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franchise n.EXEG FFRG LE
disposable income one can spend oneself after paying one's income tax, social security contributions, etc 7] SCECHAN (4544 Fh
900, AamAeEZ 5 5 Er LS )
GDP [E 3257 s — /i s 2 20 5 I 300 A 27 T4 B0 B TR 5 F A AL, SEeb B B, BRI S B I ok
Gross Domestic Product (GDP)
The monetary value of all the finished goods and services produced within a country's borders in a specific time period, though
GDP is usually calculated on an annual basis. It includes all of private and public consumption, govemment outlays, investments
and exports less imports that occur within a defined territory.
GDP=C+G+1I+NX
where:
"C" is equal to all private consumption, or consumer spending, in a nation's economy
"G" is the sum of govemment spending
"T" is the sum of all the country's businesses spending on capital
"NX" is the nation's total net exports, calculated as total exports minus total imports. (NX = Exports - Imports)
GNP [ERAE=ofl: —MaEfai gl METENASE (GDP) nE A & Rk Bl T N, a5 BRAE B P E
IS
self-correcting a. HzIA%M, HIMEIEMN
Consideration %y &%1; U X H#EKZ pecuniary consideration 4> £kix il

similarity consideration (=similitude consideration) 1l [Fifl] &4

stochastic consideration =X %%jE&  stochastic [stou'kestik| adj. [%] BEHLK

pecuniary [pi'kju:nieri] a.l &% M), £8M; 2 MM
keynesian model n.J1 2 R (1) Y
Elasticity #fitt  — o BREEX A — AR R R MBURE . HEAKRY, ZREE MRS RN . tHETEN: K
=48 51% | M2 5%

A measure of a variable's sensitivity to a change in another variable. In economics, elasticity refers the degree to which
individuals (consumers/producers) change their demand/amount supplied in response to price or income changes. Calculated

as.

% change in quantity
% changein price

Elasticity =

cross elasticity = Wit
unit elasticity  n.5— 3k
Efficiency X X#E
A level of performance that describes a process that uses the lowest amount of inputs to create the greatest amount of outputs.
Efficiency relates to the use of all inputs in producing any given output, induding personal time and energy.
slash [slz[l wvbik; KIEEHIR nik, R: RS
slope  [#(] ®=[E] ; Uil 1 #Hk
Econometrics il 24075 Kt ERIsHAESS L, HET Ak
well-being ['wel'bi:inl n3EfE; @5F; &5
debt securities fii5-iF%; fiids
risk premium X[ A0
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We must choose a consistent time frame in which to count the defects. This will ensure that we have an apples-to-apples comparison.
apples-to-apples = 24 AT EL )

apples-to-apples  [FI2EAHELEL  apple to orange NGBSl ®5s

N PR, BATHE R U AA il 23X 4K .

excruciate |iks'kru:[ieit|vkZ DR 12 [H1EHT; $7% excruciating [tk skru : [tertinladj. 2 fEFE ) Hdm
; MERSZH) 2 MRER), 52 -atinglyadv.n. 2 w5k, EUR; 7B 2 [H TR, #1 n

grind out FHIhfiiH

deplete [di'pli:t] wv. #, .58 n5%

Consumer Surplus HREBR PR

An economic measure of consumer satisfaction, which is calculated by analyzing the difference between what consumers are

willing to pay for a good or service relative to its market price. A consumer surplus occurs when the consumer is willing to pay
more for a given product than the current market price.

Investopedia Says:
Consumers always like to feel like they are getting a good deal on the goods and services they buy and consumer surplus is simply

an economic measure of this satisfaction. For example, assume a consumer goes out shopping for a CD player and he or she is
willing to spend $250. When this individual finds that the player is on sale for $150, economists would say that this person has a

consumer surplus of $100.

T 23— o B b R B ST RS A RS DA SAT LS A (BT 2 TR 2 S

Man proposes, God disposes. [iZ]ifZE N, HFHEK.

propose sb. for RRAFENUEFIR); HEEFEA

propose to sb. BRSPS

trade off FHEBMR, LB, G, i

discriminate [dis'krimincit| vi.(between)x%); (against):it]

deadweight loss 112k, 4k, AR 5%, J018 B4 &

The costs to society created by an ineffidency in the market

Investopedia Says:

Mainly used in economics, the term "deadweight loss"” can be applied to any deficiency due to an inefficient allocation of resource
Lost production due to inaccurate forecasting for labor is an example of a deadweight loss.

Tax Incidence  Fillt)ars, giFifidl, REATE

An economic term for the division of a tax burden between buyers and sellers. Tax incidence is related to the price elasticity of

supply and demand. When supply is more elastic than demand, the tax burden falls on the buyers. If demand is more elastic than

supply, producers will bear the cost of the tax.

as opposed to 5 JEHO R

entrepreneur [cn - tre - pre s neur | |n. ME; FEIPA

entrepreneurial adj. M A; FEIE R DA T

aswith 5...—#

assemble [o senbllvt £E4&, U4, %A vi. 4[] IL4RIL] 2500

assembly [o'senbli] NS 242, Ea4 0%, 23,045,584, 258
assembly line BEMLLR, TAKMENLLR

shirk [fark /f3: k] v 10k, Sk, #EE; 2 9658 55, frbe

account for... 1 /#..., ¥iW.., AR FFEH, 2E&) b... 3508 50 430
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Turnover
1. In accounting, the number of times an asset is replaced during a finandial period.

2. The number of shares traded for a period as a percentage of the total shares in a portfolio or of an exchange.

Investopedia Says:
1. In accounting, tumover often refers to inventory or accounts receivable. A quick tumover is desired because it means that

inventory is not sitting on the shelves for too long.
2. In a portfolio, a small tumover is desired because it means the investor is paying less in commissions to the broker. It is called

"chuming" when a broker unethically generates numerous trades solely in order to increase commissions
Turnover JiiGR . WA &R M) T
L fEih b, FRAEWE S5 B — P B e B ) B, i T AR BRSO R R s 2
2 R Y b, f8— M G B 5 e — BOW IR ZE 5 Iy B8 o5 S SR I 0 B
Herfindahl—Hirschman Index HHI ##2Fik/R « #2154

RV — AT LB I R o AR R BE . HHI DM AN 524+ 5 T B 7 s P 7 B AR A5 . BRe Bd, HaH
IR K 10000(1 N 2EW# (5 100% T 080 B B NMUAR 1B 2 458, BN mFENTmh A 1%). siEHBrTE5|
B HHI AE /N 1000 A2 R AT L, AT 1000—1800 2 [AIFFIAT M AR A id B AL HH AT, T KT 1800 FrAT VA2 e 5 4R
HAT Il
35k JR—ih Ay 8 8% (Herfindahl-Hirschman Index, f##k HHI)
2 2 5515 IR — Ay 2 45 5

TSI R — kA 2 F6 50, WAL R A8 8L, & —Fhil PR B g A e [L]. B2t — MR S i3 e 4 AR AT
AT BN P2 o L 5 f, BRTHE T A AR, BRI r R R S U

RZF IS IR PR R 72 T 3 8 FE M AR AR AL I 1) — A, R AT = FURBUN & 3 118 AR 2 R s
M55 1k IR — Ay B R E T

Sk R PR RE X A A ml T3 5 A 2O EERRI T I 850« Hh 2515 /- $5 #(Herfindahl Index) it i1 57721

1. USSR FHm A2, 2 NTEg 0 F.

2. B S AR

3. KL E M.

Ik IR ——hi A 248 EUE R RE T B LT i S ~F 7 ks, Hay:

N N
HHI =Y (X;/X)?=>_5?
i=1 i=1

A
X—— 17 37 () 2 FUASE
Xi——i A Mb R
Si=Xi / X— 5 i MR g A &
n—— 1% R AL

WIF B IR — A AU T E R — 1 b 50 ZK KAk (2R T 50 ZK Al 2 B b Y KAk i3 A B E 72
Y. B, HHLEK, Rt fEhBaks, ZWirtEms.

AR B RE S B T 3 N KAV I T 3440 40, T ELRE S R Al 2 AT ahte, R, Be SE Emf Hb s B R Ak T3 (1) 52
M F2 JiZ
T 5 15 7R =7 A 2 AR EUR R

RZF B IR PR R P i 3 B b FE M B AR AR L 1 — A, B R

Q)4 KA ZBWTS, ZAEE5E T 10000, 4T A MBI R, %3555 T 1, SONX —f5R7E 1/n~100000 - 7] 47
A1, BUEER, RS 73 A0 A S 5] B

()7 A Zaxt e b BEFIAR S R b BEFRAR A A, FERE G T B AT B e DR AE X RS ORI A7 A M P 7T 37 47 30 s e L 52
J&, TN Ax 22 /Nl B T 37 0 800/ N P P AR A SR BRAR /)
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Herfindahl-Hirschman Index (HHI)

A commonly accepted measure of market concentration. It is calculated by squaring the market share of each firm competing in
a market, and then summing the resulting numbers. The HHI humber can range from dose to zero to 10,000. The HHI is
expressed as:

HHI = 5,2 + S22 + S32 + ... + Sq? (Where s, is the market share of the ith firm).

The cdloser a market is to being a monopoly, the higher the market's concentration (and the lower its competition). If, for exampls
there were only one firm in an industry, that firm would have 100% market share, and the HHI would equal 10,000 (10012),
indicating a monopoly. Or, if there were thousands of firms competing, each would have nearly 0% market share, and the HHI
would be close to zero, indicating nearly perfect competition.

The U.S. Department of Justice uses the HHI for evaluating mergers.

Investopedia Says:

The U.S. Department of Justice considers a market with a result of less than 1,000 to be a competitive marketplace; a result of
1,000-1,800 to be a moderately concentrated marketplace; and a result of 1,800 or greater to be a highly concentrated
marketplace. As a general rule, mergers that increase the HHI by more than 100 points in concentrated markets raise antitrust

concems.
Outsourcing M1
A practice used by different companies to reduce costs by transferring portions of work to outside suppliers rather than
completing it intemally
Te¥ B L ¥ 22 At spread out
(\BESEYHOT: e, i
NP, AEATNHEAT, NMRAR A 1 i
hone [houn| n. BEJIf1, 148, & vb HBETIAE, B4 well-honed adj
spread out ¥ (ABESE)HOT; (g, LEff
price taker  n.firigHEszE, BEATHITTHIE A
Price-Taker
1. An investor whose buying or selling transactions are assumed to have no effect on the market

2. A fim that can alter its rate of production and sales without significantly affecting the market price of its product

Investopedia Says:
1. In the context of the stock market, individual investors are price-takers.

2. Suppose you sell water, which of course is supplied by millions of other places, induding the sky. If you decide to set the price
of a gallon of your water at $10, you will likely sell nothing because this commodity is readily available elsewhere for a much

cheaper price.
lay off (i )if e 15104l
well-defined adj & HRRRT; JE

communications commission B E IR

pharmaceutical a. #j%:11, W25, 2K, 2900, ZR0M0, 25000
n. 2, B, 255

price discrimination n.{/} % % i
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A pricing strategy that charges customers different prices for the same product or service. In pure price discrimination, the seller

(N

will charge each customer the maximum price that he or she is willing to pay. In more common forms of price discrimination, the
seller places customers in groups based on certain attributes and charges each group a different price.

Investopedia Says:

Price discrimination allows a company to eam higher profits than standard pricing because it allows firms to capture every last
dollar of revenue available from each of its customers. While perfect price discrimination is illegal, when the optimal price is set
for every customer, imperfect price discrimination exists. For example, movie theaters usually charge three different prices for a
show. The prices target various age groups, including youth, adults and seniors. The prices fluctuate with the expected income of
each age bracket, with the highest charge going to the adult population.

monopolist [ne'nopalist|n.Z M55, B, LR, L5238 2ZWee; LRI

Rent-seeking -7l

1. 0% B B LS B RERFIRRAE ", Bk, VFiE ARt ApLH R IRBCF "B S A E N L et — M4 IR A 5
) 2t B S BEAS A S 2EAT F 0 BC AR AR P2 VEvE 3, A B IR ANREG AL S AR A, H R FE S AL S iA

2. AN NHIH) 2 A BT A L B R P 3R 5022 (0 S R R A R AR B TN R T R A SRR AT N

When a company, organization or individual uses their resources to obtain an economic gain from others without reciprocating
any benefits back to society through wealth creation.

Investopedia Says:

An example of rent-seeking is when a company lobbies the govemment for loan subsidies, grants or tariff protection. These
activities don't create any benefit for society, they just redistribute resources from the taxpayers to the spedal-interest group.
lobby [ 'lobi|n.KJT, fREZE: BINGEIER vigd, BFRNE; 2% HAKREE

Squeeze

1. In finandal terms, a period of time when borrowing is difficult.

2. In general business terms, times when increasing costs cannot be passed onto consumers. The decrease in profits is said to be
caused by a "squeeze" on profit margins.

Investopedia Says:

Be careful not to confuse this with the short squeeze, which is an upward movement in price of a stock caused by investors
covering their short positions.

Squeeze %47 fiRE 1

1 XTSRS, SR OT e

2 T, FRRCARAKIE G, (HARERE IR 25T P o P AR A 3 O A1

Short Squeeze

A situation in which a lack of supply and an excess demand for a traded stock forces the price upward.

Investopedia Says:

Short squeezes ooccur more often in smaller cap stocks with small floats.

If a stock starts to rise rapidly, the trend may continue to escalate because the short sellers will likely want out. For example, say
a stock rises 15% in one day, those with short positions may be forced to liquidate and cover their position by purchasing the

stock. If enough short sellers buy back the stock, the price is pushed even higher.
squeeze |[skvi:z! w/nEF EEG Bl B(FE): Kl

pronounced [pra naunst| a. g, BEM, WA, RN

prisoners’ dilemma [N4#EHE
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collude [ko'lu:d]  wv.BE (FE¥O) , i
collusion HiiEtLil, HiimFEHK

A non-competitive agreement between rivals that attempts to disrupt the market's equilibrium. By collaborating with each other,
rival firms look to alter the price of a good to their advantage. The parties may collectively choose to restrict the supply of a good,
and/or agree to increase its price in order to maximize profits. Groups may also collude by sharing private information, allowing
them to benefit from insider knowledge.
Investopedia Says:
Collusion involves people cooperating or working together when they should be competing. In the stock market, collusion can
take many forms. Traders participating in accommodation trading, where goods are exchanged for non-competitive prices, are
involved in collusion.
Colluding traders might share private information regarding upcoming takeovers, allowing them to benefit from insider trading.
Price rigging also involves the collusion of sellers, who inflate the price of an asset to realize higher profits.
rigging nEiE% T
rig [rigl vk ZBWT: B n e (RO AE) A E
kinked'demand curve  n.if% /BT 7 ok £k
dominant firm %) B, FEAHE, FEHES,HSEEHAAAH
weigh [vei [vtZ %, R.HEE, ((8..08E 2 FE, 85); G2
~ sth (with/against sth) consider carefully the relative value or importance of sth 141> & 3 34 (1) kG 8 ml B4, AL
Ty B
better-off a. IG/LHUFH
factor market ‘£/=% %111
marginal revenue product n.iIfrii 25 &
trade sth forsth LUl...300HL...
trad sb for sb EE YN = 7]
(phr v) trade sth in (for sth) give (a used artide) to a seller as part of the payment for a new artidle | (IH#)) i H
traded in his car for a new model, AT IRV ZES M ERERE T %1 415 1. trade sth off (against sth) give sth up (in exchange
for sth else) as a compromise i 7 51 ~ilsb CUEY s The company is prepared to trade off its up-market image agains
a stronger appeal to teenage buyers. %\ 7 EE RS RS M AR, LIRS /4%, trade on sth (esp derog JAE1Z X
make use of sth for one's own advantage F|/] 555 EUHLF: You shouldn't trade on her sympathy. V7 AS S 1%F) F i 5 5 175 0 3
He trades on his father’s reputation. b8l 52 35 ¥ 42 % 22 7).
renewable [rinju(:)eblladjZ "JEEH; RAIEAR 2 AR E[EETN 2 GLAE)TEMEBIN, 486800 4 v EH
TFEH) a renewable contract 7] 42T 1 %24
curtail [cur - tail || ka:’ terl] wn. 4a%, 08/, v fing, I
economic rent £, &5 4

AP EER T F RN, RIEE T Bls TR G 2T B SR AR T AR 1 <
Unemployment Rate
The percentage of the total labor force that is unemployed but actively seeking employment and willing to work.
Investopedia Says:
From 1948 to 2004, the monthly U.S. unemployment rate has ranged between about 2.5% to 10.8% averaging approximately

5.6% The unemployment rate is considered a lagging indicator, confirming but not foreshadowing long-term market trends.
foreshadow v. HONTHTIK, TUR, BER
Discouraged Worker RETA
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An economic term for a person who is eligible for employment and is able to work, but is currently unemployed and has not
attempted to find employment in the last four weeks. Discouraged workers have usually given up on searching for a job
because they found no suitable employment options and/or were met with lack of success when applying.

Investopedia Says:

Some discouraged workers, however, are voluntarily unemployed. Stay-at-home parents, for example, have chosen to not work
in order to tend to their children and pursue other interests.

Since discouraged workers are no longer looking for employment, they are not counted as active in the labor force. This means
that unemployment rates, which are based on labor force calculations, do not consider discouraged workers as unemployed.
employment statistics n.zi\ll () 4t

Aggregate Hours

The sum of the hours worked by all employed people, either full or part time, during the course of a year. Aggregate hours can
also refer to the total hours worked by one sector or group of workers.

Investopedia Says:

Aggregate hours is a measure of the total labor required to produce real GDP. Because it reports a total number of hours, i
generally provides a better measure for total labor than the number of people employed. Between the overtime hours, part-tin
and full-time jobs, the number of people employed cannot provide as accurate a quantifiable measure of total labor
quantifiable [quan-ti*fi-a-<ble | adj A LIHER

abstain from ; 7R B4R

Full Employment 74 no cydlical unemployment but frictional and structural still exist

A situation in which all available labor resources are being used in the most economically efficient way. Full employment
embodies the highest amount of skilled and unskilled labor that could be employed within an economy at any given time. The
remaining unemployment is frictional.

Investopedia Says:

Frictional unemployment is the amount of unemployment that results from workers who are in between jobs, but are still in
the labor force. Full employment is attainable within any economy, but may result in an inflationary period. The inflation would
result from workers, as a whole, having more disposable income, which would drive prices upward.

Many economists have estimated the amount of frictional unemployment, with the number ranging from 2-7% of the labor force.
beverage |bev - ercage || beverrdzln. Ok

apparel [ap:par-cl || o perolln. KHR, AREE; 4N KE v [EFAKR, Hif

overstate [ouve'steit! wvEi...JHEL; K, Fik

entitlement [cn’ ti - tle s ment || —mont|n. MAERIACH]; B0

entitiement payment n./3/

National Bureau of Economic Research (NBER)

This private, non-profit, non-partisan (EEjf %) research organization's main aim is to promote greater understanding of how
the economy works. It disseminates economic research among public policymakers, business professionals and the academic
community.

Investopedia Says:

Hundreds of the nation's leading scholars in economics and business are also NBER researchers, who focus on four types of

empirical research: developing new statistical measurements, estimating quantitative models of economic behavior, assessing the

K3k bbs.gaodun.com
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effects of public polides on the U.S. economy, and projecting the effects of altemative policy proposals. Twelve of the 31

American Nobel Prize winners in Economics have been researchers at the bureau.
intermsof UL ... 2, PL o 2453

compensation ORMOKME, B (£ @ [£] #HAK, TH (for
compensation of employees i 7 ()41 Bl

Monetarist n.%% M7 0k;n 0t 3

An economist who holds the strong belief that the economy’s performance is determined almost entirely by changes in the money

supply.

Investopedia Says:

Milton Friedman was a well-known monetarist

Monetarism

A set of views based on the belief that inflation depends on how much money the govemment prints. It is dosely assodiated with

Milton Friedman, who argued, based on the Quantity Theory of Money, that the govermment should keep the money supply fairly
steady, expanding it slightly each year mainly to allow for the natural growth of the economy.

Investopedia Says:
Monetarism had it's heyday in the early 1980's, when economists, govemments and investors eagerly jumped at every new
money supply statistic. In the years that followed, however, monetarism fell out of favor with economists, and the link between
different measures of money supply and inflation proved to be less dear than most monetarist theories had suggested. Many
central banks today have stopped setting monetary targets and instead have adopted strict inflation targets.
economy 4% LT IRFR
over time [ 5 I [A] ()it 2
disposable /di'spsuzabl; di * spozaebl/ adj[esp attrib Ji1FEiE]
Pmade to be thrown away after use H5cH ] EF11); — kYL disposable razors, nappies, syringes, plates — 1% 11#1 7] .
PRF . VESEE. .
2»(finance 1) available for use 7% [l [{: disposable assets, capital, resources, efc "] LIV F*. BA. RIS *
disposable income, ie that one can spend oneself after paying one's income tax, sodial security contributions, etc 7] Bt A (44
MPTAIBL. AR A AR H O BT ) .
Depression
A severe and prolonged recession characterized by inefficient economic productivity, high unemployment and falling price levels.
Investopedia Says:
In times of depression, consumers' confidence and investments decrease, causing the economy to shut down. The dassic
example of this occurred in the 1930s, when the Great Depression shook the global economy
Depression 257 4

KHHRREE ™ AT IR G O, Rl BIREAT A K. Sk m K ks T~ 2k
prolong [pro - long || pra’lon /- lonlv. fEK, Hik; KA S; HEIE
Derivatives R4/~ fh; ATA = ATAE R T T A
A B B E RS — D2 AR T 8 (SR s s . RSB ED AR ARk . BEAE AT AR ™ i A 6 1
GRANE CIUN 8N ) O IN AR Y YT AT R 25 e
Credit Union
Member-owned finandal co-operative. These institutions are created and operated by its members and profits are shared

amongst the owners.
Investopedia Says:
PtE: bbs.gaodun.com



As soon as you deposit funds into a credit union acoount, you become a partial owner and participate in the union's profitability.

Credit unions are formed by large corporations and organizations for their employees and members.

Credit Union 15 &1E4t

B2 A 55 G AE AL . X EEHIAE H Hoa RO KB iE, FlE 2 i 5

repeal [ri'pi: 1]

n. (E2EM)ERIF, (E] 1K, #dH; DEIUEECA (A9 A2y, /R 22 ria o)) 4 9 R v 55 foof 5 0 [ I e & [ 1 3
5K); VR BREE%:

VR BR, BESQRE. A, lsE), BIE; BGE, BE

grow out H[K]%

grow out of 1. KA KMFALERR 2=4ET, ERET, RET 3. (0T (FF 1T 157)

circumvent

/ s3 : kem'vent; sekem " vent/ v[Tn] (fm/ 3() find a way of overcoming or avoiding (sth) 77 v iz

itz drcumvent a law; rule, problem, difficulty FlE—EFL. U, W, AXE. > circumvention

Federal Funds Rate

The interest rate at which a depository institution lends immediately available funds (balances at the Federal Reserve) to another
depository institution ovemight.

Investopedia Says:

This is what news reports are referring to when they talk about the Fed changing interest rates. In fact, the FOMC sets a target for
this rate, but not the actual rate itself (because it is determined by the open market).

Federal Funds Rate /3L & 5%

—FKAAEN R T R B 42 1) 55— SAF BN LA A tH B A DR i R 3

Discount Rate

1. The interest rate that an eligible depository institution is charged to borrow short-term funds directly from a Federal Reserve

Bank.
2. The interest rate used in determining the present value of future cash flows.

Investopedia Says:
1. This type of borrowing from the Fed is fairly limited. Institutions will often seek other means of meeting short-term liquidity

needs. The Federal funds discount rate is one of two interest rates the Fed sets, the other being the ovemight lending rate, or the
Fed funds rate.

2. For example, let's say you expect $1,000 dollars in one year's time. To determine the present value of this $1,000 (what it is
worth to you today) you would need to discount it by a particular rate of interest (often the risk-free rate but not

always). Assuming a discount rate of 10%, the $1,000 in a year's time would be the equivalent of $909.09 to you today

(1000/[1.00 + 0.10]).

Discount Rate 5%, rik#
L A EEAFFENUR B4 m) 35 A 25 B AT A8 DY R A B 4 1R 2
2. TSRS IR B R R
special drawing right 455 32 3k
Treasury Bill ] E E%
FEEBURF RATINE SRS, IR T —4 . M E ESd i Sehr i B R 8, Mg I E A Hrd0, BT A S BOER /r HAh fi  —
e SCA s AR JS
treasury notes n.3¢ [E 0BG AT TR RS
Federal Reserve Notes [5:H i % 5
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Capital Account

The net result of public and private intemational investments flowing in and out of a country.

Investopedia Says:

The net results indudes foreign direct investment, plus changes in holdings of stocks, bonds, loans, bank accounts, and
currendies.

Capital Account % Ak /™

TN S — A B 5K A St R N T B PR 5 5% ) 15

ready cash 14; Hlk

proliferate /pro'liferert; US preu—; pro ~ life ret/ v

[1)[I] produce new growth or offspring rapidly; multiply R ) Z5E; 5, 4.

Z)[Tn] reproduce (cells, etc) /7%, 5 (1% .

Z)[I] increase rapidly in numbers (¥{=) ¥,

> proliferation /pre lifa'reifn; US preu—; pro life " refon/ n

1 [U] proliferating or being proliferated  Cifli# 1)) Z7%; 14%E; 154 [atib {F 2 iE] a mudear non-proliferation treaty, ie one
aimed at preventing the spreadof nudear weapons to countries that do not already possess them 2% 1114 1 4 4.

2 [C usu sing & /F 5.4 ] rapid growth or increase i 19 <54 al 1 K.

costlier a. %5511

costly & i 15 T 546NN . Wb i =™, . costly jewels T E [ £, expensive R i,  fEMIMSEL BA Y
OB B — R ARG SE )™, 1 an expensive book — A4 k5t i1 . dear f5™0i& LIl H I LB SLPRE =", 41: Meatis
dear these days. 17 [ AH251E 5% . valuable #5™th T A M (EAR(EE MM 4% =", Wi valuable collections o7 =2 11 YA it -
invaluable 5™ i = /5 A RELVESKR PP, BEINEA”,  @1: invaluable aid = 53 1423

Quantity Theory Of Money

An economic theory which proposes a positive relationship between changes in the money supply and the long-term price of
goods. It states that increasing the amount of money in the economy will eventually lead to an equal percentage rise in the
prices of products and services. The calculation behind the quantity theory of money is based upon Fisher Equation:
Calculated as:

MxV=PxT
Where:
M represents the money supply.
V represents the velocity of money.
P represents the average price level.

T represents the volume of transactions in the economy.

Investopedia Says:

This theory originated in the sixteenth century as European economists noticed higher levels of inflation associated with importing
gold or silver from the Americas.

According to how the formula is derived, holding the transaction volume and velocity of money constant, any increases in the
money supply will yield a proportional increase in the average price level.

Quantity Theory of Money % i ¥ &7 it

Velocity i#%
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Boom %5, ik, i R, IS

A period of time during which sales or business activity increases rapidly.

bust LB RN, B, BB

the boom turn into a bust %5 & 45

net effect ®/EACR; LG AR

discretionary fiscal policy {FEE. B ks G )EPLPEE)E AT Ve I BB . R FRBUM @I BT B, W
HUB R R 25 B AR B R, AT S BOURCE F8 k. (B — 5T, 7R TS A A AE 2 K R 40 2 1 Bl 36 K Bl
b, AN BE HIBUR B AT R E .

automatic fiscal policy H3%) (faE) I EE SR

automatic fiscal stabilizers I/ F 5054 5E Bl &

automatic stabilizer [z fa e N X it

An economic policy or program that increases or decreases automatically to offset the current economic trend without

govemment assistance.

Investopedia Says:

An example of such a policy would be unemployment insurance

tax wedge Bil#ev  ToFcEm . Bipl TRBER G THREMNE
supply —side effect L/

analogous [o'nzlogos] a AL

crowd out 7, HEF

medicare | ‘nedi kealn.Z [3, INPZBERARERETRBES] 2 K78
levy ['levil VRIS (BiE) , 083 GafEiLft nibRl, Bizk

balanced budget multiplier n. 775 3%
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Stagflation

A condition of slow economic growth and relatively high unemployment - a time of stagnation - accompanied by a rise in prices,

or inflation.

Investopedia Says:

Stagflation occurs when the economy isn't growing but prices are, which is not a good situation for a country to be in. This
happened to a great extent during the 1970s, when world oil prices rose dramatically, fueling sharp inflation in developed
countries. For these countries, including the U.S., stagnation increased the inflationary effects.

stagflation [stzg'fleifen] n. [£] &iffEmSERPK ik

Stagnation 57, &

A period of little or no growth in the economy. Economic growth of less than 2-3% s considered stagnation. Sometimes used to
describe low trading volume or inactive trading in securities.

Investopedia Says:

A good example of stagnation was the U.S. economy in the 1970s.
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