Indenture
A contract between an issuer of bonds and the bondholder stating the time period before repayment, amount of interest paid, if
the bond is convertible (and if so, at what price or what ratio), if the bond is callable and the amount of money that is to be
repaid.
Investopedia Says:
The indenture is another name for the bond contract terms, which are also referred to as a deed of trust.
RAF AT NGO RFA N &L, FIEEFEY] . SRR AT S8 N, BHRpmims L) , DL
IS A0
callable adj. r] 5[5l (1), WJ B SCAS (0BT 0), D3l AR 04T GIEZR BUBEK)
variant adj. . FRI; ZAI; BRI 2 BN, AEM; SFAREE n B AR
Covenant fRUEFEK/ L Wil h 2630, ARG BN 2 AT S84 5)
A promise in an indenture, or any other formal debt agreement, that certain activities will or will not be carried out.
Investopedia Says:
The purpose of a covenant is to give the lender more security. Covenants can cover everything from minimum dividend payments
to levels that must be maintained in working capital.
straight bond 4% 1%, Hizfiz (W) ;. £4i6%5, WEfE k) . dEfik
option free bond I

TEA AR NG FAL 757, HAMHE SR RN REMRR, MA@ MR R R, BIASIIRGTIF M # LT
F1R T2 JE BT o ) o B R
Treasury Bond =T-Bond (K U) [E % [IE F i

HARR 10 4 DL B n] SRS e 6 I BUM 55 1E 97

Treasury Note FuffZidli A HIEE S
SRR 128 10 4 10 ) S S 5E 536 [ BUM 5 55 11E 77
Treasury Bill 4] E E%
R EBUNF RATHISSIE SR, IR T —4F . R E Rl sehrd AR &, AR T AT 440, BT AN AR R 7 HoAh i 23—
RS AT E BM S
Coupon 2% MiZRfERATIHEKIAR, BHE—BEEFEA—R
ER: BB - [l IRAT N RES A FE R E, mRFA AT ERRHR6GFFE . 2560 RufizrrERN 10%,
AR IRE 100 TS24 10 STHIALE, —BUE 2 015 6 N H (GE4E) 2 34 H (BF) IRE—IX.
Treasury Note
A marketable U.S. government debt security with a fixed interest rate and a maturity between one and 10 years. Treasury notes
can be bought either directly from the U.S. govemment or through a bank.
When buying Treasury notes from the govemment, you can either put in a competitive or noncompetitive bid. With a competitive
bid, you spedify the yield you want; however, this does not mean that your bid will be approved. With a noncompetitive bid, you
accept whatever yield is determined at auction
currency denomination 7 MHE{E

step up notes T3 Li%fii%:: 48— E ARSI A HER B8 ERI6R, SaMBBNAE BRGiTE. 2R %R R
Accrual Bond  MfEMFR: K GHAFLE R AREG A BES, R BN A4 — IR ELIE ) —Fh i 27

A bond that does not pay periodic interest payments. Instead, interest is added to the principal balance of the bond and is either
paid at maturity or, at some point, the bond begins to pay both principal and interest based on the accrued principal and interest
to that point
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coupon rate ZE[f K, B EEAI R

floater %5 fi%% LH: ZahfHEHE (A&  HEIE ()

A bond or other type of debt whose coupon rate changes with market conditions (short-term interest rates). Also known as
"floating-rate debt".

Investopedia Says:

For example, a floater bond may have the coupon rate set at "T-bill rate plus 0.5%".

This type of instrument is more beneficial to the holder as interest rates are rising because it allows the holder to participate in the
upward movement in rates. Conversely a floater is less advantageous to the holder when rates are decreasing because the rate at
which they are receiving interest is declining.

London Interbank Offered Rate (LIBOR) 13447 [A ML 4 HUF 5

An interest rate at which banks can borrow funds, in marketable size, from other banks in the London interbank market. The

LIBOR is fixed on a daily basis by the British Bankers' Association. The LIBOR is derived from a filtered average of the world's
most creditworthy banks' interbank deposit rates for larger loans with maturities between ovemight and one full year.
Investopedia Says:

The LIBOR is the world's most widely used benchmark for short-term interest rates. It's important because it is the rate at which
the world's most preferred borrowers are able to borrow money. It is also the rate upon which rates for less preferred borrowers
are based. For example, a multinational corporation with a very good credit rating may be able to borrow money for one year at
LIBOR plus four or five points.

Countries that rely on the LIBOR for a reference rate indude the United States, Canada, SwitzeHand and the U.K.

margin {fif4; “f aR"; BF; =2 EBAL Wb, w48
Inflation-Indexed Security & 7@k 155 fri %5

A security that guarantees a retum higher than the rate of inflation if it is held to maturity.

Investopedia Says:

In other words, an inflation-indexed security guarantees a real retum. These usually come in the form of a bond or note
full price 20 24

clean price i (HN&H) ; kg ()

agreed upon price n.i5 E 1%

cum coupon [t 25, I S, AR S, B R EES

cum [kan|pref. E[E; KA a. FIA)

ex-coupon LTEZE (N&HE) ; AHEZE (KD

Dirty Price AT fas i [ T W e e B4 M H RS B4 i AR

A bond pricing quote referring to the price of a coupon bond that indudes the present value of all future cash flows, induding

interest accruing on the next coupon payment. The dirty price is how the bond is quoted in most European markets, and is the

price an investor will pay to acquire the bond.

foreign exchange [forex] /M. 1 foreign 1 exchange #Hf4 ik

flat n.Jc B, 7, 56 ik

1. A price that is neither rising nor dedining.

2. In forex, the condition of being neither long nor short in a particular currency. Also referred to as 'being square'.
3. A bond that is trading without accrued interest.

Investopedia Says:
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1. If a stock over the last month has been trading around $30, it can be thought of as trading flat.

2. If you had no positions in the U.S. dollar or your long and short positions canceled each other out, you would be flat or have a
flat book.

3. A bond is trading flat if the buyer of the bond is not responsible for paying the interest that has accrued since the last payment

(accrued interest is usually part of the bond purchase price). Bonds that are in default trade flat.
Redemption  J:[0: [A# % EIBICIESRBINMIEE . firmidtEE &AL
The retum of an investor's principal in a security, such as a stock, bond, or mutual fund.
Investopedia Says:
Redemption of mutual fund shares from a mutual fund company must occur within seven days of receiving a request for
redemption from the investor.
retirement (OiR1%,#R/E QR L AR
Bullet Bond WK —tE2idfiids: &S EZENGI% T A, ERMH — X IEEIEA S
A noncallable (callable n. J#2 R/ [Aff), ATFERSZEY)  regular coupon paying debt instrument with a single repayment o
principal on the maturity date.
Investopedia Says:
Sometimes referred to as a virgin bond.
virgin n. 4%, 45 adj. AbAon,E TR R R, gk,
bullet maturity —//ULA YK
Put &R L —FIIRGA, &5 RA ANCUREE R R AR R E RO 8] P R OB A SRIE R OB (EIRE LS5) 2 474
B IR AT 3)
An option contract giving the owner the right, but not the obligation, to sell a specified amount of an underying asset at a set
price within a spedfied time. The buyer of a put option estimates that the underlying asset will drop below the exercise price
before the expiration date.
Puttable bond FiBiAfi%:

FedE A NA B TIUE I 8] LLTIE B A% R £ 27 22 [l 5t 23 AT NI i o
Puttable F[SE[E[{] 4867554 N A B I B BT 3 — 2958 B S0R 27 208 45 AT N, IX PR 053 23 Bk O AT 2 A1 45 97 (put
bond). i % 2[RI A £ AT 2 5E, WL FZ=IHEE, J8a] LS T 8K T 1A
Callable e HI [P H
] SR IEE (] £ 457 77 (callable bond )45 T & AT N AE A5 57 S0 BT 4% 2 78 26 AR L[] 45157 BOBUR] o A AT NI S 78 S M) 28 8 1 T 3 0 22k
EPRAT AR SR ATIERIAL . — ROk, W B AL [l {57 2708 8 P i X A NI OR97 253K (call protection), 732 #H 47 A ZE S B[] Y AN
BEFRATIE A, JESCTRFR A redeemable bond (R JE:[AI 5755 ).
Prepayment 7iif] $enififs
1. The payment of a debt obligation prior to its due date.

2. The excess payment over a scheduled debt repayment amount
1. ERH AT 55
2. BT TUE B B R
surrender n i, #FE, J85E: BE; BEF: GRBLKE
v. ACH, SRR, RO B BE
quit n. =), MR, TR
Call Protection 4% i I [ {47 4 £k A& SRR 0 245 7 56— 1.2 3l A8 2 e ol ) 4%
A protective provision of a callable security prohibiting the issuer from calling back the security for a period early in its life.

Investopedia Says:
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The call protection is advantageous to investors because it prevents the issuer from forcing redemption early on in the life of a
security. This means that investors will have a minimum number or years, regardless of how poor the market becomes, to reap
the benefits of the security.
The period for which the bond is protected is known as the "deferment period" or the "cushion".
reap [r1:pl wv. WHl, 3R1G, Ry Wkl BRIk SOk, B 80HRE:
cushion  ZZp: ZEpPEffE (fiids)
n. By Sy ARG SR v IR, #in, gonb

deferment ZLijj;fEiR
redeem v. V[, 3 [0, B AT
refund R (W& ;. £2LHI5%; EETHEIT (WD BIEBEK G
delivery =Zf M, 22 1%, 3281
lottery  n.1 X5 RS EOR,MMAE[CI2 2 MR T H[S]

Life is a lottery. \ 4= 4= 5125 .
selection method E#7%:  FK/EL
Divestiture

The partial or full disposal of an investment or asset through sale,exchange,dosure or bankruptcy. Divestiture can be done slowly

and systematically over a long period of time, or in large lots over a short time period.

air. HER™ HiETAHE

WAr=. BRIFRRIE, BRA R HESET A 7S 2 BB C R

Divest vt1. RIPR; 025,515 2 18 00GT fEER—H A B — D BF

Antitrust S ZEWT JABHI

The antitrust laws apply to virtually (adv. 5552 |, 52 I )all industries and to every level of business, induding manufacturing,

transportation, distribution, and marketing. They prohibit a variety of practices that restrain trade.

Investopedia Says:

Examples of illegal practices are price-fixing conspiracies(%% % % &, & i), corporate mergers likely to reduce the competitive
vigor of particular markets, and predatory $;<51*: '] acts designed to achieve or maintain monopoly power.

Microsoft, ATT, and J.D. Rockefeller Oil are companies who have been convicted of antitrust practices.

eminent domain n.[E 5 i #L

The power the govemment has to obtain the property of an individual even without the person's full consent. In most countries,
induding the U.S., the land owner will be compensated for the land at fair market value. This power allows the government to
seize land to be used in public enterprises such as roads, schools, or utilities installations. Eminent domain is generally found in

some form in most common law nations.

Also known as "compulsory purchase" (U.K, New Zealand and Ireland), "expropriation" (Canada) and "compulsory acquisition”
(Australia).

Expropriation n.7% i, fif

The act of removing property from an owner.

eminent adjl (45 \) EHZH, AN, B 2 (e BT, Rt IR RAER; RIBK
eminently adv obviously; outstandingly . 3th; T35y 28 Hidh:

freeway n. =A%

Embedded option

IRAIIB: WIRIIRL:  Fa & IR

et 5 A <5 b TR 2 S AE — R 1AL
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An option that is an inseparable part of another insrument. Compare this to a normal (or bare) option, which trades separately
from the underlying security.

Investopedia Says:

A common embedded option is the call provision in most corporate bonds.

A b BN AT 7 BER IA 22, 5 A S R S5 A SRR SR 3 T SRS i — A (BB Al AL

— A RAEAT S5 LR, S ARG AL GEE NRIZRIIRO . BRI 7 48 55 7= AT Y GIE 77 LA B AT e [ e [a] B
175 . WIRIIBOFAE—E AN — L8 A RIS [ T i sl o O 1 B AR B

Sinking Fund

A means of repaying funds that were borrowed through a bond issue. The issuer makes periodic payments to a trustee who
retires part of the issue by purchasing the bonds in the open market.

Investopedia Says:

Rather than the issuer repaying the entire principal of a bond issue on the maturity date, another company buys back a portion
of the issue annually and usually at a fixed par value or at the current market value of the bonds, whichever is less. Should

interest rates decline following a bond issue, sinking-fund provisions allow a firm to lessen the interest rate risk of its bonds as it

essentially replaces a portion of existing debt with lower-yielding bonds.
From the investor's point of view, a sinking fund adds safety to a corporate bond issue: with it, the issuing company is less likely
to default on the repayment of the remaining principal upon maturity since the amount of the final repayment is substantially less.

This added safety affects the interest rate at which the company is able to offer bonds in the marketplace

ik AT R B i RAT &M% RAT NE MR — MEFE ST, AR5 S FE N @ 7E A T 1137 S N A5t 55 111 8L =158 73 o3
%

Repurchase Agreement (Repo) [543

A form of short-term borrowing for dealers in govemment securities. The dealer sells the govemment securities to investors,

usually on an ovemight basis, and buys them back the following day.

For the party selling the security (and agreeing to repurchase it in the future) it is a repo; for the party on the other end of the

transaction, (buying the security and agreeing to sell in the future) it is a reverse repurchase agreement.

Investopedia Says:

Repos are dassified as a money-market instrument. They are usually used to raise short-term capital.

account for i9; Xf..5H 5T(E; UEH

margin buying [##k ). ZIRIEE&HSET

PRIIE 4222 55 (Margin buying)

PRIESE HHSARE S A, RS RS L EIE KR E, UEAEZRE.

PR %6 75 L F L — AN RiE4: P 1 (margin account), 4 BT ORIESSE 5 . X SR A H N BT 32 1 s I K AN E] . £R

EE ) OREE —ERAR S, M NRERIES (minimummargin). /& O — B IR, VRS T DUE AN B Al S TR EA

i 5O%) 4o TR, RN TR )83 A LRIIE £ (inftal margin). &5%1id, RICH— & B AL 0% {1341 —— 1R

kR 10%. 25%, XTEAEIRE CHRIRE. 74h, 1B E I A AL S BEORARAE & T L84 50%LL L 5 4.

YRR ORES S HIERBME, A WIEEA LSRR AET. E5, EdRESS Db EBER, SO AFENELH O, B

FHEDREIT, BZRAEFEIRNIE. IR, EAFRLERIRIIE 4 (maintenance margin)fI R, N 17 REF T DM RIKLG R, @458

SRURAEN T 2 PGk, B0t 65 B DASCAME SRR, I AT 3 Fr 2 9 4h & (margin call).

TR T 856, BRSSO RE o A RIERETAT Y, MERKSHBRE T Db ikr. BEAR B, TRE55 R
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ARSI, RFrAT I s, ot 5 ZEPRAS BRI ANE,  PLAME A A BTSSR IE WGP, AORIE 52 5 3t H /R 4
LB . b, JFARPTAE MBS, HT AT RIE A S, BTHT, SAFETERE TR ORE S I RIE S PR A

I SE 1 1451

B ARAERAE S 7 1 A7 A\ $10,000 7T, TMIARIZEEE 1 AH = T 3K G400 S0%f) (5 HTAN, /R M A T $20,000 JTiI A K 1. # 15
Wy SEAN {E$5000 T SE, IR A (K0 5 77y $15000 TG, 5 i1 T URANA R B SO AT IR IUESE, iy ASK Br IR BcA 15 M58 45
MEAT 4 VR S i S0 B I $10000 JTHY, A HIF IR 18 N B4

GiEn
EER NI RENERT N (i) AR AR T 4ERFRUE G /KT, SR AME A AMETE R, ZORBR FH @i B E I e
FHAHRAENE 2 B4

A VRPMEAT JE R T A A, DR AR A IRAOBEEE 2 BRI 1S5 RGN 2 e FF ORIE /K1 BLE o KR B PRAE 8 PSR
Ko GLATEINTAEERRA G, AT B EBCEAT 80, (RE TR R 24T B — ABCE.

PRIE, R 25U A Bl 152 S T A ORAIE S SR R RN, BB A ok SRS SRS BT BTAE L2 AR SEN R s S5 S ey P A SCAS
e

PRAE 2 5 FIARE

BB FRATRIEE S S, EERPIATITE A (leverage), H5BEEIOTHIRHUR . 5 REBL LR, DRUES AT BB RTHRIFIE .
500/t RAE e P UR AR BE <, WSR2 — (5 IR . SRimn 2 M, DRAIE B 1 Pl S B < UK ™ SRR v ], ) L) K B
Beir e ETbo A B BT, PRUEG RELEARIRAT SRR .

PRAE <5 5 FA XU

ALFF QK SZRERE AR TBOR,  FIRE 2 R B R OR o A — xRS PR 5 3 A B A% (PR R . AEIXRDFE R, ALAF SRS
FHTEOR AR PR (KR, DR A BB SR B8 (0 U [ RETBOR o

PRAIE 4652 5 72 ME— 1] DL 10 B BN B e OB B 35 R BRI I 50%aii LA F, IR ER 1 100%5h, 38 S0 A
SYLE

quoted margin UL FR
The quoted margin is the additional amount that the issuer agrees to pay above the reference rate. It is a constant value and can

be positive or negative. It is often quoted in basis points.

coupon rate = reference rate + quoted margin

Examples of reference rates are LIBOR, U/S. Treasury yields.

The coupon rate is determined at the coupon reset date but paid at the next coupon date.

Basis Point (bp) %5

HT&R7H, SRR e R R, — MRS T LS A 1%, B 0.01%, 1 basis point=1%/100. [Xit,
100 M f55 T 1%

.

—FNFRGFF IR ZE AT E L LIBOR 5 10 N 4, 100 /N3 5 AH S T 1%, 1Z45135 R R 0] A LL a6 f F 1) LIBOR F1)% 5
0.1%.

%11

ML EATE AR R 50 NSRS, WS TN 0.5 ANE
Strike Price
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The price at which a specific derivative contract can be exercised. Strike prices is mostly used to describe stock and index
options, in which strike prices are fixed in the contract. For call options, the strike price is where the security can be bought (up to
the expiration date), while for put options the strike price is the price at which shares can be sold.
The difference between the underlying security's current market price and the option's strike price represents the amount of profit
per share gained upon the exercise or the sale of the option. This is true for options that are in the money; the maximum amount
that can be lost is the premium paid.
Also known as the "exercise price".

TR RS . T B NAEAT RS 2O rT ASEN RSB Bz CGHAE B MG E B i
Investopedia Says:
Strike prices are one of the key determinants of the premium, which represents the market value of an options contract. Other

determinants indude the time until expiration, the volatility of the underlying security and prevailing interest rates. Strike prices
are established when a contract is first written. Most strike prices are in increments of $2.50 and $5.

7R Exercise price, strike price (*5k)

MRS LEAT RN SR B . IR, BGIESEATAE G Rl AR ES: CIEBRD &,

TR DR DT« SIASURIASLAIE 85 < Rt T BN S SRR 2 () B S8 . AT AL M T 7 bk B ZE BE A B T $RBE30IAL . BUIESE HO A
I, ZERRBROR, FNEER . B — g A AGIE B IEBAEATBUR R4 4% /2 10 78, AT 6 7T, R 2 Ui AE BGIE 21 1] i $5 1% 2 7]
LAH] € JUIsEAME 10 e BE, 315 4 eI ZMANE . AT RS E A, HaB B BRESRER, —ERMATAET
FAT R A AR L I A ik ) s H At 8] 3 7 A2 50 R A 400«

Duration (come from intemet) 1742}

7 2L R B A R R AR B UK FE 8 AR, I AT R A 5 55 AL B L 5l o #5058 1) B < P A I TRD P — AN b . APl fiiin
RS F R AR SR . AP S5 65055 O 4F ) (maturity )2 A R ORE S, AR 31— 8 R P L R B A5 2 ) R 23 XK O BRURRBE 7R3
fl S A AE R SO0 T, ARG, R R 2R AR BB RS . B T B i 0t ) 2 IR, PR RS B2 (RN 52 SR TR 38 L A B I A e
FAFEIIXLE R R FIT SO, B AR ) I AN I A7 2 6 1) 20 X BB E O B 4R A

FRER IR SRE T SEMR 7 R 0] R AR AR B REURR BE () & AN R R T TSR — MR . A TR — MRS, S P A 27 20 4 0 F %
RS O BRURR P ATAT 1 — AR . T B EU R i i Bt

RS A WikhE B0+ 7:  Macaulay Duration 7! modified duration. Macaulay Duration /1 .47 4, G022 F 2 & 1
I 8%, FFEAEATE — IR 10 WG A 22 7.07 4. DL DACERALEE], WM REEH 11 E DA, figFi
W&t L) DYCFIZE TR, kg Rk FIZE R BRI A& EFE).  HURRI L, SRR R iR (AR A A )RS B .
PHZE T, VAR 25 5 5 A AR AT S I (PT DAodsd 1 e K B A b RIS B ) R (R Sl , RO — BRI R E T, 4l
G THIR SR 4R, HHIRR, FrAt AN IR BONB E.
FARTAAT B E B 197 (zero-coupon bond)(1 {21, 45 5] T~ H2E B 4527 2 11K 4 45 (term to maturity). A 7E B AT AR
BRI ASY, BB R EEOV . Sish, E DA, SRR, R A A SR B
Duration
A measure of the sensitivity of the price (the value of principal) of a fixed-income investment to a change in interest rates.
Duration is expressed as a number of years. Rising interest rates mean falling bond prices, while dedining interest rates mean
rising bond prices. The bigger the duration number, the greater the interest-rate risk or reward for bond prices.
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Investopedia Says:

The duration number is a complicated calculation involving present value, yield, coupon, final maturity and call features.
Fortunately for investors, this indicator is a standard data point provided in the presentation of comprehensive bond and bond
mutual fund information.

It is a common misconception among non-professional investors that bonds and bond funds are risk free. They are not. Investors
need to be aware of two main risks that can affect a bond's investment value: credit risk (default) and interest rate risk (rate
fluctuations). The duration indicator addresses the latter issue. Short-term, intermediate-term and long-term bond funds will have
different durations. For example, Vanguard's short-, intermediate- and long-term bond index funds generally have durations

of around three years, six years and 11 years, respectively.

WARR MRS o). iy & —Fh o EAE SR N RS X R 2R AR 2 100 5 AU . TH DRI T T IS IVE M InECEY), IR g 4
I 4 I8 BT 1)~ 35 B )

residential mortgage 110K (E/54&HE (KD 5 EE%E B

encompass V. [F%5; B GH; T

sovereign risk  FUA X R

municipality n. Hi51; TECY)R

loosely speaking — ki

& HET ik (marking to market)

PR ZE AT B2, JRRIEE H R il . R S5 5EmIEE, RIBES NS ARG, KHPEFMITeTE T 2 H %0
WELAGEFEME, BEREANSRATEL S NETHE, DUbEs RRIESK S, HEAEANK 577, KT i Ak
T o A PRIEEK 7 EOE 77 SRR T ORIESER, 58 5) BTl 1% 2> 0AE BRI P9 8504 18 IOk 4 DUIE B A TR UE KT, 5 A
REZINN =25 HWAE 5. BHIT T E— R &SRR T THRSERR & 7 AN J7 T .

Marking to market

Buyers and sellers of future contracts are required to post a margin in a margin account with a member of the exchange. If
decreases in the market value of the equity position make the margin fall below maintenance level, the margin account must be
replenished. On the other hand, increases in the value of a contract are also added to the margin account and can be withdrawn.

The adjustment of margin account is conducted on a daily basis, and is called marking to market

repudiate v. 154,361, E 4 EAT
Credit Spread

1. The spread between Treasury securities and non-Treasury securities that are identical in all respects except for quality rating.
2. An options strategy where a high premium option is sold and a low premium option is bought on the same underying security.
Investopedia Says:
1. For instance, the difference between yields on treasuries and those on single A-rated industrial bonds. A company must offer a
higher returmn on their bonds because their credit is worse than the government's.
2. An example would be buying a Jan 50 call on ABC for $2, and writing a Jan 45 call on ABC for $5. The net amount received
(credit) is $3. The investor will profit if the spread narrows. Can also be called "credit spread option” or "credit risk option".
Credit Spread {51iE %
1. [ 2 55 FPPA A 2% 1R B AR [ e 25 2 TAl i R 22
2. LU IR SN TR]— A S UE S LR AN ARSI A IR 8 SR
Ad hoc adj. Frilih; LI KA
on the run {537 & 45 [ 2] H [ 457 K47 H i i — #2747 514 off the run
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vintage n.1. #E UK E); CYFE)E & 2 ; (=vintage wine)(H5 H5 5 AE F b T 1) 28 1 3. (EAEAR ) — =y [F
WP B AN 4 3G RS 1), TFARAAAE RO 4Rl Hday adjd. TE; ERIER 2 B TR HER 3.0 IR 4 ZH;
SR OUTE B2 — B oNEAER)  vivb L, R Mk (&) WoE &

IRS (Internal Revenue Service) = [EHEFiR (5E)EA RIS R

tennessee valley authority n.H 4 75 i b2k T & 8 LS

sponsor f{iR7i N (W& ; KiEEA; RUEAN; fRIEEHLE (P

Federal Agency EUM LR

Government National Mortgage Association,GNMA, = [E By [F R 583 b 2 {67k Ginnie Mae, 75 7| 3¢

Federal National Mortgage Association FNMA & [E BT E K s tith 2, 6 E BT E R ITR & {67 Fannie
Mae, Jifl3%

{# %% Fannie Mae, X [E 2817092 &) 5 57 ORI B B T R ) 1 . Fannie Mae 2 7E I 4% 117 37 1 S S8k H AT A7 4t
P H R IEAE — )5 DU ATIE 257 (10 7 S R 4 4% B8 3

Federal Home Loan Mortgage Corporation (FHLMC) &3 (E SR 08 A 7

{#7x Freddie Mac, 55iti3%, mSEEBUNRBURSLIIA R, HAR NSRBI BER A R AT .

PA_E = 509 = RIBURF AR B2 LA

Jumbo Mortgage E AUHCHIEY: 24ROV AR I A& G AT -T2k P IR EE K, BUASAECKR, BUR RSS2
R SHER AR . 2006 F 8B S AT 41.7 752 TP BBy BERLBE, B 65 7338 Jo MR BT gl iR i B 3
#5532 (Super Jumbo Mortgage).

OLJS D23 T BUF HEN UGS R 0r, SRAFIR G MG RS R A ET o RBEAE T LAIRG BT 9 Bl ) MBS J2 15 A 0% SR A5 50 (145
FIVER . BEXSIX — i, B SR ZE R BHARAT B T, TR H —FEi 24 MBS M5 4EIE (Collateralized Debt
Obligation, CDO). CDO /=i ii% 02—~ 2% (Tranches) [y, HIZE R — MNRIFBEER B = i B IR A5 XUBSAS 5] ) 4%
257k B2k (Senior Tranches) . /A% (Mezzanine Tranches) F111%; (Equity Tranches). — Btk i Hilid:
2y, MBABL P G 2 e e, HImBABA G . Hra)ihil, g™ BT IR ZOR AL S AE 9 TR,
AR RE S 31T AAA WS IR0 5 B4 FVEZAE AA B BB ZI0]. A= i — B 15 VP, —fi =, 78— NI
BEBE PR A _E R AT CDO Hh, ARJGZRZ i 80%, HHIAI LRI % 10%

Federal Farm Credit System 55\ 2 4;

Federal Home Loan Bank System 53 {1 = 08 JARIT 1A &

Student Loan Marketing Association =4 19U 44 4>

Collateral

Properties or assets that are offered to secure a loan or other credit. Collateral becomes subject to seizure on default.
Investopedia Says:

Collateral is a form of security to the lender in case the borrower fails to pay back the loan.

For example, if you get a mortgage, your collateral would be your house. In margin trading, the securities in your acoount act as

collateral in the case of a margin call.

AR ot VR g BT B A A5 SRR B b B BT 7 o HRAT i 7 T LA I AT R VA

Mortgage

A debt instrument that is secured by the collateral of specified real estate property and that the borrower is obliged to pay back
with a predetermined set of payments. Mortgages are used by individuals and businesses to make large purchases of real estate

PtE: bbs.gaodun.com
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without paying the entire value of the purchase up front.

Mortgages are also known as "liens against property" or "claims on property".

Investopedia Says:

In a residential mortgage, a home buyer pledges his or her house to the bank. The bank has a daim on the house should the
home buyer default on paying the mortgage. In the case of a foreclosure, the bank may evict the home's tenants and sell the
house, using the income from the sale to dear the mortgage debt.

P MU HRAT DURE T 5 ™ IR B DK, 75 A SUR RIS TIUE ) — R VNIEK

foreclosure Ui HGA il B2 (B AL, P AL A i

A situation in which a homeowner is unable to make prindpal and/or interest payments on his or her mortgage, so the lender, be
it a bank or building society, can seize and sell the property as stipulated in the terms of the mortgage contract.

Investopedia Says:

In some cases, to avoid foreclosing on a home, creditors try to make adjustments to the repayment schedule to allow the
homeowner to retain ownership. This situation is known as a special forbearance or mortgage modification.

Forbearance #4217l (AU AKLH]) 45 4E )

BRIT BN 2 5195 NEIE BRI 514, B BIAE T2 VR 95 N0 1 1k

A postponement of loan payments, granted by a lender or creditor, for a temporary period of time. This is done to give the
borrower time to make up for overdue payments.

Investopedia Says:

Basically, forbearance allows the borrower to put a temporary hold on his or her monthly payments, usually for up to one year.
Forbearance is common for unemployed people with outstanding student loans.

n1. Zt, sl mtk 2 U] 6 EE M ESE 30 o AT LSRR
Mortgage Backed Securities, MBS i i 753 S LS

Mortagage passthrough security & FRHUFCAHES R BIES  (FBIES
Mortgage Pay-through security %/} R4 S FriE 5
collateralized mortgage obligation 15 {4G 15 5% [HU KI5,

Pt Je8 48 O ft 4 S IE 7, e T UE SR

stripped mortgage-backed securities 45 R EHAFGTHIES: R B HEHR P LRIES:

Securitization i1t

Fegir= GEHERSEMIZERNGI%) HNUES . XGRS IR F) IRl B = 148 5 558 B B AR, 1 L= 28 BN e e 1K B =
FIAE DR BRI AR o — AN 5 P AR DR GIE I, e B = sl PR I ST B P A DRI SR R m] 22 5 1) B 7
Or fef & —HER T @ —ME&m TR, JFm#sd k&

The process through which an issuer creates a finandal instrument by combining other financial assets and then marketing
different tiers of the repackaged instruments to investors. The process can encompass any type of financial asset and promotes
liquidity in the marketplace.

Investopedia Says:

Mortgage-backed securities are a perfect example of securitization. By combining mortgages into one large pool, the issuer can
divide the large pool into smaller pieces based on each individual mortgage's inherent risk of default and then sell those smaller
pieces to investors.

PtE: bbs.gaodun.com
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The process creates liquidity by enabling smaller investors to purchase shares in a larger asset pool. Using the mortgage-backed
security example, individual retail investors are able to purchase portions of a mortgage as a type of bond. Without the
securitization of mortgages, retail investors may not be able to afford to buy into a large pool of mortgages.
Tier n.[CIL. (\#6URAI55H)—HF 22 —Z2;— 2 %841 Her wedding cake had three tiers.
WSS RN = 2. 3_NE,5% vl EEHN RS
conformto vt EMN(GEST MMEHCEN) FE
tranche [tra:nfln. [ERFRGE HEEES RGN 0"  RAT OB
BrE. B R, OtRE AR B — KRS
htip: //mwww.firstrade.com/public/zh_cn/knowledgecenter/glossary/?letter=a
Credit Enhancement 5 144
Known unknown  FA1A11E H O AHITE
unknown unknown R TAKEIIE B A FIE
covenant-lite , RTIHE”
Treasury STRIPS
An acronym(( & 7 BE4 & 1R (1 — 1A 21 HR % 2R 56— A RE4A 61T k) for 'separate trading of registered interest and principal
securities’. Treasury STRIPS are fixed-income securities sold at a significant discount to face value and offer no interest payments

because they mature at par.
Strips  [H/ETLEfiFMBFR, & Separate Trading of Registered Interest and Principal of Securities [FJ4f 5 .
Collateralized Mortgage Obligation /=X ¥k {7
L5317 1ol b1 55 7= IR0 ST K R 3 3 SR R 5 57 o
binding n.Z#¥
Escrow :f — 7 {RET Y
M = RERFFAHMEM TR, HEZRIE e kiin, s8R
() (2B =R Frdk iR 5e UR BDZE 32 ik N )E R [ 3245 ]
Structured Note
A debt obligation that also contains an embedded derivative component with characteristics that adjust the security's risk/retum
profile. The retum performance of a structured note will track that of the underlying debt obligation and the derivative embedded
within it
Investopedia Says:
A structured note is a hybrid security that attempts to change its profile by including additional modifying structures. A simple
example would be a five-year bond tied together with an option contract for increasing the retums.
Structured Note 4% {4 2245
L 55 W VAR TR XU JIal RIS () 2 BT 23 FH ARy AU Hh T R B £ 55
2 AR THORB P i AR ) iRl TH, R 58 7T A R i 22 50 ok ]
ZERVE SR B A e RO AN [R] B AR AE — S DL SR =, R R AE RS TR (it IR ) AR AR, 45
PSR4 597 — e DA T O o 1m), 9F HOHBTE B 38 5 R MR 51 BT v 52 B v 1 XU Il i 75 SR AT 7 W s 4 5 3
Commercial Paper
An unsecured, short-term debt instrument issued by a corporation, typically for the financing of accounts receivable, inventories

and meeting short-term liabilities. Maturities on commerdal paper rarely range any longer than 270 days. The debt is usually
issued at a discount, reflecting prevailing market interest rates.

fe ML SR AR AT I TEHRAT . R 55, &% R B A RO R S AR 55 4, R — AR T4 i i 3k 2
negotiable CDs n. 7] %% 1k (1) K EUE A7
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banker's acceptance 17 IS HRAT AL

Banker's Acceptance 4R477& 3t

ARSI R AT A SRAT AR I R R S . BT R B FE TN S, R EATEEN ERENTE 2 —.

service debt %1

union contract n. T4 A

susceptibility n. % /It

suspect n. 5t adj. & NIREERI,ATER v PREESEAE IREE, BE0; 45t

Secured Debt

Debt backed or secured by collateral to reduce the risk associated with lending. An example would be a mortgage, your house is

considered collateral towards the debt. If you default on repayment, the bank seizes your house, sells it and uses the proceeds to
pay back the debt.

Investopedia Says:

Assets backing debt or a debt instrument are considered security, which means they can be claimed by the lender if default occur
Obviously unsecured debt is higher risk, and as such lenders of unsecured money typically require a much higher retum.
AHAPE S AHERK A6 (A ARIPEII G oA AT R OR BRI, DAV A B XU (14153 55

mutual agreement n. XUt X7 —#HFE &

debenture n.1. (A#)EH G 2 (fFC)EREH debenture stock[7: ]/ ] {7173

affiliate [3:1/r3chIt, 70 38kS, &R

bond insurance n.fii % {15

Firm Commitment

1. A lending institution's promise to enter into a loan agreement with a spedific entity within a certain period of time.

2. An underwriter's agreement to assume all inventory risk and purchase all securities directly from the issuer for sale to the public

at the price spedified.
R SE AU ADEEF T R HORE BE s (N 5 B Rd; REA; AEAE G
1 ﬁ*’”‘?ﬁ%f%;ﬁﬁﬁﬂw 'ﬁ%%;&ﬁ—vﬁ%‘ﬁf ijJlX

A regulation that a corporation can evoke to comply with U.S. Securities and Exchange Commission (SEC) registration
requirements for a new stock offering up to three years before doing the actual public offering. However, the corporation must
still file the required annual and quarterly reports with the SEC.

In terms of SEC regulations, it is formally known as SEC Rule 415.

FEHE 25 415 256K, B — FKAWAE ST AT RAT I B 2 WA AT M 48 A %A b 20 a) 3 [l IE s 2 52 A8 0 e 1R 4F B

NZE AR

at the discretion of n.'T... 41748 Fl.. = H.. B O AL

equity swap B HEH (N&HE) 3 WA (N)  fidki?

getaround vt FliE Ui

bank line of credit RITREHE, WATEHHE

broker-dealer Z4 HER (W) ; &4 HE ()

certificate of deposit n. 77 [iE

denomination (i i, 524, 52 [ 4 40

insolvent C/jf4f5i; fEAREST; BEAIRGT (W& 5 KELATRES BHEEA: B (W)

royalty L5805 LRIBT:: REABUEH 2%

A payment to an owner for the use of property, especially patents, copyrighted works, franchises or natural resources.
K3k bbs.gaodun.com
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Investopedia Says:

Royalties are usually expressed as a percentage of the revenues obtained through the use of the owner's property.

album n.1. A, BREEEE, MO 20 SCk; ARt _MEATAE 3. RS, MG, Y (ERR)iL; Lot

Insurance Wrap (R[5 BRFREE G PRI, A 3[R R 25 %% 7 52 HEAH B (1) 4238 ST A IR S

Collateralised Debt Obligation (CDO) 13 454t i %

Non-performing Loans A~ R 7GR FIHAR RO TR

problem loans 15 [ 7%k

bought deal 2#(f4] WIRE. KWEE (D

A new share issue that is bought entirely by one underwriter to resell to investors.

Investopedia Says:

An underwriter will only do a bought deal if it is confident there is enough demand for the shares.

Syndicate 7&4il4: —HEEHAT RADIH KHRATR . IR A 7 5%

A group of bankers, insurers, etcetera, who work together on a large project.

Investopedia Says:

A syndicate only works together temporarily. They are commonly used for large loans or underwritings to reduce the risk that
each individual firm must take on.

syndicate R[4 (H&H) ; AKHH; Fiudh; SRFEH (W) 5 FH G

Private Placement

Raising of capital via private rather than public placement. The result is the sale of securities to a relatively small number of

investors. Investors involved in private placements are usually large banks, mutual funds, insurance companies, and pension
funds.

Investopedia Says:
Since a private placement is offered to a few, select individuals, the placement does not have to be registered with the Securities

and Exchange Commission. In many cases detailed finandial information is not disclosed and a the need for a prospectus is
waived. Finally since the placements are private rather than public, the average investor is only made aware of the placement

usually after it has occurred.

a5 AR FEATTRE: KT EZEEE  BddEAIHERRE XY TAITRE) FHEREE. —RIIEERE X
NAEZF B % 5 8 H B

sovereign debt [E 5 fiii %5 [E it

Treasury Inflation Protected Securities (TIPS)

A spedial type of Treasury note or bond that offers protection from inflation. Like other Treasuries, an inflation-indexed security
pays interest every six months and pays the principal when the security matures. The difference is that the coupon payments and
underlying principal are automatically increased to compensate for inflation as measured by the consumer price index (CPI).
Also referred to as "Treasury inflation-indexed securities".

Yield Spread X ZEMN

The difference between yields on differing debt instruments, calculated by deducting the yield of one instrument from another.
The higher the yield spread, the greater the difference between the yields offered by each instument. The spread can be
measured between debt instruments of differing maturities, credit ratings and risk.

(B EM A AFEBR. EHAPHRARE I R 2 B ZE, WA RIS bR .
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%, WP RGEFRIEERZN A 1% (6% —5%) o WP Fix i R Ml R 2 M0k 5%, Mm@ vi, Pt B2 H 5
FIAE G R 1% A7, BAT 5% M A BN, B SR N 5 AR 67 W 2 ZE 4038 v] DU Sk & —
Riizr 5 TR 1022, R S R I AR A, 50 KU ol 22 I 220K, B R 23 VB 7 XURBR oK, BT DA
A B T ) XSG T8 A7 SR A 245 B8 2 AR AE A Uz - SR

16 5 1A L AN R S SIE R IR AR A (A A 2280 . i 25 2R 2 S5 A 1R 31 M TE RURHIE SR GEH R BUN ) IR m 2, 1z
f F) 72 2 B T R 6 5745 A XU PR TIUA K e 1

taxable equivalent yield 2577 5 i i 25 %

vice versa <2 7R

inverted adj. [, R

hump ()R, (G0)EE  (3)%, 58, By humped WMARH)

dip TUGHIR  dipped £RE]
adjacent adj. i 1, A8, BT
spot rate RlIF%
Spread Trading MEXSH KIEMRFHZBHITH—M

MEZGHEERNZ G ELEX R & AR T SR MR E =TS A GBI L RIETZL S, B
H 2 IR XU A s M0 AT 2 A B 1 dg b AR SRR A R & A2 WA S MR S RBITE 5, HE
e N T EIENRNE. EEAEY. WAL S, 2N Arbitrage, RIEHAELI BT BT, RN
Spreading B Spread Trading.

ARG ZEN AL S, B BT Ly = AR, 2 WA 2 (Intramarket Spread) 3255 1
[E]4r % (Intermarket Spread) %€ 5 i i % (Intercommodity Spread) %25 .

(1) WA % (Intramarket Spread) 32 5 & 48 1E A — i1 EXS [F]— S A E A R 52 8 A K& LT 258
Sy, ABFRAEE HER] (calendar spread) 5 (8] 24 (time spread). b an Lk 2 FHAAT (AR &4, [AIR 2
HAZRINBOR AL &4, KNFROYIERERN; B SCSEEAZ FINBOE I 5T & 4, TR 32 H 58 #1140 39
B4, XN R IAEF]
A5, AWWRAETENZ . HYZ 5N T4 Mmha, JTH T e EIRIEEON L 5, &M K
Ha 225 46840, [FRAEHA Homdiom e BT 5558 5 . & MM HE S L Z g%, £ 5
PSR 54, RN 5Lt G4, @ —METHEN L. HTE22MER, mHEZHH 0w
AR, WX — N R AR K s S Sl . @S2 BT Ja, S8 BN 5 & 20 B9 30340 B8 AR SE I AT T4, DA
BEARAT 5 T A

(3) P2 (Intercommodity Spread) 5 % & $& % AN EA A R 22 50 H A (A [A] ) F8 25 1 B B2 i 22 134T
BRI Gy BRIX AN RECZ [0 AE —E AR E, I HAR S by o 2= T X A i O G2 AE MR BLAZ 5 131
A FEE, BEA] DRAEF— NS 5 1), WAl LLRENFLZ G 5 0. 4%, NEH#FMmE, Wk
PR SR [ — DA G P 28 5, AT AL G 2 R G

A8 o AT BRI BEE 2 R LR S, UERIREZRK, 8 AR5 RIEE Ltz —.
Flight To Quality & 5. KEHEKRSEBIRLENHREHH, —RURES T EAHNERIELT
The action of investors moving their capital away from riskier investments to the safest possible investment vehicles. This flight is
usually caused by uncertainty in the finandial or intemational markets. However, at other times, this move may be an instance of
investors cutting back on the more volatile investments for the conservative ones (i.e. diversifying) without much
consideration of the intemational markets.

Investopedia Says:
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For example, during a bear market investors will often move their money out of equities and into govemment securities and
money market funds. Anocther example is investors moving investments from high-risk countries with political unrest and volatile
economic conditions to less risky markets of other countries. One indication of a flight to quality is a dramatic fall of the yield on

government securities, which is a result of the increased demand for them.
Tax-Equivalent Yield Bzl
The pretax yield that a taxable bond needs to possess for its yield to be equal to that of a tax-free municipal bond. This

calculation can be used to faiy compare the yield of a tax-free bond to that of a taxable bond in order to see which bond has a
higher applicable yield.Also known as "after-tax yield."

Investopedia Says:
For example, if a tax-free bond has a yield of 20% and the tax rate is 10% a taxable bond would need a pretax yield of 22.2%

(20% / 90%o) in order to be considered an equivalent investment. Therefore, all bonds with the same risk but with a pretax yield
of less than 22.29%6 should be considered inferior investments compared to the 20% municipal bond.

HERFHSENBUEWER: BUERaE=Bamr (1-URBiE)

London Interbank Offered Rate LIBOR

e FURAT FEDLAR R 2. R4 BURAT RN T 34RAT 2 [ A5 DX 1 2R
Federal Reserve Board =:ltfi#

BRF At 2% 2= T o (BRI ), A 46 SR

in referenceto T

with referenceto <7

roll over %4 Rit; Wik 8 FHEDR
economic health n.Z: 5175 i 4= F5
transmission mechanism % SHl# (A &H)
real output n.=ZfR= &

Economic Shock £ 755t

Economic Shock

An event that produces a significant change within an economy, despite occurring outside of it. Economic shocks are
unpredictable and typically impact supply or demand throughout the markets.

Investopedia Says:

An economic shock may come in a variety of forms. A shock in the supply of staple commodities, such as oil, can cause prices t
skyrocket (A Kiik: AT (&) ) , making it very costly to use it for business purposes. The rapid devaluation of a currenc
would produce a shock for the import-export industry, as a nation would have great difficulty bringing in foreign products.
devaluation n.J7 {4

herding behavior =178 MAATH

Overnight Rate HB R FI%, WY ENEIF(ERIZE, AT R 9 7RFh G 55 A 2 i AH B D8 H R 2

When a bank, say bank A, needs to increase reserve in central bank but it hasn't enough, it'll lend(/Z 5% 5 1% /& borrow) from
another bank,say bank B. B agrees, but it wants an interest. The rate of the interest is ovemight rate. It gets its name because A

usually has to give back the money after only 24 hours.
appreciably adv. n%giith, BHEHL; AH Y

sequitur [ sekwitoln. (H4EATHRMT i M)HENT, HEHE, 45t
Time horizon % ]

yield to maturity itz %
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Bond Equivalent Yield (BEY) fii5SH W 2%
A calculation for restating semi-annual, quarterly, or monthly discount-bond or note yields into an annual yield. For a fixed income

security with a par value of $1000, the calculation is as follows:

1000 - Purchase Price 365
= X
Purchase Price Days to Maturity

Investopedia Says:

The BEY allows fixed-income securities whose payments are not annual to be compared with securities with annual yields. The
BEY is the yield that is quoted in newspapers. Altematively, if the semi-annual or quarterly yield to maturity of a bond is known,
the APR calculation may be used.

vield to call Zi@xnEmfifai s (A& ; ZBEBIFaiZ,; @mkaE®E ()

Yield To Call 3£ [=] /It =i 25 %

The yield of a bond or note if you were to buy and hold the security until the call date. This yield is valid only if the security is
called prior to maturity. The calculation of yield to call is based on the coupon rate, the length of time to the call date and the
market price.

Investopedia Says:

Generally speaking, bonds are callable over several years and are normally called at a slight premium.

BEFE LR G 2L R H AR XM R A EUEFE R BT HEE A AR KR s B, )
5 S [ 1] YA R ) S DA B T I N A T

Current Yield

Annual income (interest or dividends) divided by the current price of the security. This measure looks at the current price of a
bond instead of its face value and represents the return an investor would expect if he or she purchased the bond and held it for
a year. This measure is not an accurate reflection of the actual retum that an investor will receive in all cases because bond and

stock prices are constantly changing due to market factors.

Annual Cash Inflows

Current Yield=
Market Price

Also referred to as "bond yield", or "dividend yield" for stocks.

Investopedia Says:
For example, if a bond is priced at $95.75 and has an annual coupon of $5.10, the current yield of the bond is 5.33% If the

bond is a 10-year bond with nine years remaining and you were only planning to hold it for one year, you would receive the $5.10,
but your actual retum would depend on the bond's price when you sold it. If, during this period, interest rates rose and the price
of your bond fell to $87.34, your actual retum for the period would be -3.5% (-$3.31/$95.75) because although you gained $5.10

in dividends, your capital loss was $8.41.
DI U SR R JHIIRES % RIS R(A); IEHFRE CRIEERE) BRLULES Bk
bond equivalent yield {ii7%5 ) flEla %R (W& iz ME &
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Option-Adjusted Spread FUAEAN =75 (LR IR OAS ¥5) WP HFFiES: (ABS) EMHHARZH—F k. X
T B eI R E R RIS S, ARG JUE AN FRI R P T RR ABS Il ifia, M LABIUR 2 b —AN A B A0 22 (1)
ISR W AR I 3 o

BE: HTHREME, YIM>YTC; TiM4Hrie, YIM<YTC. SZEH, BEEFRMNTE YIM fl YTC, EFBREPE/IMK—AME
F, XR—FHBRTF RS .

Bk, BfEsFEmey, H YTM>YTC, BAEA YTC: JfESF4ie, YIM<YTC, A YTM.

Yield to put i /&R FE 3l seloh &

Bootstrapping 5l i3

A procedure used to calculate the zero-coupon yield curve from market figures.

Because the T-bills offered by the govemment are not available for every time period, the bootstrapping method is used to fill ir
the missing figures in order to derive the yield curve. The bootstrap method uses interpolation to determine the yields fo
Treasury zero-coupon securities with various maturities.

Coupon Bond

A debt obligation with coupons attached that represent semiannual interest payments. Also known as a "bearer bond".
Investopedia Says:

No record of the purchaser is kept by the issuer, and the purchaser's name is not printed on the certificate.

BEMZ (A& MHEEGi: MAEREMG%, FFEFEARE—K

Equivalent annual yield (EAY-sometimes known as the effective annual yield)

T TR

On the run treasury security 7% 175 %

Off the run treasury security [k 17 1ii 5

Convexity 77/t fiigs ™ ih &

[f5i 7 D A& 5 R i i S ai R RINTTVE . ARSI AR L L AR

Macaulay Duration Z%F| A

The weighted average term to maturity of the cash flows from a bond. The weight of each cash flow is determined by dividing the

present value of the cash flow by the price, and is a measure of bond price volatility with respect to interest rates.
Macaulay duration can be calculated by:

i t*C X n*M
Syt (1ey)"”

MacaulayDuration = -
ACACRY € Current BondPrice

Where:

t=respective timeperiod
C=periodiccoupon payment
y=periodicyeild
n=totalnumber of periods
M=maturity value

Investopedia Says:
The metric is named after its creator, Frederick Macaulay. Macaulay duration is frequently used by portfolio managers who use an
immunization strategy. Macaulay duration is also used to measure how sensitive a bond or a bond portfolio's price is to changes
in interest rates.
Immunization  FIRLIKEPTE

RdE: bbs.gaodun.com



A strategy that matches the durations of assets and liabilities thereby minimizing the impact of interest rates on the net worth.
Also known as "multiperiod immunization".
Investopedia Says:
For example, large banks must protect their current net worth, whereas pension funds have the obligation of payments after a
number of years. These institutions are both concermed about protecting the future value of their portfolios and therefore have
the problem of dealing with uncertain future interest rates. By using an immunization technique, large institutions can protect
(immunize) their firm from exposure to interest rate fluctuations. A perfect immunization strategy establishes a virtually zero-risk
profile in which interest rate movements have no impact on the value of a firm.
A ZEARZ) RSB ¥8 . VLHC B 5 At AR SIRR DAl M) 250 144 1) 52 1
curvature [#(] ih=, fifs; 0
summary n. 5% %, M adj. BN, _FGSr) , MR SO Een
swap EH#u: 55050 THHA B S, S5 5 A BT A I R o B, A R AT REAT 6 4 DA B
VERESAT R SO, BN R PR TTiHE . T 5 — K AR KIS TR IE LA o X, ARAT A T TECT= 22 2% W] 22 HE— TR 3l /2 X7
FORMIBE A (BIEAZS) o PIROIPEEE—, R EH VXU BLE E R 22 B SR 20 XU, AT AR 3R 4
K25 H BT A WA, WEEEER6GS, mAZHRNERE, R,
B# (swap): MITIEREMN, ERRUFEAEHTRMEETHR —RINNRER. &
HJUMATE P b i R BN TR — KA SR, MERESARDUTHRE KRR, B
WXTIERAHW, ERFILFEFIZES10,000 #4E, —F L 8%ME EFZE R H—7H
XSRS, T EIRS 77 L. LIBOR FA R EXATHF R BRIV EITE ERALS
FAtF, NEZGHRHT.
* 3kt (position): EFEZAHFTLMPRE.
* %3k (long position): [A] & KGRI 2 BT %I LAHA E 0 4& W K AR A9 B8 7= B9 — 7
*  Z3k (short position): FIEMGKEMENZILIAENE B ERNE~H—F
o B (maturity): BEATAZS IR Z.
o BNHAMN#E (spotprice) :HRTINEE M35 LARMIB F=HIAE B &
o AEINHE (delivery price): &ATHAEKNMEHRAXEINHE. EESAERE
R EIMAE R B AR T KIINEHSE, T4 SRR S . BEE
HEAUEE RGNS, AT MERRERL, — TR
A5k |
o HINHE (forward price): THITI 5 LGB KRAAL . R ELIMHEH
MEETEANTHNE, BEESHELENHEEAZ, EiiiEen
Ak, FELHE—RAERE.

bilateral n. X0 (1), XA (14, XA FH 1, 795 T 16 000 1)
Counterparty Risk

The risk to each party of a contract that the counterparty will not live up to its contractual obligations.
Investopedia Says:
In most finandal contracts, counterparty risk is known as "default risk".
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pit ZhHE: Zhln AHLTHNLS)IT
A spedific area of the trading floor that is designated for the trading of an individual futures or options contract.

Investopedia Says:

You've probably seen pictures of traders wildly thrashing their arms and yelling orders in the trading pit. Although it may look like
a poorly coordinated Village People concert, there is actual trading going on.

bushel n.;i#i:{H, 284 KRE =LA

Tick size Mg LN RAL o RALH D)

close out F@; %

marking to market F]7li

exposure KN IS E (AN 5 38K, 55 A7 17

ex pit n.i74 %5

Tick S/ &S]

The minimum movement possible in the price of a finandal instrument. A tick is one hundredth of a percentage point for bond
yields and interest rates.

Put-Call Parity 28070

SESERCT PR BRI 72 . B B R AT A 0 25940 [0 0 BR 2SR (call) -5 R RS2 A (puk) i b 2[RI A7 AE (R SR G R o i SR SEAL 5 SR
A& BIX AP OC R, M HMERNL2 . BRASABGR 8 R G2 200 AT IR, - 56 SN AT LAZE 21 3 R A o I AT
BRI BT 77 AR AT A A AT DA SK ik Bl s th ) 55 7

Put call parity is a fundamental relationship that must exist between the prices of a put option and a call option
on the same underlying instrument with the same strike price and expiration date. If they are not the same then
there is room for arbitrage. Put call parity applies only to European-style options which can be exercised only on
expiry and not before. American-style options can be exercised at any time during the life of the contract.
Put-Call Parity

EN-HENZE ARG IRy GEBD

Wf ] — AR« 2] H A [F] G H S IR S 5 SR N IR A 18] 1) 5k 2

A principle referring to the static price relationship, given a stock's price, between the prices of European put and call options of
the same dass (i.e. same underlying, strike price and expiration date). This relationship is shown from the fact that combinations
of options can create positions that are the same as holding the stock itself. These option and stock positions must all have the
same retum or an arbitrage opportunity would be available to traders. Any option pricing model that produces put and call prices

that don't satisfy put-call parity should be rejected as unsound because arbitrage opportunities exist.
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Investopedia Says:

The above illustration demonstrates a simple put-call parity relationship. Looking at the graph, we see that a long-stock/long-put
position (red line) has the same risk/retumn profile as a long call (blue line) with the same expiration and strike price. The only
difference between the two lines is the assumed dividend that is paid during the time to expiration. The owner of the stock (red
line) would receive the additional amount, while the owner of the call (blue line) would not. However, if we assume no dividend
would be paid to stockholders during the holding period, then both lines would overap.

In The Money %/

1. For a call option, when the option's strike price is below the market price of the underlying asset.

2. For a put option, when the strike price is above the market price of the underlying asset.

Investopedia Says:

In other words, this is when your stock option is worth money and you can tum around and sell or exercise it for a profit.

X SENIARL, B2 P8 AT A AR T A G CERI iT  A o X TR IIRL, B FRAT (EAN A% i TAH G I R R T S i i
Spot Price

The current price at which a particular commodity can be bought or sold at a specified time and place.

Investopedia Says:

In other words, the price that is quoted if you want to buy any commodity today.

BBtk CA&HE) ¢ BUBRAY (W) 7R S8 I [R) B M i SE SRy 58 7o i B0 24 i A

Swap

Traditionally, the exchange of one security for another to change the maturity (bonds), quality of issues (stocks or bonds), or
because investment objectives have changed. Recently, swaps have grown to indude currency swaps and interest rate swaps.
Investopedia Says:

If firms in separate countries have comparative advantages on interest rates, then a swap could benefit both firms. For example,
one firm may have a lower fixed interest rate, while another has access to a lower floating interest rate. These firms could swap

to take advantage of the lower rates.
Y] [H A

160
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Plain Vanilla

The most basic or standard version of a finandal instrument, usually options, bonds, futures and swaps. Its opposite is an exotic
instrument, which alters the components of a traditional finandal instrument, resulting in a more complex security.
Investopedia Says:

For example, a plain vanilla option is the standard type of option, one with a simple expiration date and strike price and no
additional features. With an exotic option, such as a knock-in option, an additional contingency is added so that the option only
becomes active once the underlying stock hits a set price point

Tl i, EREEA, RO

8 <E R T =Rl 2 S RAT A dh— R AR PR AE SR AL, AP AR TR IR K 25 AT

covered call AHANETKIAM  (N)D + &KW ()

An options strategy whereby an investor holds a long position in an asset and writes (sells) call options on that same asset in an
attempt to generate increased income from the asset. This is often employed when an investor has a short-term neutral view on
the asset and for this reason hold the asset long and simultaneously have a short position via the option to generate income from
the option premium. This is also known as a "buy-write".

Investopedia Says:

For example, let's say that you own shares of the TSJ Sports Conglomerate and like its long-term prospects as well as its share
price but feel in the shorter term the stock will likely trade relatively flat, perhaps within a few dollars of its current price of, say,

$25. If you sell a call option on TSJ for $26.00, you eam the premium from the option sale but cap your upside. One of three
scenarios is going to play out:

a) TSJ shares trade flat (below the $26 strike price) - the option will expire worthless and you keep the premium from the option.
In this case, by using the buy-write strategy you have successfully outperformed the stock.

b) TSJ shares fall - the option expires worthless, you keep the premium, and again you outperform the stock.

c) TSJ shares rise above $26 - the option is exercised, and your upside is capped at $26, plus the option premium. In this case, if
the stock price goes higher than $26, plus the premium, your buy-write strategy has underperformed the TSJ shares.
Exchange Traded Fund ETF_7=¢ 5 U il HE BOIE 77 48 08 I 650 5 M IRIRBOL &/ 8 5 T8 5y He e & — eSS Gy P i
Ao WIEZR AR B R G i, A2 5 T2 5IREE 8 M A o ETF e M H R 55 SR L i s & AR b . —R ETF 2 e AR K
S EHREE, BHEAAD AT RER IR He AT UL BN, KA 2 BN BRI 5 A, R
ETF G #ile 8 55 3 W AT LAEUE I3 58 5 T8 SRS EER —RE 3K 3 BTF, W r] DU [a] ETF S0 #0453 BT AFFE R — 38 7%

o
AN o

Venture Capital )74 QIS GDIEES; KBTI 4 )R I 4

12b-1fees  12b-1 74 1980 45K H 1) 12b-1 BT 7344, A B i [ 5 5 3 >R 1t v g BB A, (LSt RIVAH 24 7K
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F 25 12b-1 PRI 2 4. AR TR BENRH, EEAR RIS AT G . B SRS R ERSE, (H
PRI B A TR 0.75%; R ARG B, X P AR R E A e ERASE, e RICNEY 0.25% .
R, 12b-1 9% FLE T A Re R B8 5= 10 1% . R UL, WREEAS S 12b-1 11K, A RVFICIU IS FH 1), A REEA
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Fund Of Funds t& 0 B4 (W&HS); Zreaike B

A mutual fund that invests in other mutual funds.

This method is sometimes known as "multi-management”.

Due diligence RIUATE )i/ 5t
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backfire n. -k, ik, Blkwe JiEK; FEEE; RIK

short covering # = 6; Z:3kabhidt

Short Covering

Purchasing securities in order to dose an open short position. This is done by buying the same type and number of securities that
were sold short. Most often, traders cover their shorts whenever they speculate that the securities will rise. In order to make a
profit, a short seller must cover the shorts by purchasing the security below the original selling price.Also referred to as "buy to
cover" or "buybadk”.

Investopedia Says:

For example, suppose a trader has sold short 50 shares of ABC stock at a price of $10 per share because he speculated that ABC
will not be successful in the near future. Unfortunately for the trader, the company has been very lucky recently and its price rises
to $15 per share. In order to limit his losses, this trader decides to cover his short position by buying back the 50 short sold shares
at a price of $15 per share.

Cherry Picking & AR (RS Bk

1 BB APk A A G Th R R I U 4k 2R I R AP L

2 AR, AN AR ARG, BEAAMEELTR

1. The act of investors choosing investments that have performed well within another portfolio in anticipation that the trend will
continue.

2. Relating to bankruptcy proceedings whereby the courts uphold contracts favorable to bankrupt companies, but annul those
that are unfavorable.

Investopedia Says:

1. Used by both fund managers and individual investors, cherry picking is a method that reduces the amount of time required for
researching stocks as the pool of securities in which investors pick from is significantly narrowed. For example, rather than having
to research all the stocks that deal with semi-conductors within the exchanges, an investor may instead look at a few mutual
funds investing exclusively in these products and research only those investments picked out to be the best performers.

2. Legislation has been changing in order to stop this practice from continuing.
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Backwardation 67tk BLtREY: B OWTE): (AT RIS $RIEIETRAE S I, S207 ik anifiag Sk I i)
N LB AS S A 52 F AR I 20 S A 25 B 43 BRI 2 ROR)LED

A theory developed in respect to the price of a futures contract and the contract's time to expire. Backwardation says that as the

contract approaches expiration, the futures contract will trade at a higher price compared to when the contract was further away

il

from expiration. This is said to oocur due to the convenience yield being higher than the prevailing risk free rate.
Investopedia Says:
When backwardation does occur in a futures market it has been suggested that an individual in the short position would benefit

the most by delivering as late as possible.Backwardation in futures contracts was called "normal backwardation" by economist
John Maynard Keynes. This is because he believed that a price movement like the one suggested by backwardation was not
random but consistent with the prevailing market conditions.
Backwardation is the opposite of contango.
T RS LABAT N, BRANME— — — AT RESLAHE R ARRIE—H#T . EaihiyghasHEWANRE:
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2. QUEREVE A S T IS, T RO A Oy I T i Bl ZE 4 (Backwardation) .
2 I R E
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prbh s T .
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% H#iz [a]/& 75 Contango 5% backwardation, #:f [i & #ifH#, EARRT 1.
Contango JUITtT1/K [uifi]; (55 I (e B 228 5 i ) A2 B 5E ) 3%, AT 30
When the futures price is above the expected future spot price. Consequently, the price will dedine to the spot price before the
delivery date.
Investopedia Says:
This is the opposite of backwardation.
Roll Yield ZFEA&W2 R
The amount of retum generated in a backwardated futures market that is achieved by rolling a short-term contract into a

longer-term contract and profiting from the convergence toward a higher spot price. Profiting from roll yield is a common goal for
many strategies used by traders in the futures market.
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Investopedia Says:
Backwardation occurs when a futures contract will trade at a higher price as it approaches expiration compared to when the

contract is farther away from expiration. Rolling into less expensive futures contracts allows the trader to consistently profit from

the rise in a futures' price as it nears expiration.

The biggest risk to this strategy is that the market will shift to contango (opposite as backwardation). This type of changing
market has led to major losses by various hedge funds in the past and is the reason why it should only be attempted by
experienced traders.
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