. When the capital received from this issue is
recorded, $50 million ($50*1 million) will be allocated to a share capital or paid-in-capital acoount. The excess $20 million ($20*1
million) will be allocated to the contributed surplus account as additional paid-in-capital.

Some companies will choose to separate additional paid in capital from contributed surplus on their balance sheets
Contributed Surplus  S240% A& A

The amount of money that a company eams from sources other than its profits, such as when a company issues and sells shares
at a price greater than their par value. The contributed surplus figure helps both investors and the company to distinguish
between non-operational and operational income. It is found within the balance sheet

Investopedia Says:

If this value was combined with operational eamings, investors would have a hard time forecasting relatively accurate future
eamings because eamings from contributed surplus are not a part of ongoing business operations.

Treasury Stock JEFE/iEifit: —XK A BRI, TR REEAEE T G

A dE AT AP TR R T e A wR], HORBOE RS . A SR a2 AR RASE Rl B SR, DA/ 5 A1 70351
TN ORRE . (HIECL FIEOL T, AR AR EICE E AR S LIRS E B2 M= 545 0, ara i mbiz ey, DAL 2R
RN A Sss 2 aalRENIE ARG I, (AR, AR LA Bl B AR IR 3 AR ENL B A
R, AR NS, EERARR, w]H A " BLAFH I B4 oot 2 W AR SR . RRA BRI, A
AFAWHEI GRS BEERY AT AN SO F W2 5= BCH] . fESCE, 4R 4B giltedged secureities
foreign currency translation 44

general expenses n.—fi 7% FH [T 3¢, 5055 2, - 0 2 FH =50 1 9 H

office supplies [£] /rAFM

accrual accounting n.B( 57 &4 il &1, N R AE ]

An acoounting method that measures the performance and position of a company by recognizing economic events regardless of
when cash transactions occur. The general idea is that economic events are recognized by matching revenues to expenses (the
matching principle) at the time in which the transaction occurs rather than when payment is made (or received). This
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method allows the current cash inflows /outflows to be combined with future expected cash inflows/outflows to give a more
accurate picture of a company's current finandial condition.
Accrual accounting is considered to be the standard accounting practice for most companies, with the exception of very small
operations. This method provides a more accurate picture of the company's current condition, but its relative complexity makes it
more expensive to implement. This is the opposite of cash accounting, which recognizes transactions only when there is an
exchange of cash.
Investopedia Says:
The need for this method arose out of the increasing complexity of business transactions and a desire for more accurate finandal
information. Selling on credit and projects that provide revenue streams over a long period of time affect the company's finandial
condition at the point of the transaction. Therefore, it makes sense that such events should also be reflected on the finandal
statements during the same reporting period that these transactions occur.
For example, when a company sells a TV to a customer who uses a credit card, cash and accrual methods will view the event
differently. The revenue generated by the sale of the TV wiill only be recognized by the cash method when the money is received
by the company. If the TV is purchased on credit, this revenue might not be recognized until next month or next year.
Accrual accounting, however, says that the cash method isn't accurate because it is likely, if not certain, that the company
will receive the cash at some point in the future because the sale has been made. Therefore, the accrual accounting
method instead recognizes the TV sale at the point at which the customer takes ownership of the TV. Even though cash isn't yet
in the bank, the sale is booked to an account known in accounting lingo as "accounts receivable," increasing the seller's revenue
lingo [’ lmgou!n. FRMEMENIEE; KiE; 1716
subscription [sub ¢ scrip -« tion || sab’ skripnln. 8k, WK, T4 A
on account n.iciK;RRMK; NN 1, BTG 5 A
mall [mol /mo: 1, melln. MKEAKIE; SkpEERY7; SkpEakak; BAEREX AR O
accounting entry 4:ift7r 3¢
book keeping by double [single] entry & [ 1= {# 12
elimination entry 44/ end-of-period adjusting entry i if% /)5t
provision ks PRI &AL #Ese U] e, %
FITH : fETHZE A, T BT I TR) B A0 AN 4 17 7= A i B 67 £
provision for tax n.ZiBi#E% 4, %fIFiIl provision for income tax %1351
provision on account [} k7% provision estimate I it %7
provisional tax #4i%i provisional profits tax #44f735%
journal entry Hicdik% 3¢ general journal ()% Hicik
general ledger Gk ©r2kik ledger r2Rik Sk
trial balance %%
convergence &1 —#; B4 &K, KA
financial performance 1 /55 K00 W55 Y 5 ————— 2L 5H
financial position i1 451k
emerging market %11
achieve convergence =il —1kfL
arguable adj. "] iSiEf, T AEHE R
registration statement n.G{iEHHIG L&l LHHiER
entity sSofk; MUK MK an entity & itk
separate entity 1.Jli5i{k taxable entity 4B AL
impersonal entity ;A\ /7 legal entity % A\ 5:/k off-budget entity 5 41 s
profit-oriented business entity =%/ 5.1 risk-bearing entity R[50k
business entity i\ ¥4, EL AL

ra M oamd
o |
S\
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qualitative characteristics( of accounting information) 4it{5 /2 (15 &4FLE
substance over form /7 & T /2

economic reality %7527

arm's length transaction [ #[AT1%5

in the senes of n.7f...= X I

freeof a. T

The ship was free of the harbor.  FI5 % 25 1 7L,

Don't interrupt him; he's been writing away all moming and likes to have a long period free of other considerations.
AFT A, MOAMEHE T — BT A ECE MK IR A 2 e E T
He was free of the house. i 7] DL E H A FH IR 55 1o

Going Concern

A term for a company that has the resources needed in order to continue to operate indefinitely. If a company is not a going
concem, it means the company has gone bankrupt

Also known as "Going Concem Value".

Investopedia Says:

In other words, this refers to a company'’s ability to make enough money to stay afloat or avoid bankruptcy. For example, many
dotcoms are no Ionger going concem companies.

PP A e — XA RELENH . & ARARRERE, WORH™

afloat [o'f leutj adj. [%T’E%%],adv 1 «T/%(E’J), (BEWATHY 2 fEiEINE 2 jj/i/&ﬁﬁﬁlﬂﬂ(ﬁ’]), /XE7J< EP, /z/"* ﬁi &%

BRI T MR, 5 BIFAE, (LJrialJ:@)ﬁjfliE% 6 ifk, Bk 7 [F ) CGEAES)TiE
fair presentation A 0%k fid

balance sheet item ¥ i i %#LH

on/upon thefaceof 7 M.. 7l &, HBFHNEX 2 BiWmHH, BR
comparative n.LLE: (1, BIEH

Financial Accounting Standards Board (FASB) /%< ithrifi & il &

A seven-member independent board consisting of accounting professionals who establish and communicate standards of
financial accounting and reporting in the United States. FASB standards, known as generally accepted accounting principles
(GAAP), govemn the preparation of corporate finandal reports and are recognized as authoritative by the Securities and Exchange
Commission.

Investopedia Says:

Accounting standards are crucial in an efficient market, as information must be transparent, credible and understandable. The
FASB sets out to improve corporate accounting practices by enhanding guidelines set out for acoounting reports, identifying and
resolving issues in a timely manner and creating a uniform standard across the financial markets

International Accounting Standards Board (IASB) [Efr it il 2= b &>
reconciliation statement xjik#%; HE/F %
Reconciliation

An acoounting process used to compare two sets of records to ensure the figures are in agreement and are accurate.
Recondiliation is the key process used to determine whether the money leaving an account matches the amount spent,
ensuring that the two values are balanced at the end of the recording period.

Investopedia Says:
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At the end of every month it is a good idea to recondile your checkbook by comparing your receipts with your bank

statement. Among other advantages, this type of acoount recondiliation makes it possible to determine whether money is being
fraudulently withdrawn from an acoount.

reconciliation n.J A7, FE, —, M XK

coherent [co' her - ent || -1erent] adj. HANZEEEN, ETN, BEMEK

International Financial Reporting Standards (IFRS)

A set of intemational accounting standards stating how particular types of transactions and other events should be reported in

finandial statements. IFRS are issued by the Intemational Accounting Standards Board.

IFRS are sometimes confused with International Accounting Standards (IAS), which are the older standards that IFRS
replaced. (IAS were issued from 1973 to 2000.)

Investopedia Says:
The goal with IFRS is to make intemational comparisons as easy as possible. This is difficult because, to a large extent, each

country has its own set of rules. For example, U.S. GAAP are different from Canadian GAAP. Synchronizing accounting standards
across the globe is an ongoing process in the intemational accounting community.

Cost Of Goods Sold (COGS)

The direct costs attributable to the production of the goods sold by a company. This amount indudes the cost of the materials

used in creating the good along with the direct labor costs used to produce the good. It exdudes indirect expenses such as
distribution costs and sales force costs. COGS appears on the income statement and can be deducted from revenue to calculate
a company's gross margin.

Also referred to as "cost of sales".

Investopedia Says:
COGS is the costs that go into creating the products that a company sells; therefore, the only costs induded in the measure are

those that are directly tied to the production of the products. For example, the COGS for an automaker would include

the material costs for the parts that go into making the car along with the labor costs used to put the car together. The cost of
sending the cars to dealerships and the cost of the labor used to sell the car would be exduded.

The exact costs induded in the COGS calculation will differ from one type of business to another.

The cost of goods attributed to a company's products are expensed as the company sells these goods. There are several ways to
calculate COGS but one of the more basic ways is to start with the beginning inventory for the period and add the total amount of
purchases made during the period then deducting the ending inventory. This calculation gives the total amount of inventory or,
more spedfically, the cost of this inventory, sold by the company during the period. Therefore, if a company starts with $10
miillion in inventory, makes $2 miillion in purchases and ends the period with $9 miillion in inventory, the company's cost of goods
for the period would be $3 million ($10 million + $2 million - $9 million).

CUEE R AR s — 5 ) RSO N 1 7 it BB it PR AR o A7 ISR 9 5 85 AR

Operating Expense =)\ % /]

A category of expenditure that a business incurs as a result of performing its normal business operations. One of the typical
responsibilities that management must contend with is determining how low operating expenses can be

reduced without significantly affecting the firm's ability to compete with its competitors.

Also known as "OPEX"
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Investopedia Says:

For example, the payment of employees’' wages and funds allocated toward research and development are operating expenses.
In the absence of raising prices or finding new markets or product channels in order to raise profits, some businesses attempt to
increase the bottom line purely by cutting expenses.

While laying off employees and reducing product quality can initially boost eamings and may even be necessary in cases where a
company has lost its competitiveness, there are only so many operating expenses that management can cut before the quality of
business operations is damaged.

Bottom Line J&4k; IKAKIT (N); MBRERBAMEIBE; 255 B 4R

Refers to a company's net eamings, net income or eamings per share (EPS). Bottom line also refers to any actions that may
increase/decrease net eamings or a company's overall profit. A company that is growing its net eamings or reducing its costs is
said to be "improving its bottom line".

Investopedia Says:

The reference to "bottom" describes the relative location of the net income figure on a company's income statement; it will almost
always be the last line at the bottom of the page. This reflects the fact that all expenses have already been taken out of revenues,
and there is nothing left to subtract. This stands in contrast to revenues, which are considered the "top line" figures.

Most companies aim to improve their bottom lines through two simultaneous methods: growing revenues (i.e., generate top-line
growth) and increasing efficiency (or cutting costs).

Top Line

A reference to the gross sales or revenues of a company, or an allusion to a course of action that increases or reduces
revenues. The "top" reference relates to the fact that on a company's income statement, the first line at the top of the page is
generally reserved for gross sales or revenue. A company that increases its revenues is said to be "growing its top line", or
"generating top-line growth".

This contrasts with net income (or net eamings per share), which is usually the bottom line of the company's income statement.

Investopedia Says:

While there are number of different business models that have proved to be successful, every company is faced with the two
simple goals of:

1. Growing revenues, or generating top-line growth

2. Growing net income, or generating bottom-line growth.

Part of the reason why the term is used so often is that it darifies minor nuances between the sources of revenue, whether it's
from selling a product, collecting interest or servicing an account. "Top-line" is broad enough to include all of the company
revenues into one category prior to calculating other income statement metrics such as operating profit and net income.
subtotal [sub to- tal || “sabteutl|n. /IMt, B0 v K. EHG NHER] RN

allusion (a2l - lu-sion || & lu:3znin Wi, BEHE; $E5; [A1HEHR 3|

nuance [nu-ance || nu:’ans /nju:’a:nslm ZHER]

Operating Profit =\ fljH

The profit eamed from a firm's normal core business operations. This value does not indude any profit eamed from the firm's

investments (such as eamings from firms in which the company has partial interest) and the effects of interest and taxes.
Also known as "earnings before interest and tax" (EBIT).
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For example, suppose ABC Printing Company eams $50 miillion from its core printing related operations, $10 million from its 40%
stake in XYZ Corp. and $3.5 million from interest eamed in its money market and bank accounts. In addition, the company spends
$10 million in production related costs.

Overall, the company's operating profit is $40 million. This is calculated as the $50 million in operating revenue million minus the
$10 million in production costs. The other $10 million and $3.5 million in eamings are not induded in operating income
because they are investment income.

Controlling Interest =i 2 AR

When one shareholder or a group acting in kind holds a high enough percentage of ownership in a company to enact changes at

the highest level. By definition, this figure is 50% of the outstanding shares or voting shares, plus one. However, controlling
interest can be achieved with less than 50% ownership of the stock if that person/group owns a significant proportion of the

voting shares, because in many cases, not every share carries a vote in shareholder meetings.
Investopedia Says:
For the majority of large public companies (such as those that belong to the S&P 500), a shareholder with much less than 50%

of the outstanding shares can still cause a lot of shake-up at the company. Single shareholders with as litle as 5-10% ownership

can push for their own seats on the board, or enact changes at shareholder meetings by publicly lobbying for them.

Pro-Rata FZECB . Fadi Ee o e

Used to describe a proportionate allocation. A method of assigning an amount to a fraction, according to its share of the whole.
Investopedia Says:

For example, a pro-rata dividend means that every shareholder gets an equal proportion for each share he or she owns.

Pro-rating also refers to the practice of applying interest rates to different time frames. If the interest rate was 12% per annum,

you could pro-rate this number to be 1% a month (12%/12 months).
Vested Interest
A finandial or personal stake one entity has in an asset, security, or transaction.
Investopedia Says:
For example, if you have a mortgage, your bank has a vested interest on the sale of your house.
vested interest [L754(a; BESAIEE; e/ a
have a stake in 5...f|E ¢
at stake to be won or lost; being risked, depending on the outcome of an event £ /11:1555%; B X This dedision puts our lives
at stake. X2 —kE, BATHIAEMELSE XIME N 1. * Owur children'’s education is at stake. A 1% T WEUE A TCiE Tk
go to the stake over sth maintain (an opinion, a principle, etc) atany cost A~ — DU IR K W5, JRNEE) @ T think I'n
right on this issue but I wouldn't go to the stake over it T\ JIBRAEXAN @S2 IE#, ERIFAEar RFFX — .
gross revenue U\ WA EF  netrevenue FUTAN Al A
Depletion #7#E, #ikE JHFE; HRE 5%
depletion of value #7/ random depletion {HAFE47
Depletion
An acoounting term describing the amortization of assets that can be physically reduced.
Investopedia Says:
Unlike deprediation and amortization, which mainly describe the deduction of expenses due to the aging of equipment and

property, depletion is the actual physical reduction of natural resources by companies.
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For example, coal mines, oil fields and other natural resources are depleted on company accounting statements. This reduction in
the quantity of resources is meant to assist in accurately identifying the value of the asset on the balance sheet

Warranty fRrif #H{%

A type of guarantee that a manufacturer or similar party makes regarding the condition of its product. It also refers to the terms
and situations in which repairs or exchanges will be made in the event that the product does not function as originally described
or intended.

Investopedia Says:

Warranties usually have exceptions that limit the conditions in which a manufacturer will be obligated to rectify a problem. For
example, many warranties for common household items only cover the product for up to one year from the date of purchase and
usually only if the product in question contains problems resulting from defective parts or workmanship.

As a result of these limited manufacturer warranties, many vendors offer extended warranties. These extended warranties are
essentially insurance policies for products that consumers pay for up front. Coverage will usually last for a handful of years above
and beyond the manufacturer's warranty and is often more lenient in terms of limited terms and conditions

Warrant 1. #AGHALAE. 20 [ AL @ e 8 & uE[C] 3. (0F 243! i, AR 48 [UIL(+for)] 4. 24T 13, = 4E 15E 15,45 1 [C] 5. ilF
W3 ARAUE; 1 5 [U] VL B2ACES e 22 30 (O 24 )EL 0, SO AR SR [+v-ing]; GEW] RSP B, FTEA Y 3. (.. R,
ORAUE (B2 P0) ) 5t 5 48 Or [+(that)]

Warrantee #;{#iF\; #iH{f A warrantor i A; H#H{EA

warranty (75010 {RIET, R

lenient [ lc-ni-ent || lr:nmentladj. KK ZBICNIRK; 122K

shelf life n. {RAFERIN: BR4I; 16 75 dr (58075 d, s R, PR B IS 18] 5 FH 19)

approved method /111 /5%

Useful life v/HEIR. ATHIEI IR A %05 di JE 75 i

The number of years, as set by the IRS, that depredable business equipment or property is expected to be in use.
Investopedia Says:

The IRS has a depreciation table for almost every item, including computers, vehicles, and other equipment.

IRS abbr. Internal Revenue Service [ [E i )5
Declining Balance Method #3773 il

A common depreciation-calculation system that involves applying the depreciation rate against the non-deprediated balance.
Instead of spreading the cost of the asset evenly over its life, this system expenses the asset at a constant rate, which results in

il

dedlining depreciation charges each successive period.
Investopedia Says:
For example, if an asset that costs $1,000 is depreciated at 25% each year, the deduction is $250.00 in the first year and $187.50

in the second year, and so forth.
Salvage Value
The estimated value that an asset will realize upon its sale at the end of its useful life. The value is used in accounting to

determine depreciation amounts and in the tax system to determine deductions. The value can be a best guess of the end value
or can be determined by a regulatory body such as the IRS.

Investopedia Says:
The salvage value is used in conjunction with the purchase price and accounting method to determine the amount by which an

asset depreciates each period. For example, with a straight-line basis, an asset that cost $5,000 and has a salvage value of
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$1,000 and a useful life of five years would be depredated at $800 ($5,000-$1,000/5 years) each year.
Within the tax system, when a person donates a car he or she receives a tax deduction. The value of this deduction depends on
the salvage value of the car. This salvage value is determined to be the current fair market value that could be obtained had the

car been sold on that day rather than donated.
Salvage Value
The estimated value that an asset will realize upon its sale at the end of its useful life. The value is used in accounting to

determine depreciation amounts and in the tax system to determine deductions. The value can be a best guess of the end value
or can be determined by a regulatory body such as the IRS.

Investopedia Says:
The salvage value is used in conjunction with the purchase price and accounting method to determine the amount by which an

asset depreciates each period. For example, with a straight-line basis, an asset that cost $5,000 and has a salvage value of
$1,000 and a useful life of five years would be depredated at $800 ($5,000-$1,000/5 years) each year.

Within the tax system, when a person donates a car he or she receives a tax deduction. The value of this deduction depends on
the salvage value of the car. This salvage value is determined to be the current fair market value that could be obtained had the

car been sold on that day rather than donated.
Salvage Value Jifii: 57747 Fl 75 i 45 SR H &5 n3RAS O T (B
residual value 7%fH FIRME
deduction [di’ dakfon] n. JlER,FNEREERE. Frendi. fOERIH o HER,HER, BEEE
Any item or expenditure subtracted from gross income to reduce the amount of income subject to tax. Also referred to as
"allowable deduction".
Investopedia Says:
For example, if you make $40,000 and you have a deduction for $1,000, then your taxable income is reduced to $39,000.
beginning inventory %)% %
ending inventory  HiAKfF T, WIKEAF
Extraordinary item &% UiH; RppkOiH
intermsof UL ... 2, UL 27 an $ERROKTE, A wd A A okl i)
physically adv. %8 558 Ay SEBr by Bk 1; sE4H, 4R
phaseout n.Z#i {1k (i) 4B BUEEY
Impairment
1. A reduction in a company's stated capital. 1.i1% ¢ %A, wiEA 2 HREA
2. The total capital that is less than the par value of the company's capital stock.
Investopedia Says:
1. This is usually reduced because of poory estimated losses or gains.
2. Impaiment can be used in many contexts. Whatever the situation, impairment is bad for the company.

(HEA) FiFeil. AFIEAEM 2 A7 F R AD T A ATHE
Write-Off  44ic. 7149

B — BT P A S BN T SCEAR R T T, DA 5% 7= 5 5C 28 R A 1B

A reduction in the value of an asset or eamings by the amount of an expense or loss. Companies are able to write off certain
expenses that are required to run the business, or have been incurred in the operation of the business and detract from retained

revenues.

Investopedia Says:
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For example, if you spend money on dinner to take out a dient, that meal is a possible write-off towards your income because you

il

presumably discussed business opportunities during the dinner. Suppose, for another example, you made a sale on credit to a
customer, but two weeks later the dient's business dedared bankruptcy and became completely unable to pay off the credit
account with you. This uncollectible debt would then be written off by your company and recorded as an expense by accountants.
Write-Down iliic. rhyd: JRAKEE = IK IO R, DA T A A 18 0 &

Reducing the book value of an asset because it is overvalued compared to the market value.

Investopedia Says:
This is usually reflected in the company's income statement as an expense, thereby reducing net income
assets write-down [ 1% %8 7= K [ A (E market write-downs 117 /) T %

expropriate |[cks prouprieit] vt FZF,_J&Uk, 1iEH

expropriation it H, &, iEE

The act of removing property from an owner.

Investopedia Says:

Typically, expropriation refers to the action of a govemment taking away a private business from its owners. This mainly occurs in
countries where property laws are not concrete and well defined. Expropriation also occurs when there are legal implications.
concrete / 'konkri : t; /adj [Pexisting in material form; that can be touched, felt, etc U145 L X AEAER); BARR; SEARA:
Physics deals with the forces acting on concrete objects. ¥ 227 50/ H T4k 1) /1. EPdefinite; positive i fil; BRI, i
JE [1]: concrete proposals, evidence, facts Fffi 1.  #ASCRUEYE; €IS n. BighY), Rk

retirement of debt  n.fGi A& 20

accident-prone a. il

prior period adjustments [£] AiHIASIIH, DAATAEEEREETUH ; A 040 a5 2

retro- pref. FoR“ )57 “MEIR", MEW", Wi:retrogress {5/iE, retrorocket x [i1] K i

retrospective [:] Wl LERE1, HIBWI T, BT

APB Accounting Principles Board 21t 5l /& /2 72 2x([2£ ] AICPA)

Statement of Financial Accounting Standards (SFAS)

A formal document issued by the Financial Accounting Standards Board (FASB), which details accounting standards and guidance

on selected accounting policies set out by the FASB. These statements of finandal accounting standards are issued, with the
expectation that all reporting companies listed on American stock exchanges will adhere to them. The standards are created to
ensure a higher level of corporate transparency.

Investopedia Says:

New SFAS releases can have a huge affect on a business' bottom line. For example, the FAS-123(R), which refers to the
expensing of share-based awards, can increase a company's expenses dramatically, often by billions of dollars. FAS-123(R) was
created to enable investors and regulators to better evaluate the firm's true option expenses.

provide against ...JEiF &, (i, )

provide for 1. fE{HEATED; R 2 ALIEHER, Big 2 HlE

provide with %:...3814t; DL &

Dilution

A reduction in eamings per share of common stock that occurs through the issuance of additional shares or the conversion of

convertible securities.

Investopedia Says:
Adding to the number of shares outstanding reduces the value of holdings of existing shareholders.
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Dilution #i7#. JHi:

g AL e i A R PRI sk o R AT B 2 A0 i BT e I S A B S e o e A
outstanding 1. REEEN; REZMTH; RIGEMT; RN RIGCIN; 28R RITEME; (KES)CRATMHER;3K
T EE
dilutive security #ikiEss (&)
Sweetener

A spedal feature or benefit added to a debt instrument (such as bonds) or a preferred stock offering to increase its saleability in
the markets. Two popular forms of sweeteners are warrants and rights, which allow the holder to either convert securities into

stock at a later date or purchase shares at below-market prices.

Investopedia Says:

Sweeteners are espedially useful for companies that are having a hard time attracting investors or raising capital at affordabls
(affordable adj. f11H75/Z(¢])) prices. A given company may want to conduct a standard debt offering, but if there isn't enoug}

investor appetite to sell all of the debt, the sweetener can help attract enough investors to sell the entire issue. Sweeteners wi

always cost something extra to the company giving them away, but the exact cost may not be calculable until some date in the

future.

Warrant

A derivative security that gives the holder the right to purchase securities (usually equity) from the issuer at a specific price within
a certain time frame. Warrants are often induded in a new debt issue as a "sweetener" to entice investors.

Investopedia Says:

The main difference between warrants and call options is that warrants are issued and guaranteed by the company, whereas
options are exchange instruments and are not issued by the company. Also, the lifetime of a warrant is often measured in years,
while the lifetime of a typical option is measured in months.

Warrant A RAGIE: —FATE T, 4R A RAT N DURESE 0 b 260 2 I S AGE S (— R 2D) 1ALy

Rights LB FCEAGE () 5 R G

A security giving stockholders entiiement to purchase new shares issued by the corporation at a predetermined price (normally
less than the current market price) in proportion to the number of shares already owned. Rights are issued only for a short period
of ime, after which they expire.

Investopedia Says:

This also known as "subscription rights” or "share purchase rights".

Subscription Right 1\ 54, AL

The right of existing shareholders in a company to retain an equal percentage ownership over time by subscribing to new stock
issuances at or below market prices. The subscription right is usually enforced by the use of rights offerings, which allow
shareholders to exchange rights for shares of common stock at a price generally below what the stock is currently trading for.
Also known as the "subscription privilege" or "preemptive right" of the shareholder.

Investopedia Says:
Subscription rights are not necessarily guaranteed by all companies, but most have some form of dilution protection in their

charters. If granted this privilege, shareholders may purchase their shares before they are offered to the secondary markets. This
form of dilution protection is usually good for a few weeks before a company will go about seeking new investors in the broad
market.

Investors will receive notification of their subscription right by mail (from the company itself) or through their brokers or

custodians
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Stock Dividend /i 25 MR - DAEAMEA TR, A2 I 4T X34 i 2

A dividend payment made in the form of additional shares, rather than a cash payout.

Also known as a "scrip dividend."

Investopedia Says:

Companies may dedde to distribute stock to shareholders of record if the company's availability of liquid cash is in short supply.
These distributions are generally admowledged in the form of fractions paid per existing share. An example would be a company
issuing a stock dividend of 0.05 shares for each single share held.

scrip dividend DUKACE

Stock Split 77 /i, BAndRdl. R AR IABE D NEZ RIS /£ 8 Hnkt, BRRARRA —BAEAT #i4t
R E— K

A corporate action in which a company'’s existing shares are divided into multiple shares. Although the nhumber of shares
outstanding increases by a spedific multiple, the total dollar value of the shares remains the same compared to pre-split amounts,
because no real value has been added as a result of the split.

In the U.K,, a stock spilit is referred to as a "scrip issue”, "bonus issue”, "capitalization issue" or "free issue".

Investopedia Says:

For example, in a 2-for-1 split, each stockholder receives an additional share for each share he or she holds.

One reason as to why stock splits are performed is that a company's share price has grown so high that to many investors, the
shares are too expensive to buy in round lots.

For example, if a XYZ Comp.'s shares were worth $1,000 each, investors would need to purchase $100,000 in order to own 100
shares. If each share was worth $10, investors would only need to pay $1,000 to own 100 shares.

reacquired stock 4[nlfiif;; reacquisition EH () ; FHIBE )

Stock Option JERARL: M2l LIk #8A0: R SR FI ARG ) A SRR

A privilege, sold by one party to another, that gives the buyer the right, but not the obligation, to buy (call) or sell (put) a stock a
an agreed-upon price within a certain period or on a specific date. In the U.K,, it is known as a "share option".

Investopedia Says:

American options can be exercised anytime between the date of purchase and the expiration date. European options may only be
redeemed at the expiration date. Most exchange-traded stock options are American

BRI —T5 BT 5 — TR, (ST AL (HETTAE)  DUREE B B LE KR & IO T A I 38 R IRD B (32D — ik

=)
AN

contingent share =i H 1y (H&H)
Acquisition Yl — A FEIOE 5 — KA ) B 2 B

A corporate action in which a company buys most, if not all, of the target company's ownership stakes in order to assume control
of the target firm. Acquisitions are often made as part of a company's growth strategy whereby it is more beneficial to take over
an existing firm's operations and niche compared to expanding on its own. Acquisitions are often paid in cash, the acquiring
company's stock or a combination of both.

Investopedia Says:
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Acquisitions can be either friendly or hostile. Friendly acquisitions occur when the target firm expresses its agreement to be

acquired, whereas hostile acquisitions don't have the same agreement from the target firm and the acquiring firm

needs to actively purchase large stakes of the target company in order to have a majority stake.

In either case, the acquiring company often offers a premium on the market price of the target company's shares in order to
entice shareholders to sell. For example, News Comp.'s bid to acquire Dow Jones was equal to a 65% premium over the

stock's market price.

common size financial statements n.5 /%5

common size statement n. 5 /X% HLFERERE

time series [ % %]

delve [delvivt,vi. [, /711 8, 1%, 8] 2 3EEK, 48 delve into books 4i#ff 154 delve into the past i Zrid B n. <,
1, bt delve into %HHT, AT F

Time Series

A sequence of numerical data points in successive order, usually occurring in uniform intervals. In plain English, a time series is
simply a sequence of humbers collected at regular intervals over a period of time.

Investopedia Says:

Time series analysis can be useful to see how a given asset, security or economic variable changes over time or how it changes
compared to other variables over the same time period. For example, suppose you wanted to analyze a time series of daily dosing
stock prices for a given stock over a period of one year. You would obtain a list of all the dosing prices for the stock over each day
for the past year and list them in chronological order. This would be a one-year, daily closing price time series for the stock.
Delving a bit deeper, you might be interested to know if a given stock’s time series shows any seasonality, meaning it goes
through peaks and valleys at regular times each year. Or you might want to know how a stock's share price changes as an
economic variable, such as the unemployment rate, changes.

seasonality n.%=itt

chronological adj. & FEACGFHEZIM)  Ft (8] ()1 5 07 HES

Retained earnings K /7ACE A, fREAEAR

Retained Earnings

The percentage of net eamings not paid out as dividends, but retained by the company to be reinvested in its core business or to
pay debt. It is recorded under shareholders' equity on the balance sheet.

Calculated by adding net income to (or subtracting any net losses from) beginning retained eamings and subtracting any
dividends paid to shareholders:

RetainedEarnings (RE) =Beginning RE +NetIncome - Dividends

Also known as the "retention ratio"” or "retained surplus".

Investopedia Says:

In most cases, companies retain their eamings in order to invest them into areas where the company can create growth
opportunities, such as buying new machinery or spending the money on more research and development.

Should a net loss be greater than beginning retained eamings, retained eamings can become negative, creating a deficit

BT PRI RIR R 4 AR, AR ER B AE 2 B) A4 58 A mAZ 0o b 55 BB A5 25 R0 R 7 0 L o 72 527 SR8 N A1 FE IR B T T
VR RN (Bl 5 1080 WP OR B BR), AR e R AR IR K R
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Retention Ratio BHAE L%
The percent of eamings credited to retained eamings. In other words, the proportion of net income that is not paid out as

dividends.
Calculated as:

Net Income - Dividends

Net Income
Investopedia Says:
The retention ratio is the opposite of the dividend payout ratio. In fact, it can also be calculated as one minus the dividend payout
ratio.
scrap |[skrepin.Z 728 COff; #3 2 B2 5% have sorap with sb. i 5 AT 28[94+ 0] n. 1,543 wt., vi.(scrapped;
scrapping){T 48, Whal: KL AERNIEYD; TRFE; K dRis
Its scrap value is2, 500. fil[¥j#Z M E & 2, 500 Jit%
He was always scrapping at school. il 7F 27Kz & 4T 41
Storage is10% of value, so we scrapped the stock.
Rl G Aif 22 BN A 10% , FrCAFRATEE 77 1 X #7627
scrapping n.k#
snapshot [ 'snzpfot!n. PRI, PAH 5 BHE BES; T
off balance sheet finance n.1"%I| \ ¥ 7= 6t i 3% (1) filt 0% — 3R 41 il %
trade payable n.Bi{} 5 BifT 5 Gk
operating period =\ /&1
Working Capital Eiz%®: AT MEREZ —, TIN5 ™ i s 7 i
A measure of both a company's efficiency and its short-term finandial health. The working capital ratio is calculated as:

Working Capital = Current Assets - Current Liabilities

Positive working capital means that the company is able to pay off its short-term liabilities. Negative working capital means thata
company currently is unable to meet its short-term liabilities with its current assets (cash, acoounts receivable and inventory).
Also known as "net working capital”.

Investopedia Says:
If a company's current assets do not exceed its current liabilities, then it may run into trouble paying back creditors in the short

term. The worst-case scenario is bankruptcy. A dedining working capital ratio over a longer time period could also be a red flag
that warrants further analysis. For example, it could be that the company’s sales volumes are decreasing and, as a result, its
accounts receivables number continues to get smaller and smaller.

Working capital also gives investors an idea of the company's underlying operational efficiency. Money that is tied up in inventory
or money that customers still owe to the company cannot be used to pay off any of the company'’s obligations. So, if a company
is not operating in the most efficient manner (slow collection), it will show up as an increase in the working capital. This can be
seen by comparing the

be tied up #ZE(E1, HEXEGH, MNIEFEHTTM; LEEH
Most of his money's tied up in property. 1@k$%%&%ﬁ?‘ﬁf%i&ﬁt%/ﬁ%ﬂﬁﬁ

I'm tied up in a meeting until 3 pm. 3 JF & E 2 R 4= A8 5 al it &.

The thieves left her tied up with rope but she wriggled (herself) free.
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Carrying Value JKiiftifE IKEBUTIME BEFNE
An accounting measure of value, where the value of an asset or a company is based on the figures in the company's balance
sheet. For assets, the value is based on the original cost of the asset less any depreciation, amortization or impairment costs
made against the asset. For a company, carrying value is a company's total assets minus intangible assets and liabilities such as
debt. Also known as "book value".
Investopedia Says:
This is different from market value, as it can be higher or lower depending on the circumstances, the asset in question and the
accounting practices that affect them. In many cases, the carrying value of an asset and its market value will differ greatly. This
is because, in accordance with accounting rules, the assets are held based on original costs. If a company holds land that was
purchased 100 years ago, it holds it at the cost paid. Over time, however, this real estate has likely gained considerably in value.
Overhead [H#:9% /H; [F4mAs; i 2% H
FLH D7 TR YR AT BUSAS LM BT AT A

A reference in accounting to all costs not induding or related to direct labor, materals, or administration costs.
Investopedia Says:
A very ambiguous term unless a modifier is added. A commonly used expression is manufacturing overhead.
Promissory Note
A written, dated and signed two-party instrument containing an unconditional promise by the maker to pay a definite sum of
money to a payee on demand or at a spedified future date.
Investopedia Says:
The only difference between a promissory note and a bill of exchange is that the maker of a note pays the payee personally,
rather than ordering a third party to do so.
When a bank is the maker promising to repay money it has received plus interest, the promissory note is called a certificate of
deposit (CD).
AR — i M H RO RS, P IR R 52K 07 B R T BAE R I8 ARk H W 0] 525K 07 SR R e U U TG 2%
(27
standard costing FrifE A TV
retail method n. %4
amortized cost FEREA  CHERAK

is equal to the face (par)value less any unamortized discount or plus any unamortized premium.
authorized share %/t A incorporation i:fifalir
Article %3k, &fE, #E; did, #0ah, WiF
solvency ratio {:fiifE /bR
One of many ratios used to measure a company’s ability to meet long-term obligations. The solvency ratio measures the size of a
company's after-tax income, exduding non-cash depreciation expenses, as compared to the firm's total debt obligations. It
provides a measurement of how likely a company will be to continue meeting its debt obligations.

The measure is usually calculated as follows:
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After Tax Net Profit + Depreciation
Long Term Liabilities + Short TermLiabilities

Solvency Ratio =

Investopedia Says:

Acceptable solvency ratios will vary from industry to industry, but as a general rule of thumb, a solvency ratio of greater than 20%
is considered finandally healthy. Generally speaking, the lower a company's solvency ratio, the greater the probability that the
company will default on its debt obligations

a rule of thumb rough practical method of assessing or measuring sth, usu based on past experience rather than on exact
measurement, etc (and therefore not oompletely reliable in every case or in every detail) (Gt FH BB SZFH {5 (

As a ruIe of thumb you should cook a chicken for 20 minutes for each pound that it weighs. 256 {11, &ERE XS PN 2 H 20 7
B

differin ... /5 A A

Financial Risk 1155 XU

The risk that a company will not have adequate cash flow to meet finandial obligations.

Investopedia Says:

Finandial risk is the additional risk a shareholder bears when a company uses debt in addition to equity financing. Companies that
issue more debt instruments would have higher finandal risk than companies financed mostly or entirely by equity.

forward looking n.hilEYE; a. [FATER, Az

Delinquent [EJa/X (B #XRE n ATRARKIA, FR MBI (O

A term describing the failure to meet required obligations according to schedule.

Investopedia Says:

In the world of finance, this term is used in a number of ways from describing a company late in filing its regulatory requirements

to failure to meet required loan obligations. Generally, companies that are delinquent in their obligations receive a some sort of

punishment.

R 51 55 oKk B AR 2 AT I R R IE A AT S

be headed for v. &.../7 %

financial flexibility U1 55304 o 045 IR XE FURL 2 450 HY s 87 RN 52 1

proceeds [pl. J()\ 3 IEFE BN BCE SL A Y5 MR, W

He sold his house and lives on the proceeds.

fihsz 1 5 5 N H 7

net proceeds 4\, i 7 sales proceeds 4177k securities proceeds !l i 7:Ui A\ tax proceeds IEFIIN, Fi
Iz proceeds in cash 77 1Ti /i \ proceeds of instalment sales /)ili{} 744 &\ proceeds of sale 45\

cash basis accounting I & il < i WA SR 2Tt

accrual basis accounting (5 & EH &b MNit2 it

sustainable adj. &S HEE, PTDLALSZM), FRAGEEH, BEfRIF— M

determinant [di to : minentladj. REMEN, WHER, REER g R &R

resume B (R) ; KE, EHITMG; M ME

Capital Asset Tt AW 7777; [1A] [ElE 05~

A type of asset that is not easily sold in the regular course of a business's operations for cash and is generally owned for its role in

contributing to the business's ability to generate profit. Furthermore, it is expected that the benefits gained from the asset will
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extend beyond a time span of one year. On a business's balance sheet, capital assets are represented by the property, plant and

equipment figure.

Investopedia Says:

Examples indude land, buildings, machinery, etc. Generally, these are assets that cannot quickly be tumed into cash and are
often only liquidated in a worst-case scenario. For example, a company might look at selling a capital asset if it was looking at
restructuring or the business was engaged in bankruptcy proceedings.

Depending on the business involved, capital assets may represent the majority of assets that are owned. For example, in
equipment heavy operations such as oil exploration, it is not surprising to find the majority of a business's assets to be capital
assets.

coverage ratio XiffE I A%, EGEEIELR. BRI SR B R

obsolete a.jii/kf, CLKF I, BURYIR, MR IH ), 2 30, 0§ nu g, =Y

obsolete equipment [4IH %%

bank note 740 5%

Mortgage  %i; K, J5HuL=HLHH

A debt instrument that is secured by the collateral of specified real estate property and that the borrower is obliged to pay back
with a predetermined set of payments. Mortgages are used by individuals and businesses to make large purchases of real estate
without paying the entire value of the purchase up front

Mortgages are also known as "liens against property" or "daims on property".

Investopedia Says:
In a residential mortgage, a home buyer pledges his or her house to the bank. The bank has a daim on the house should the

home buyer default on paying the mortgage. In the case of a foreclosure, the bank may evict the home's tenants and sell the

house, using the income from the sale to dear the mortgage debt.

evict vtl. YuF(FLE. flHhEE)2. OKiZ, & H (55 %55 )evict tenant i & 5 %
LIFO Liquidation

When a company using the LIFO (Last In, First Out) method of inventory costing liquidates their older LIFO inventory. A LIFO
liquidation would occur if current sales are higher than current purchases, as a result, any inventory not sold in previous periods
must be liquidated.

Investopedia Says:

Due to inflation and general price rises, the amount a company pays for its inventory will usually increase with time. If a company

decides to perform a LIFO liquidation, the old costs will be matched with the current higher sales prices. Thus, a cost to using the
LIFO liquidation method is higher tax liability if prices have risen since LIFO was adopted. The expected tax advantage of LIFO
tunrs into a disadvantage because older, lower costs (of older inventory) are matched with current revenues. Another cost may

be lost sales.
Leverage Ratio 1% F=i(L¥E debt to equity
1. Any ratio used to calculate the financial leverage of a company to get an idea of the company's methods of financing or to

measure its ability to meet finandal obligations. There are several different ratios, but the main factors looked at indude debt,
equity, assets and interest expenses.
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2. A ratio used to measure a company's mix of operating costs, giving an idea of how changes in output will affect operating
income. Fixed and variable costs are the two types of operating costs; depending on the company and the industry, the mix will
differ.

Investopedia Says:

1. The most well known finandal leverage ratio is the debt-to-equity ratio. For example, if a company has $10M in debt and $20M
in equity, it has a debt-to-equity ratio of 0.5 ($10M/$20M).

2. Companies with high fixed costs, after reaching the breakeven point, see a greater increase in operating revenue when output
is increased compared to companies with high variable costs. The reason for this is that the costs have already been incurred, so
every sale after the breakeven transfers to the operating income. On the other hand, a high variable cost company sees little
increase in operating income with additional output, because costs continue to be imputed into the outputs. The degree of
operating leverage is the ratio used to calculate this mix and its effects on operating income.

longevity |[lon'dzeviti] nl. K% 2 KHMLER, 9500

stem from vt)i LT, T

Correct decisions stem from correct judgements.  1F7ff 1) 2k /0o S U5 T 1B 140 34 B

profit margin n.{E 2,30 b E (B R BE 7 B4R AR ))BLUE 3R LE LSRN BLE 70 BRoR

A ratio of profitability calculated as net income divided by revenues, or net profits divided by sales. It measures how much out of

every dollar of sales a company actually keeps in eamings.

Profit margin is very useful when comparing companies in similar industries. A higher profit margin indicates a more profitable
company that has better control over its costs compared to its competitors. Profit margin is displayed as a percentage; a 20%
profit margin, for example, means the company has a net income of $0.20 for each dollar of sales.

Investopedia Says:
Looking at the eamings of a company often doesn't tell the entire story. Increased eamings are good, but an increase does not

mean that the profit margin of a company is improving. For instance, if a company has costs that have increased at a greater rate
than sales, it leads to a lower profit margin. This is an indication that costs need to be under better control.

Imagine a company has a net income of $10 million from sales of $100 miillion, giving it a profit margin of 10% ($10 million/$100
million). If in the next year net income rose to $15 miillion on sales of $200 miillion, its profit margin would fall to 7.5% So while
the company increased its net income, it has done so with diminishing profit margins.

Charge Off k. &Ik .f/FA8FE .55

A term desaribing an expense on a company's income statement. A charge-off will fall under one of the following categories:

1. A debt that is deemed uncollectible by the reporting firm and is subsequently written off. This type will be dassified as 'bad
debt expense' on the income statement, and removed from the balance sheet.

2. A probable one-time extraordinary expense incurred by a company that negatively affects eamings and results in a write-down
of some of the firm's assets. The write-down arises due to impairments of assets.

Investopedia Says:
1. Bad debt expenses arise when a firm is unable to collect on some of its accounts receivable. When this occurs, the firm has

lite recourse; it could either sell the probable bad debt to a collection agency (a sale will be recorded on the firm's books, but not
as an expense), or it could just write off the uncollectible amount as an expense on the income statement.

K3k bbs.gaodun.com



2. Companies often say something like: "we will take a one-time charge against eamings this quarter.” This means that an
extraordinary event has occurred and, altough it affects present eamings, it is unlikely to occur again. As a result, a company
will usually provide an EPS figure with and without this charge.

undo ['An'du: |vt (-did[-'did]; -done [-dQn]; %5 = A5 8i7E X -does [-' daz])

L f@#IF,; WIF (85, HRANES ; ATOF, T (B EED 2 KRy EEJE, ERARG HEIH 2 LEIWEESE), B 4 fF
RAG WA, KRRy Rk 5 R, A E

Interest Coverage Ratio .7 FIxf Rl R i £AATRIEREI LA FIEARIEMEE OB

A ratio used to determine how easily a company can pay interest on outstanding debt. The interest coverage ratio is calculated by
dividing a company's eamings before interest and taxes (EBIT) of one period by the company's interest expenses of the same
period:

copyright i, & /EHL

Carrying Value K3l 7 MK imyiE

An accounting measure of value, where the value of an asset or a company is based on the figures in the company's balance
sheet. For assets, the value is based on the original cost of the asset less any deprediation, amortization or impairment costs
made against the asset. For a company, canrying value is a company's total assets minus intangible assets and liabilities such as
debt. Also known as "book value".

Investopedia Says:
This is different from market value, as it can be higher or lower depending on the drcumstances, the asset in question and the

accounting practices that affect them. In many cases, the carrying value of an asset and its market value will differ greatly. This
is because, in accordance with acoounting rules, the assets are held based on original costs. If a company holds land that was

purchased 100 years ago, it holds it at the cost paid. Over time, however, this real estate has likely gained considerably in value.
Return On Assets (ROA) #i /7 [HlkE  PEAL A FIARN S 88 = E M BRI R T 00E FITEbR . TR 73209 2 =) 48 B2 48 01 Bk LA
BB E, BRIk R R UL A EROR . AR RO R FHRER ION [ BB PME & AN AR TSR R SR A
AN EMEREIFS, AR AR O AT ) E S [ 4

An indicator of how profitable a company is relative to its total assets. ROA gives an idea as to how efficient management is at
using its assets to generate eamings. Calculated by dividing a company's annual eamings by its total assets, ROA is displayed as
a percentage. Sometimes this is referred to as "retum on investment”.

Net Income

Total Assets

Note: Some investors add interest expense back into net income when performing this calculation because they'd like to use
operating retums before cost of borrowing.

Investopedia Says:
ROA tells you what eamings were generated from invested capital (assets). ROA for public companies can vary substantially and

will be highly dependent on the industry. This is why when using ROA as a comparative measure, it is best to compare it against a
company's previous ROA numbers or the ROA of a similar company.

The assets of the company are comprised of both debt and equity. Both of these types of financing are used to fund the
operations of the company. The ROA figure gives investors an idea of how effectively the company is converting the money it
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has to invest into net income. The higher the ROA number, the better, because the company is eaming more money on less

investment. For example, if one company has a net income of $1 million and total assets of $5 miillion, its ROA is 20%g however,
if another company eams the same amount but has total assets of $10 miillion, it has an ROA of 10% Based on this example, the
first company is better at converting its investment into profit. When you really think about it, management's most important job

il

is to make wise choices in allocating its resources. Anybody can make a profit by throwing a ton of money at a problem, but very
few managers excel at making large profits with litle investment.

negate [ni'geit] vkl i\, f7E; 0%, AR 2 BOH, EAREH, L3 Kix, ME" X0 R AR

Sinking Fund

A means of repaying funds that were borrowed through a bond issue. The issuer makes periodic payments to a trustee who
retires part of the issue by purchasing the bonds in the open market

Investopedia Says:

Rather than the issuer repaying the entire principal of a bond issue on the maturity date, another company buys back a portion

of the issue annually and usually at a fixed par value or at the current market value of the bonds, whichever is less. Should
interest rates decline following a bond issue, sinking-fund provisions allow a firm to lessen the interest rate risk of its bonds as it
essentially replaces a portion of existing debt with lower-yielding bonds.

From the investor's point of view, a sinking fund adds safety to a corporate bond issue: with it, the issuing company is less likely
to default on the repayment of the remaining principal upon maturity since the amount of the final repayment is substantially less.
This added safety affects the interest rate at which the company is able to offer bonds in the marketplace.

Eafide . AR AR RAT R &M ITE . KAT NEIA — AMEFEAN ST 3K, R 515 FE N @ AE 2 T 117 37 S8\ A5 2 10 82 [ 38 7
be alert to ... 215 (&4, B 1 = 25)

severance pay =4 B

Compensation that an employer gives to someone who is about to lose his or her job.

jeopardy | dzepadi InLfExXE, K 2 D] A R2 I AR REVE 3¢ S0 gl o i Ak B2

in jeopardy in danger of harm, loss or destruction Xt T321i5E. 245k AR 1) fE 6 1 b

Restructuring /% &4 #H4

A significant modification made to the debt, operations or structure of a company. This type of corporate action is usually made
when there are significant problems in a company, which are causing some form of financial harm and putting the overall
business in jeopardy. The hope is that through restructuring, a company can eliminate financial harm and improve the business.

Investopedia Says:
When a company is having trouble making payments on its debt, it will often consolidate and adjust the terms of the debt in a

debt restructuring. After a debt restructuring, the payments on debt are more manageable for the company and the likelihood of
payment to bondholders increases. A company restructures its operations or structure by cutting costs, such as payroll,

or reducing its size through the sale of assets. This is often seen as necessary when the current situation at a company is one that
may lead to its collapse.

assets retirement % C K
offshore a.1. T /& ;T 20 B F RN 3. (36 Y EAMK;7E E A AS 52 B2 R 1) 1)
ad.1l. =5 ;A
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strip mine n. <ESHELRH

set aside 1. ¥,k 2 AW A2 3, BR[EEGH

tax due n.BHIN GBI AL ANFLET

premium OJF/K, N @H 4 NG LK 3

refund n. B8, BIEBK, 1B EIEEH ATIE B2, e BT A 07, 3R I8, Ik 2238

Tax credit n.BiZ0EALe  Bilike  DREBLNER

A dollar-for-dollar reduction in the tax payment required from a person.

Investopedia Says:

Deductions and exemptions only reduce the amount of your income that is taxable. Tax credits reduce the actual amount of tax
owed.

statutory adj.1. EHH1; A, AR 2 (FORNEL I e RIREELM; BUER, HOEALTTH)  statutory tariffs 12 5E
jurisdiction n. =AY, BEERL, HH IR EROHE (N&E): FEX (M) EEE

indefinite reversal n.ClR % A

unconsolidated adj. RE[EIY, REILT, KRESEH; FAET

undistributed earnings of subsidiary n. &/ it 1A & W3

jointventure ph.l. [] &% M EE R IR AK

ML BN B KL B AR S AR Rl — SR AR, X7 == R S 32 R 7048 5 47

liability method n. 1 vk, H T8 4 i3t

Backlog I ML RAATIT 8 BAL BRI AR AT HIIT %

The total value of sales orders (545 ) waiting to be fulfilled.

Investopedia Says:

This figure is used mainly in the manufacturing industry. Increases or decreases in a company's backlog indicate the future
direction of sales and eamings.

reconciliation xfik C(N&E) ; Wik; Wi R (KD T, AWM

Modified Accelerated Cost Recovery System (MACRS)

The new accelerated cost recovery system, created after the release of the Tax Reform Act of 1986, which allows for greater

accelerated depreciation over longer time periods.

Investopedia Says:

Faster acceleration allows individuals to deduct greater amounts during the first few years of an asset's life
misstatement fixed 2 EEHEMIE  EEREY]: BiRPRE

tax holiday n.%ifl] . ) [E S50 & SAMA 55 56 Dok (1 BURT Sl i

A govemment incentive program that offers a tax reduction to foreign investors.

Investopedia Says:

Used in the hopes of increasing domestic GDP, tax holidays are a way in which govemments attract foreign investors.
sporadic [spe’ redik] A M; LI AR/ KTy R AR B0 2

sporadic showers [4 [ * sporadic raids, gunfire, fighting % & (28, M. &k

Modified Accelerated Cost Recovery System (MACRS)

The new accelerated cost recovery system, created after the release of the Tax Reform Act of 1986, which allows for greater

accelerated depreciation over longer time periods.

Investopedia Says:
PtE: bbs.gaodun.com
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Faster acceleration allows individuals to deduct greater amounts during the first few years of an asset's life.

BT A A R B 3 R AR H (T AT OBt & DA R (0 TR S PR A PR B, T S DA R e 0
tax loss carryforward  Fiifii i it

BN T DR 25— 8 B B R B 2 3 R —4F, SRR — A0
The current net taxable loss that is used to reduce taxable income (thus ,taxes payable)in future years and can generate a
deferred tax asset
Domicile {4, 1 CJufgiEXfhk, JEMEBTNBEEENSSE) « U P iE, € S S o
The location where an individual, partnership, or corporation establishes permanent residence as per legal obligations.
Investopedia Says:
In order to file taxes, collect insurance, or create a company, firms and individuals must have a recognized place of residence
under law.
domiciled adj[pred /& iE]a. f5& AT HLS 0 EFEH
coupon rate EF|E, BIEH
senior adj.l. KM FRABFRARIEELKE, H4i1ESnk Sen)2 i, AIZEN; Hubrmm 3. [BE1(H )1y Ok
5 PUAE R 2 ) S L BIE (1, [BE TR AR 4 (3%, TREEXT s . Ui %) AARSEHLY  senior security 1t 5: 1 (FIIE %)
Down Payment 5 /4T 2 BRI B 2B AT R LK
A type of payment made in cash during the onset of the purchase of an expensive good/service. The payment typically represents
only a percentage of the full purchase price; in some cases it is not refundable if the deal falls through. Financing arrangements
are made by the purchaser to cover the remaining amount owed to the seller.
Making a down payment and then paying the rest of the price through installments is a method that makes expensive assets
more affordable for the typical person.
Investopedia Says:
For example, because houses are extremely expensive assets, home buyers typically pay down payments that equal 5-25% of
the total value of a home. The remaining 75-95% of the price will be covered by a bank or other finandal institutions through a
mortgage loan.
Time Horizon ¥t 1Y
The length of time over which an investment is made or held before it is liquidated. Time horizons can range from seconds, in the
case of a day trader, all the way(—Ei, 584; MiTiE; —#% b; H1EZE %) up to decades for a buy-and-hold investor. There is nc
"right" time frame - it depends on the investor's individual objectives.
Investopedia Says:
Knowing your time horizon is extremely important when it comes to choosing the type of investments you want and your asset
allocation. All things being equal, you can afford to be more aggressive with a longer time horizon. For example, most advisors
would recommend that the asset allocation of a 30 year old be more heavily weighted in equities than that of someone who is
close to retirement.
That said, age isn't the only determinant of time horizon. A 30 year old who is saving money for a down payment on a house
in one year would be investing with a one-year time horizon, despite the fact that retirement is years away. Given the short time
frame, it would be prudent to invest more conservatively because there is lite time to make up any losses.

bond with warrants [ 5 i\ 25
Debt Security i 55157

A security representing a loan given by an investor to an issuer. In return for the loan, the issuer promises to pay interest and to

repay the debt on a specified date.
K3k bbs.gaodun.com



Investopedia Says:
Issuers may indude corporations, municipalities, the federal govemment, or a federal agency.
UE IR B3 1) R AT NS B B IES o B2 BRI R AT NORVEFER: € H IR i 5%, FFAEII A SOAT AR
qualitatively adv. M5 EiF, e
charge vtvi.n 1. 2E(0), fMEeE; 29k, RA[RT EGH, N2 FRBAETESSE), T, B, &4, 5, fBx 3 28, 15
si(with);_3.../94¢ T (to, on, upon)4. % (i), 1(#); illK, it A0)S. i, MM, il 6. JEA, HE
take or pay agreement n.zE A B3
take or pay contract %57 ol f1 24
fa— PRI T, — T VFRE N 1) 5 — D7 M SE R, IR 5 — TR IR E I B ok, 5 & 22 (throughput
arrangement) # [X 5
Exchangeable Debt: ] #:fi %
SR R AL, DXONAE T AT S5 TS O R AT N A B B8 (O RAT N2 7))
Similar to convertibles, except this type of debt can be converted into the shares of a company other than the issuing company
(usually a subsidiary).
OR: debt convertible into the shares of a company other than the issuing compay is referred to as exchangeable debt

Investopedia Says:

Often used by corporations to sell a large position in the shares of another company.

aswith 5..—#F

piecemeal ad. —{f—{f#, FHL,ERH A — 0, B, THEEG N B

better off St/LifH:; HH RN

qualify as 1. /5.4 2. ECEEN)BK

qualify to do sth i {5 & k{3

callable ][5 i A5 A (n B35), WL AT B Se A5 GIE 27 B BE 3K);

callable bond 42 Fi {557 :  FOVFTFR KAT & LE 77 B AT I 3EANRr € I DLFI S i e 0040 A% P Bl 1) il o7
void adj T, 1EEM

Defeasance = (£%1) Lal. K13

A provision that voids a bond or loan when the borrower sets aside cash or bonds suffident enough to service the borrower’s deb

Also referred to as "defease."
A 77 TR & LU AAT B I 5t 23, nvEB i g7 DRk I 2k
Investopedia Says:
The borrower sets aside cash to pay off the bonds, therefore the outstanding debt and cash offset each other on the balance
sheet and don't need to be recorded.
1 1B, JERR: IREFRMME 2655 mE. Z2EMH 4IRS GEEZIBBEUTGT) RKELHERM%S
intrust ¥t  insubstance AJii I, A E
construction company 5\ A
priority of claims 1/ 5 5R 441
offset #LHH; Txth; 1h4Y
in effect a. 1 7ED)R07 ;LR 24EXGAESATH
lessee 7«fil A\ #il/" perpetual lessee 7k /A 7 il
lessor A i
refurbish ¥ CE¥) F51F; 8 GV WEDGS; SRR [HEEL, Tl
outright sale n.\ T4t
outright adv: 1 JHFh; REH; Wocit; i3t I told him outright what I thought of his behaviour. %313 6} i il 75 iy
NIEEERME R 7. 2 =T 7; B8] buy a house outright, ie not by instalments DL — /X £+ 5 3K 5.
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adj [attrib 152 1% 1 without any doubt or reservation_ = L5t X [1]; == LR [1): an outright denial, refusal, etc < 175iL . Wisk
GEEAH

2 dear;unmistakable %% [1; TC&E(1): She was the outright winner. ZZ 7 5¢ [ i 240 i

market power 1717 i /1

bargain purchase ji /Ui

Throughput 4~ &

Take or Pay A&

A provision, written into a contract, whereby one party has the obligation of either taking delivery of goods or paying a specified
amount.

Investopedia Says:
This is used in some contracts as a method to ensure that the transaction occurs. For example, a Banana farmer will enter into a

take or pay contract with a fruit retailer so that the retailer will buy all the bananas from the farmer or pay a provision for not
buying them

LR, AL G I — 7 Wb ATSUUAE AT B B it B S ARy 5 4B ) 3 i

Decompose vt.1. () fi#[7r4] (LR 2 (fE)RkE; Wi 3. #Ibr

tool box n.T Hjf

cursory [ ke:soril a. AWICITH, HEN), MHEEH: (GniR5E)NREM

pro forma n. 7R, M, R B

Pro Forma

A Latin term meaning "for the sake of form". In the investing world, it describes a method of calculating finandial results in order

to emphasize either current or projected figures.

Investopedia Says:

Pro forma finandial statements could be designed to reflect a proposed change, such as a merger or acquisition, or to emphasize
certain figures when a company issues an eamings announcement to the public.

Investors should be careful when reading a company's pro-forma financial statements, as the figures may not comply with
generally accepted accounting principles (GAAP). In some cases, the pro-forma figures may differ greatly from the those derived
from GAAP.

&% B BT SCHAE, RSN T, fRIFEI ST, DLakiR e B 1

outline n. /ME; IgKEl; R = v MEIRCER, FRE S

cutting edge n. 1 %% . fHi4k mEEWAE 2] H9)7IH, J17185T])HI 7]

highend =%, 57, A%k moknE

first pass F . YjUGEE. FfL8. 5. BEIK

inordinate a. i JE 1), 3EH 1, LiE LR

creditworthiness 5% {5 H o SEf2 (5 AL

transparent adj. EUK, I, SR

bypass n. 5%, Zitwv. HHE, B, st

joint control &[] 4% il £

consolidation method &+ (&) %

proportionate consolidation method Lt%1 & %

illusion n. 1. #9o, 2) 50 BAR [C] 2 2048, 45 1 & [CI[U]

pharmaceutical adj.1. #25(5). L0 20 255000 3. 259010, ZF . 259

pharmacy n. %3, ity

recast nEFHE, HEKH,EE0S
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